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General 


Resolution for Superpower Disarmament Given 
OW281115 Beijing XINHUA in English 0932 GMT 
28 Oct 87 


[Text] United Nations, October 27 (XINHUA)—China 
asked the United Nations today to urge the United States 
and the Soviet Union to take the lead in nuclear and 
conventional disarmament and in prevention of the 
militarization of outer space. 


Three draft resolutions were tabled [presented] today by 
Chinese Ambassador Fan Guoxiang before the first 
committee and the 42nd session of the General Assem- 
bly, which has 22 other disarmament-related items on its 
agenda. 


The resolutions reflect China’s stance that the United 
States and the Soviet Union, being the possessors of the 
world’s largest arsenals, bear a special responsibity for 
arms reduction and control. 


Prior to the resolutions, China introduced more than a 
dozen disarmament draft documents to the first commit- 
tee (political and security), which has begun debate on 
disarmament and is running against a deadline for the 
submission of draft resolutions for the General Assembly 
to adopt. 


Fan said earlier in the first committee that despite the 
progress made in recent arms reduction talks, including 
the superpower agreement to conclude a treaty to elim- 
inate their intermediate-range missiles, “real disarma- 
ment is still far from being a fact.” 


The Chinese resolution described the removal of the 
threat of nuclear war as “the most acute and urgent 
task.” It calls on the superpowers to increase their efforts 
for the elimination of their intermediate-range missiles, 
then conduct talks for an agreement on the reduction of 
their nuclear arsenals, which account for 95 percent of 
the world’s total. 


The resolution on conventional disarmament sav; that 
“the military forces of all countries should not be used 
other than for the purpose of self-defense” and that 
‘limitation and gradual reduction of armed forces and 
conventional weapons” simultaneously with nuclear dis- 
armament moves are necessary. 


It urges the two superpowers to continue negotiations for 
an agreement in this regard, which would be carried out 
under effective international control, “particularly in 
ot which has the largest concentration of arms and 
orces.” 


The resoiution encourages all states, “‘while taking into 
account the need to protect security and maintain nec- 
essary defensive capabilities,” to take appropriate steps 
to promote conventional disarmament. 
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China's resolution on outer space strésses the impor- 
tance of its peaceful use in the interests of all countries. 
It calls on all states, especially the United States and the 
Soviet Union to prevent an arms race in outer space. 


China sponsored or co-sponsored similar resolutions on 
the three matters at the last General Assembly session, 
all of which were adopted. 


UN Envoy Speaks Against World Terrorism 
OW 280439 Beijing XINHUA in English 0943 GMT 
26 Oct 87 


[Text] United Nations, October 26 (XINHUA) —China 
declared today that international experience have 
proven that terrorism should be opposed without reser- 
vation through international cooperation and within the 
boundaries of international law. 


During today’s discussion of terrorism before the Legal 
Committee of the UN General Assembly, Chinese dep- 
uty permanent UN representative Huang Jiahua added 
that hard-line measures such as “‘violence for violence” 
and encroachment upon the sovereign rights of other 
states would exacerbate terrorism instead of fighting it. 


Such mistaken measures would bring a more devastating 
scourge upon innocent people, destabilize international 
relations and give rise to new international tensions, 
Huang declared. 


He noted the just struggle by peoples under colonial 
domination or a racist regime is entirely legitimate and 
must not be confused with acts of terrorism. 


If no differentiation is made between national liberation 
movements and international terrorism, the just cause of 
the movements could be gravely jeopardized and the real 
terrorist left unpunished, Huang noted. 


The international community should make a serious 
study of the causes underlying terrorism, which is a 
highly complex international issue with roots deep in 
social and historical circumstances, he added. 


China has always condemned and opposed all terrorism 
and advocated cooperation among states to check inter- 
national terrorism, its UN representative explained. 


With an apparent reference to the differences arising in 
the course of these sessions, Huang said to fight terror- 
ism, the international community must first further 
dispel differences, seek common understanding and 
objectives, and enhance international cooperation. 


FBIS-CHI-87-209 
29 October 87 


Foreign Ministry Spokesman Announces Visits 


Gu Mu To Visit Pacific 
OW 280829 Beijing XINHUA in English 0745 GMT 
28 Oct 87 


(Text) Beijing, October 28 (XINHUA)—State Council- 
lor Gu Mu will pay an official goodwill visit to Australia 
and New Zealand in mid- and late November respec- 
tively at the invitation of the governments of the two 
countries. 


This was announced by a Chinese Foreign Ministry 
spokesman at a weekly press briefing here today. 


Foreign Dignitaries To Visit 
OW 280815 Beijing XINHUA in English 0743 GMT 
28 Oct 87 


[Text] Beijing, October 28 (XINHUA)}—Yi Kun-mo, 
premier of the Administrative Council of the Demo- 
cratic People’s Republic of Korea, will start an official 
goodwill visit to China on November 9, at the invitation 
of the Chinese Government, a Chinese Foreign Ministry 
spokesman announced here this morning. 


The spokesman also announced at today’s weekly news 
briefing, Foreign Minister Bayih Berhanu of the People’s 
Democratic Republic of Ethiopia will pay a visit to 
China from 4 to 8 November 1987, at the invitation of 
Chinese State Councillor and Foreign Minister Wu 
Xueqian. 


Foreign Minister Marian Orzechowski of the People’s 
Republic of Poland will pay at official goodwill visit to 
China from November 10 to 16 at Wu Xuegqian’s invi- 
tation, the spokesman announced. 


Seminar on Investment Promotion Opens 
OW261621 Beijing XINHUA in English 1526 GMT 
26 Oct 87 


[Text] Beijing, October 26 (XINHUA)}—The Chinese 
Government is pushing hard to create a favorable invest- 
ment environment as attention of invest~rs shifts from 
Atlantic- to Asian-based markets, a member of China’s 
State Council says. 


China has only a short history opening to the outside 
world and the little experience in absorbing foreign 
investment, Zhang Jingfu said in an opening speech to a 
seminar On investment promotion which opened here 
today. 


Foreign investors may find problems of one kind or 
another in investing in China or doing business here, 
Zhang told the participants from 14 countries and 
regions in Europe, America, Latin America and Asia. 
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However, he said, the Chinese Government has attached 
great importance to creating a favorable investment 
environment. 


Zhang told the seminar the | 3th National Congress of 
the Chinese Communist Party which opened Sunday will 
sum up the experience of reform and opening to the 
outside world over the past nine years so as to guarantee 
the continued and stable implementation of these 
policies. 


Zhang said worid finances, directed to the southern 
hemisphere in 1950's and 1960's and between either side 
of the Atlantic in the 1970s, have moved now to Asia 
and China. 


In recent years “history has directed the attention of the 
‘nvestment to Asia and China,” he said. 


The seminar 1s jointly sponsored by the United Nations 
Industrial Development Organization (UNIDO), the 
International Chamber of Commerce (ICC), and the 
Chinese International Center for Economic and Techni- 
cal Exchanges (CICETE). 


Senior officials of the three bodies—Director General of 
UNIDO Domingo L. Siazon Jr., President of ICC Tho- 
philoda Azeredo Santos, and Director of CICETE Wang 
Zhiye—also spoke at the opening ceremony. 


The purpose of the seminar is to help foreign traders 
increase understanding of China’s structural reforms, 
open policy and investment climate. During the seminar, 
Chinese and foreign participants will discuss projects of 
economic and technolo,ical cooperation. 


Paper on Japan’s Trade With RSA, SRV 
HK290411 Beijing RENMIN RIBAO in Chinese 
26 Oct 87 p 6 


[“Jottings” by Chao Yang (2600 7122): “Moral Princi- 
ples Should Not Be Sacrificed in Favor of Profits”) 


[Text] For some time now, public opinion in many 
countries has pointed out that Japan sometimes places 
more importance on profits than on moral principles in 
international affairs. The ‘“‘moral principles” referred to 
here could be interpreted as “social justice,” that is, 
one’s actions should not only be favorable to one’s 
economic interests, but should also conform with the 
current trend in world peace a~ | development. 


This suggestion is not without foundation. According to 
reports, ever since many countries began enforcing par- 
tial economic sanctions against South Africa a year ago, 
Japan has replaced the United States as South Africa’s 
number one trading partner, and bilateral trade volume 
with South Africa in the first half of 1987 alone reached 
$3.1 billion. And this is not all. While the great majority 
of the world’s countries have adopted economic sanc- 
tions against Vietnam, some Japanese companies have 
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instead resumed economic assistance to the latter and 
expanded trade with it, arousing strong protests from 
ASEAN states. The U.S. Senate, in late September this 
year, passed an amendment bill condemning Japan for 
Carrying on trade with an aggressor state, Vietnam. 


It is widely known that the South African authorities’ 
stubborn adherence to the apartheid policy is strongly 
denounced by the world community. And Vietnam's 
invasion and occupation of Cambodia 9 years ago has 
similarly met with opposition from more than 100 
countries in the world and resulted in the former's 
descent into a state of isolation. Even though Japan, too, 
had indicated willingness ‘o participate in economic 
sanctions against South Africa and Vietnam, its actions 
have shown otherwise. It took full advantage of the 
Situation to serve its own ends, and broke into the 
markets of these two countries while others were boy- 
cotting them. Such inconsistence of words and deeds. 
and sacrifice of moral principtes for profits not only 
undermine Japan’s international image and give rise to 
the disenchantment of concerned countries, as well as of 
fair-minded public opinion, but, objectively speaking, 
they also constitute a form of support or encouragement 
to the advocates of apartheid and to aggressors. 


As a major economic power, Japan is seeking a greater 
role in the international political arena, and it cannot be 
faulted for doing so. However, the question lies in how 
Japan wields its economic might, and what role it piays 
in the international political arena: Is it to be favorable 
to world peace and stability, or the opposite. In particu- 
lar, concerned people in Japan should think twice when 
faced with a choice between “profits” and “morality.” 


RENMIN RIBAO on Zia’s Visit to Thailand 
HK271432 Beijing RENMIN RIBAO in Chinese 
25 Oct 87 p 6 


[““Roundup” by reporter Liu Aicheng (0491 1947 2052): 
“The Common Desire of Thailand and Pakistan"’} 


[Text] Bangkok, 24 Oct—President Ziaul Haq of Paki- 
stan and his party paid a 4-day visit to Thailand from 21 
to 24 October in connection with national affairs. He 
was the first Pakistani leader to visit Thailand since the 
establishment of diplomatic relations between Pakistan 
and Thailand in 1951. During his visit, President Ziaul 
Haq held serious talks with Thai leaders on international 
problems of common concern, especially the Afghani- 
stan and Cambodia problems and the strengthening of 
bilateral economic and business cooperation. The talks 
between the two sides point to the common desire and 
demand of the people of the two countries, especially 
their unanimous viewpoint and stand in seeking a solu- 
tion for the Cambodian problem. The leaders of both 
sides once again expressed the need to continue support- 
ing each other and to make the greatest joint efforts 
toward the earliest possible solution of the Cambodian 
problem. 
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The two countries of Thailand and Pakistan suffer 
respectively from direct effects and military threats from 
the Vietnamese aggression against Cambodia and the 
Soviet invasion of Afghanistan and bear the heavy 
burden brought to bear by large numbers of Cambodian 
and Afghan refugees. Since Vietnamese armed forces 
invaded Cambodia in December 1978, they have con- 
tinuously intruded on Thailand's territorial sovereignty, 
causing the people living on Thailand’s border heavy 
losses in life and property. In the past 9 years, due to the 
Vietnamese invasion of Cambodia, several hundred 
thousand Cambodians have been rendered homeless and 
have poured into Thai territory as refugees. Even so, 
these refugees in Thailand still constantly suffer from 
attacks by intruding Vietnamese forces in Cambodia, 
forcing the refugee camps to withdraw deeper into Thai 
territory. This has imposed heavy burdens and tremen- 
dous difficulties upon Thailand. 


President Ziaul Haq visited the Khao | Dang refugee 
camp on Thailand's eastern border on the afternoon of 
the 22d, taking a look at the Cambodian refugees there 
and getting acquainted with the whole situation about 
the refugees staying in Thai territory. President Ziaul 
Hag told a reporter: ““The Cambodian problem is caused 
by Vietnam's invasion and occupation of Cambodia 
against the norms of international law." He pointed out: 
“Due to Vietnam’s occupation of Cambodia, several 
hundred thousand Cambodian refugees have entered 
Thai territory. Despite aid to Thailand from interna- 
tional organizations, the burden on it is still heavy. 
Similarly, because of the Soviet invasion and occupation 
of Afghanistan, for more than 7 years, over 3 million 
Afghan refugees have entered Pakistan. They are placed 
in the 328 refugee camps on Pakistan’s border. The 
effects and threat facing us and the refugee burden 
brought to bear are similar to those confronting Thai- 
land.” He also stressed: Simultaneously with its invasion 
of Afghanistan, the Soviet Union, “despite not being 
directly involved in invading Cambodia, has provided 
Vietnam with material aid and spiritual support con- 
cerning the Vietnamese invasion of Cambodia. There- 
fore, the Soviet Union has also played an important role 
in the Cambodian problem.” President Ziaul Haq hoped 
that the Cambodian refugees could return to their home- 
towns at an early date in order to lighten the burden on 
Thailand and Pakistan and other countries in the world. 


After visiting the refugee camp, President Ziaul Haq and 
Prime Minister Prem Tinsulanon held talks at the prime 
minister’s residence for about 2 hours, with emphasis on 
the Afghanistan and Cambodia problems. It was 
revealed that the two leaders briefed each other on the 
current situation in Cambodia and Afghanistan and 
discussed ways of solving the Cambodian problem. Both 
sides are unanimous in their viewpoints and stand. 


Both sides hold that since the Vietnamese and Soviet 
invasion of Cambodia and Afghanistan, given the per- 
sistent struggle of the forces of resistance in Cambodia 
and Afghanistan, the aggressors have all along failed to 
swallow the two countries of Cambodia and Afghanistan. 
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At present, the battlefield situation remains deadlocked. 
but as the Soviet Union and Vietnam suffer even more 
serious military and economic losses, the international 
pressure on them has become increasingly great. The call 
at many UN General Assembly meetings for Soviet and 
Vietnamese troop withdrawal has become ever louder 
from year to year. Under these circumstances, to reduce 
pressures from various quarters, the Soviet Union and 
Vietnam have given the appearance of being willing to 
solve the Afghanistan and Cambodia problems political- 
ly. Actually, they have taken no action and remain their 
old selves. The leaders of both Thailand and Pakistan 
concisely pointed out: The so-called “national reconcil- 
lation” proposed by the Soviet Union and Vietnam and 
their puppet governments actually calls for taking the 
Kabul regime of Afghanistan and the Heng Samrin 
regime of Cambodia as the core of power. The aim is still 
to have the international community recognize the fait 
accompli created by Soviet and Vietnamese aggression. 
Their so-called “political solution” and their promise 
about the date of troop withdrawal is nothing but pro- 
paganda and deception. 


The leaders of the two countries consider that to solve 
the Afghanistan and Cambodia problems at the earliest 
possible date, the most important thing is that the Soviet 
Union and Vietnam must withdraw all forces from 
Afghanistan and Cambodia as quickly as possible. Only 
after the withdrawal of Soviet forces can real national 
reconciliation be realized, with the power of self-deter- 
mination given to the people of Afghanistan and Cam- 
vodia, thus basically solving the Afghanistan and Cam- 
bodia problems. 


During his visit to Thailand, President Ziaul Haq also 
held discussions with Thai leaders on bilateral economic 
and trade relations. The common desire of the two 
countries is to enlarge trade and stimulate economic 


prosperity. 


Newspaper on Soviet Proposals on Europe 
HK280620 Beijing JIEFANGJUN BAO in Chinese 
18 Oct 87 p 4 


[Article by Dongfang Tie (2639 2455 6993): “The Situ- 
ation of Northern Europe and Soviet Union's ‘New 
Thinking””’] 


[Text] In his recent speeches at Murmansk and on other 
occasions, the Soviet leader Gorbachev proposed that 
the Warsaw Treaty Organization (WTO) and the North 
Atlantic Treaty Organization (NATO) should negotiate 
on the reduction of military activities in the waters of 
Northern Europe to relax tension in that region. This 
proposal can be said to be an cxpression of the readjust- 
ment of Soviet military policy in accordance with its 
“new political thinking.” 


In the first place, Gorbachev,in his speeches, accused 
NATO of preparing to use the sea-based and air-based 
cruising missiles in the North Atlantic to replace the 
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land-based short and medium-range missiles which will 
soon be eliminated. He expressed his support for some 
North European countries in their proposal on turning 
Northern Europe into a non-nuclear zone. This reflects 
changes in the Soviet Union’s war appraisal. In the past, 
the Soviet Union regarded a nuclear war as the chief 
form of future wars and assumed the posture of heading 
for a large-scale trial of nuclear strength with the United 
States. However, Gorbachev now held that “the nuclear 
whirlwind can wipe out the capitalists as well as the 
socialists,” and that “the world war will no longer be the 
continuation of a policy by another means.” Although it 
is still enthusiastically adding new weapons to its nuclear 
armoury, the Soviet Union is attaching greater impor- 
tance to a conventional war. The Soviet generals have 
also put forward the notion of “conventional wars within 
a war theater.’ Some westerners held that the Soviet 
Union has superior conventic nal sirength in Europe and 
that its proposal on establishing a non-nuclear zone in 
Northern Europe will not affect a “conventional war 
within a war theater” it fights if necessary, and at the 
same, will exert pressure on the United States, which has 
all along opposed the establishment of such a zone. 


The waters of Northern Europe as mentioned in Gorba- 
chev’s proposal include those of the Baltic Sea, the North 
Sea, the Norway Sea, and the Greenland Sea. These 
waters and land around them cover a vast area. They 
have the basic conditions for a large-scale land and sea 
campaign and their strategic positions have always been 
important. As far as NATO is concerned, the Northern 
Europe war theater not only is an important protective 
screen in the north of the principal theater in Central 
Europe, but also occupies a position constituting a direct 
threat to the heartland of the Soviet Union. being close 
to the important military base and industrial center in 
northwestern the Soviet Union. As far as the Soviet 
Union 13 concerned, once a war breaks out, its Northern 
Fleet can sail straight into the Atlantic, cut off the United 
States’ connection with Western Europe on sea, clear the 
waterway for reinforcing the central war theater in 
Central Europe, and outflank Central Europe from the 
right. At the same time, Northern Europe is also the 
“backyard” of the Soviet Union’s own security. Since the 
1970’s, the Soviet Union has painstakingly built up the 
Kola Peninsula which is in the neighborhood of Norway 
and Finland so that Murmansk becomes the biggest 
naval base in the world—the Northern Fleet has over 
300 modern battleships and 65 percent of the Soviet 
strategic submarines are assembled here. In the compe- 
tition of strength between the two major military blocks 
in this region, the Soviet Union has got the upper hand. 
However, in the U.S.-Soviet contention, the Soviet 
Union has taken on a heavy burden. Such contention has 
aroused the vigilance of the North European countries. 
Therefore, while ensuring its strategic focal points, its 
vested interest, and security, the Soviet Union begins to 
readjust and reduce some of its military deployment in 
order to strive for an international environment condu- 
cive to the implementation of the “accelerated develop- 
ment” strategy. It is out of this strategic consideration 
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that the Soviet Union has put forward the proposal 
demanding the relaxation of tension in Northern 
Europe. 


The purpose of the Soviet Union’s readjustment of its 
military deployment in Northern Europe is to compel 
the United States to lower its level of military confron- 
tation. Therefore, the Soviet Union has proposed that 
the two major military blocks reduce their military 
activities in the Baltic Sea, North Sea, Norway Sea and 
Greenland Sea, control the scale of activities of their 
Navy and Air Forces, and prohibit military activities in 
international straits and busy sea routes agreed upon by 
both sides. Although this series of “restrictions” will also 
restrict the Soviet Union itself in some way, they will 
mainly restrict its rival, the United States. These “‘re- 
strictions” put forward by the Soviet Union are virtually 
an order for the United States to leave there. 


The Soviet has also used in the proposal a clever move 
that gives the United States no alternative. It has used a 
diplomatic offensive instead of a military one to compel 
the United States to give in. Since it is unable to drive 
away the massive U.S. aircraft carriers by force, the 
Soviet Union has flaunted the banner of “relaxing the 
Situation,” proposed holding negotiations with the 
United States, and politely requested the United States 
to pack up and leave. This is not just to win the support 
of the NATO countries, but also to put the United States 
in a passive position. This is perhaps a footnote to “not 
merely counting on military means to protect ourselves” 
portrayed in the Soviet Union’s “new thinking.” 


However, in the final analysis, the tense situation in 
Northern Europe is caused by confrontation and conten- 
tion between the two superpowers. The Soviet Union 
will not give up this important strategic position. Nor 
will the United States easily change its “forward defen- 
sive strategy.” Therefore, since Gorbachev put forward 
his proposal, the North European countries have still 
been worried about the tendency of the two superpowers 
increas.iig their strength in Northern Europe. 


United States & Canada 


PRC Journal Views Reagan Presidency 
HK270431 Beijing GUOJI WENTI YANJIU in Chinese 
No. 4, 13 Oct 57 pp 29-33, 49 


[Article by Pan Tongwen (3382 0681 2429): “What Else 
Can Reagan Do?”— passage within boldface as pub- 
lished] 


[Text] The Iceland summit, loss of control over the Senate 
and the “Irangate” incident have seriously hurt Reagan’s 
reputation and undermined his political position. In his 
remaining days in office, Reagan will try to revive his 
political standing, but the many things he has to do within 
the period are not going to b= easy. There remains an area 
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where Reagan can make some headway, and this is 
primarily in diplomacy. Whethe. he will succeed in mak- 
ing new exploits or not, Reagan's place in history is 
assured. 


U.S. President Reagan enjoyed tremendous popularity 
in his country during his first term, and continued to 
maintain a very high esteem in the first 2 years of his 
second term. In the first half of 1986, his popularity 
rating of 64 to 68 percent practically set the highest 
record for an American president in the second year of 
his second term. However, at the end of 1986, Reagan’s 
popularity and reputation dropped dramatically, and the 
President rapidly sank into a “lameduck” state. Wash- 
ington Post reporter L. Caron who had covered Reagan’s 
political career since the sixties when he was the gover- 
nor of California said: **All of Reagan’s past glories and 
magic have disappeared.” Both Democrats and Repub- 
licans were of the opinion that the Reagan administra- 
tion “has lost the helm,” that “Reagan has lost his ability 
to act.” Under these circumstances, some important 
personalities in the White House and the government 
have either resigned or asked to leave their posts earlier 
than planned. During the seven western industrialized 
countries’ heads of state summit in Venice held in early 
June this year, Reagan no longer directed the conference 
as he had done previously, and he was not able to receive 
total support from the allies on the questions of arms 
control and the Gulf crisis. In fact, he was reprimanded 
by the allies for the United States’ huge budget deficits. 
Both U.S. and world public opinion believed that this 
showed that Reagan’s standing and leadership capability 
“have dropped to a new low.” A strong Reagan support- 
er, Republican representative M. Weber said emotional- 
ly: “*Now we know the real definition of lameduck.” 


According to the U.S. Constitution, the president can be 
reelected only once. Hence, the political standing of the 
American president in the last 2 years of his second term 
generally deteriorates, and he gradually enters a so-called 
““lameduck” state where he is relatively ineffective. This 
is a normal phenomenon, and is not at all surprising. 
However, the dramatic decline of Reagan's political 
reputation, and the rapid descent of his presidency into 
a “‘lameduck” state were totally unexpected. The reason 
for these is primarily attributed to some unique events. 


1986 can be said to be an unusual and eventful autumn 
for the United States, notably the last few months of the 
year when a series of exceptional incidents took place: 
The U.S. Congress overruled Reagan’s veto of sanctions 
against South Africa; the Reagan administration was 
forced to trade Soviet spy Sakharov for American jour- 
nalist Danilov; the U.S. Government’s disinformation 
campaign against Libya was exposed; a U.S. plane 
secretly transporting arms to the Nicaraguan contras was 
shot down inside Nicaraguan territory, and pilot Hasen- 
fuss was taken captive; the huge drop in the U‘S. 
currency exchange rate, continuing rise of trade deficits, 
and slowdown in economic growth. Al: these events have 
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hurt the image and standing of Reagan and his govern- 
ment to varying degrees, but what really dealt them a 
serious blow and had unfavorable long term impact were 
the U.S.-USSR heads of state summit in Iceland, Repub- 
lican loss of control over U.S. Senate after the mid-term 
elections, and the “‘Irangate”’ scandal’s expose. It was 
precisely these successive events and their overall impact 
which accelerated Reagan’s decline into a “lameduck” 
state. 


1. The “shock” of the Iceland Summit. In his desire for 
a second meeting with ©: .rbachev and for a favorable 
treaty on medium range missiles in Europe, Reagan 
ignored strong opposition from a number of people in 
the U.S. military and political circles, accepted Gorba- 
chev’s proposal and hastily met with him in Iceland. 
Without first conducting detailed study with the US. 
joint chiefs of staff nor prior consultations with Western 
allies, Reagan almost concluded a treaty with Gorbachev 
to eliminate all nuclear weapons. It was only in the end 
when Reagan refused to make concessions on the “*Stra- 
tegic Defense Initiative” issue that “a disaster” - as was 
widely believed in the West - was averted. At first, 
Reagan was rather depressed over the summit’s failure to 
achieve results, but later, he began saying that it did 
make “extraordinary progress” and that “it was a giant 
victory for the United States.” Reagan’s inconsistent 
remarks and rather theatrical performance created enor- 
mous confusion as far as people’s perceptions of the 
Reagan administration’s policies were concerned. More 
importantly, it deepened U.S. contradictions with West- 
ern European allies over defense issues. The allies seri- 
ously doubted and were uncertain about U‘S. “‘leader- 
ship qualities and reliability.” And since the end of 1986, 
the Western European states have explicitly intensified 
efforts to establish an independent defense forces in 
Europe, and at the same, heightened vigilance over 
U.S.-USSR negotiations. This was brought about pre- 
cisely by the “shock” of the Iceland summit. 


2. Loss of Control over the Senate. Aside from the 
extraordinarily immense political prestige enjoyed by 
Reagan, Republican control of the Senate was another 
important factor that enabled President Reagan to 
implement the “Reagan revolution” rather successfully 
in his first term. It made it possible for Congress to 
fundamentally and smoothly pass all resolutions pro- 
posed by the White House. Generally speaking, Reagan 
still controlled Congress in the first 2 years of his second 
term. But after the mid-term election on 4 November 
1986, the Democratic Party regained control of the 
Senate by a margin of 54 to 46 seats, an edge it had lost 
6 years ago. Thus, leadership in the two chambers of the 
Congress all reverted to the Democrats, and Reagan’s 
relative advantage in Congress has all but disappeared. 
As The Christian Science Monitor commentator Joseph 
Haas remarked: In the past, “major resolutions were 
mostly proposed by the White House and passed by 
Congress. The situation is different today.” A prominent 
feature of the new Congress is the strengthening of 
moderate forces which hold positions different to that of 
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the Reagan administration on issues such as budget, 
laxation, trade laws, military expenditures, aid to N:c2- 
raguan contras and arms control negotiations. During 
the first week after the new Congress reconvened and 
under the impetus of the Democrat, a resolution was 
forwarded calling for adherence to the SALT Ii treaty 
and the Anti-Ballistic Missile treaty; this was diametri- 
cally opposed to Reagan’s position vis-a-vis the two 
treaties and his plans to accelerate development of the 
Strategic Defense Initiative. Later, the new Congress also 
passed a trade resolution opposed by Reagan and a 1988 
budget resolution which linked increased taxes with 
increased military expenditures. At the same time, it 
overruled Reagan's vetos of a water purification bill and 
public road bill. Not only have the Democrats been very 
active in this year’s Congress but have also been very 
aggressive. Meanwhile, owing to the Democrats’ influ- 
ences and the approaching 1988 elections, some Repub- 
licans have also exhibited an obvious tendency to depart 
from and even publicly oppose the Reagan administra- 
tion’s policies. This put the Reagan government in an 
even moi. passive position. With the Congress greatly 
restricting the actions of the Reagan government, many 
of the latter’s requests are shelved in the Congress. 


3. The Serious Blow of the “Irangate” Incident. The 
biggest damage to Reagan and his administration was 
the “Irangate” incident in which secret arms deal was 
conducted by the government with Iran in 1985, and 
then arms payments were transferred to finance the 
Nicaraguan contras in violation of the provisions of the 
(Boland) Amendment Bill.” After its expose on 3 
November 1986, Reagan and his government were 
caught in an extremely awkward and passive condition. 
Just as Chairman Inouye of the Senate Special Investi- 
gations Committee had said following the hearings con- 
ducted by the Joint Investigations Committee of the 
Congress: The “‘Irangate” scandal is “deceitful,” “hypo- 
critical” and ““contemptuous of the law.” It fully exposed 
the abnormal conditions in the foreign policy making 
process in the Reagan administration. While the 
““Irangate” is different from “Watergate,” and Reagan 
will not be impeached, its impact is just as grave. |) It 
undermined Reagan’s credibility as well as his image of 
a “strong leader,” causing people to doubt his “upright- 
ness” and leadership qualities. According to an opinion 
poll survey, following the expose of the “Irangate” 
incident, Reagan’s credibility dropped by some 20 points 
within a month, and about 60 percent of survey respon- 
dents believed that Reagan was lying (this was s2id to 
have hurt Reagan very much). In addition, the American 
weekly journal The New Republic reported that in view 
of the serious damage on Reagan's influence caused by 
the “Irangate”’ inciden‘, traditional fundraiser Fordham 
and ten other conservative leaders last year decided to 
abandon Reagan because they believed that he could o 
longer be the “rallying point” of conservative forces. 2) It 
undermined the people's faith in the Reagan administra- 
tion and the Republican Party. Accordine, to opinion 
polls conducted separately by the Yankelevich Polls and 
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the Washington Post early this year and in April respec- 
tively, after the expose of the “Irangate” incident, never 
had the American political atmosphere been for full of 
doubts and loss of faith as had been any time after the 
end of the Vietnam War. Sixty percent of respondents 
believed that the United States was going in the wrong 
direction. Self-described Democrats rose to 54 percent. 
while self-described Republicans dropped to 38 percent. 
Prior to the “Irangate” incident, the Republicans had led 
the Democrats by 48 to 46 percent. 3) It intensified 
Congress’ distrust of the White House. White House and 
Congress have always ha‘ disputes and mutual distrusts 
on the limits of authority in the formulation of foreign 
policies. The Reagan administration’s secret activities 
conducted behind the back of the Congress this time all 
but deepened the latter’s distrust of the White House. 
Not only did Congress created two committees to probe 
the “Irangate”’ incident, but there is a growing clamor for 
more congressional participation in formulating foreign 
policy and further restrictions on presidential power. 
The president’s activities have also come under stricter 
supervision by Congress. 4) It caused a decline in the 
United States’ international credibility. On the pretext of 
anti-terrorism, the Reagan government had always 
called on other countries not to sell arms to Iran, yet it 
carried out secret arms deals with Iran. Such dou- 
ble-dealing tactics greatly undercut the United States’ 
international credibility, especially among Middle East- 
ern Arab countries. Peter Rutherford, an official of the 
Brussels European Policy Research Center, said that 
after the “Irangate” incident, “people have become very 
disenchanted and distrustful of U.S. policies, notably its 
policies on the Middle East. This is evident everywhere.” 


Reagan’s bungling and making a fool of himself on the 
aforementioned issues, and finally bringing himself to such 
a predicament may be attributed to the following reasons: 


1) Emphasis on ideology, and excessive reliance on some 
incompetent conservatives. As a conservative and in an 
attempt to carry out the “Reagan Revolution,” Reagan 
has consistently relied heavily on conservatives, without 
regard for their capabilities, since assuming power. The 
national security advisers he has had were not as brillant 
as Kissinger or Brzezinski, but they shared his ideology 
and could implement his intentions, hence they had his 
confidence. And because they had this trust, they dared 
to act on their own. In his testimony before the congres- 
sional investigating committee, Poindexter said he 
believed that he was implementing Reagan’s policy when 
he approved the transfer of funds from the secret Iran 
arms sales to the Nicaraguan contras, that “if 1 had made 
such a request with Reagan, he would have approved this 
decision at that time.”” Whether this was true or not was 
not easy to confirm, but it could show Poindexter’s 
mentality at the time. Boston Globe commentator Wil- 
liam Huron thought that the root of the “Irangate” 
scandal lies in Reaganism. Perhaps this view drives 
home the point. 


Reagan's use of Regan as White House chief of staff was 
also a mistake. Regan came from Wall Street and was 
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’ more adept in handling financial and monetary matters. 


He was certainly not the person to “run” the White 
House. Yet Reagan appointed him chief of staff because 
the two of them are alike. Regan was authoritarian and 
adopted a simplistic method in resolving issues. In his 2 
years as the chief of staff, White House was “a state of 
confusion,” and its relationship with Congress was quite 
tense. Reagan’s hasty participation in the Iceland sum- 
mit without prior preparations, thus resulting in his 
defensive position and near commission of serious blun- 
ders — a considerable part of the responsibility should 
fall on Regan’s shoulders. The Tower Commission's 
conclusion that Regan was primarily responsible for the 
“Irangate” incident due to his failure to coordinate 
White House affairs or give Reagan prompt reminders 
was not entirely without logic. 


2) Using covert activities as a major instrument of foreign 
policies. Reagan and his close aides place high regard for 
covert activities and even considered them as “noble 
measures.’ During Reagan's term, budgets and activities 
of the Central Intelligence Agency were greatly increased. 
Prior to the “Irangate” incident, the Reagan administra- 
tion had, through the CIA and other agencies, carried out 
massive covert actions in Nicaragua and other places. The 
“Irangate” was but a tip of the iceberg. According to 
revelations made by newspapers and testimonial docu- 
ments, there existed in fact in the White House an “un- 
derground government” composed of the former CIA 
director, a National Security Council aide, and some 
unappointed personnel. They formulated and carried out 
foreign policies behind the back of the State Department 
and the Secretary of State, thus not only seriously under- 
mining the role of Secretary of State Shultz, but also 
causing confusion in American foreign policies. 


3) Intoxicated by victory. Reagan's 1984 reelection to 
the presidency by a bigger margin than the 1980 elec- 
tions, his government's successful invasion of Grenada 
in 1983, and subsequent success scored in the air raid of 
Libya, as well as his first meeting with Gorbachev from 
a position of strength in 1985 - all these have gone into 
the heads of Reagan and his aides. Thus, on such 
important issues as the “Irangate” incident, correct 
opinions from important cabinet members as Shultz and 
Weinberger were dismissed. It was precisely such arro- 
gant thinking and sentiinents that led to the sei es of 
bunglings and the loss of face. 


In order to get out frem the corner and regain influence, 
Reagan and his administration have exerted efforts on 
many aspects since the end of last year: 1) Vigorously 
explaining the United States’ position on the arms con- 
trol talks to western allies, emphasizing that the U.S. 
nuclear deterrent sirategy is unchanged, and that the 
U.S. continues to honor its commitment to defend 
Western Europe, in order to eliminate the repercussions 
caused by the Iceland summit “shock.” 


2) Adopting the dual soft and hard approach vis-a-vis 
Congress that is, stressing unity of the two parties and 
cooperation between White House and Congress on one 
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hand, ard on the other hand, exercising veto powers on 
Congress resolutions unacceptable to Reagan; 3) On the 
““Irangate” incident, Reagan tried hard to put up a 
cooperative stance, admitting his mistakes and assu- 
minng responsibilities, as well as assuring that no such 
incidents would take place in the future, and expressing 
willingness “to reestablish mutual trust between the 
administration and Congress”, 4) Reshuffling the 
National Security Council, reorganizing the White 
Youse staff, dismissing the people involved in the 
**{rangate” incident, and replacing them with a number 
of reputable new persons, in an effort to win over public 
opinion and rehash White House’s image. These mea- 
sures have achieved definite results in toning down 
criticisms and denunciations from the public and Con- 
gress as well as in improving Reagan's situation. 


With the basic completion of the Congress’ investigation 
of the “Irangate” incident, which has inflicted Reagan 
with the biggest damage and caused him his biggest 
headache, Reagan has started to emerge from the scanda! 
and gradually improve his polition. In the remaining 
days of his presidency, Reagan will exert all efforts to 
regain his political standing; this is a certainty. In a visit 
to Wisconsin not long ago, he said: “There are still many 
things to do in the next 18 months.” In February this 
year, he told his conservative friends that he was “saving 
the best act for the last scene.”’ Well, then, what else can 
Reagan do in the time remaining from his term? What 
wou'd his best last act be? 


It would be very difficult for Reagan to do many things 
in the remaining time that he has to alter his “‘lameduck” 
situation. The reasons are as follows: |) Reagan does not 
have much time left in the White House; 2) The reper- 
cussions 9f the “Irangate” incident reverberate and will 
not gO away immediately; 3) With the approach of the 
1988 presidential elections, interparty struggles would 
intensify, anc unanimity of the two parties would 
become a lesser and lesser possibility, while the Demo- 
crat-controlled Congress would increase its check over 

zagan; 4) Internal contrad:ctions within the White 
House and the administration as well as factional strug- 
gles remain sharp and difficult to reconcile, 5) Reagan 
and the conservative ideological trend that he represents 
have peaked, and Reagan no longer enjoys the appeal he 
commanded in the early eighties; 6) The international 
environment is different: First, Reagan now faces a 
“formidable” match in the person of Gorbachev. Sec- 
ond, the current intern: tional trend fave rs detente, inde- 
pendence and self-reliance, which is entirely different 
from what Reagan pursues. 


Naturally, Reagan should not be underestimated, for he 
still has a few aces and could still make a few waves. He 
still possesses some advantages: |) Reagan still enjoys 
considerable popularity. Even at his most difficult times. 
his support rate never dropped below 50 percent; 2) The 
economic situation in the United States is basically 
passable, and the people’s living standards have indeed 
improved. The U.S. economy continued to grow slowly 
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“in the first half of 1987, and most economists estimate it 


was possible to attain a 2.8 percent growth rate this year 
and there may be no recession in 1988; 3) The military 
strength which has been greatly reinforced over the last 6 
years continues to grow, particularly the United States’ 
superiority cver the Soviet Union in so far as the 
“Strategic Defense Initiative” and science and technol- 
Ogy are concerned. These constitute the firm basis for 
Reagan's foreign policy, notably his Soviet policy; 4) Tic 
internal discord of the Democratic Party and its failure 
to reach unanimity of opinion on major issues under- 
mine its potential as a serious threat to Reagan. In fact, 
it even supports Reagan on the arms control talks issue; 
$5) Owing to his own needs, Gorbachev appears deter- 
mined to continue dealing with Reagan and to make 
endless compromises, thus voluntarily providing Reagan 
with political capital; (6) Western European allies hope 
that Reagan would continue to play a leading role. 
British Prime Minister Mrs Thatcher not long ago indi- 
cated explicitly: “We need U.S. leadership.” 


In order to have Reagan “come out with the best image in 
the remaining 18 months of his term,’ White House aides 
have for some time been hatching up and considering 
implementation of a so-called “save the legacy operations 
plan.” The plan's main features are: to appoint conserva- 
tive Justice Bork to the Supreme Court in order to ensure 
a post-Reagan “conservative judicial legacy”; to imple- 
ment budgetary reforms so as to force Congress to cut 
down budget deficits and carry out Reagan's proposed 
“economic rights resolution”; to continue assistance to the 
Nicaraguan contras in order to preserve the momentum of 
*“Reaganism”™; to exhibit a show of fore: in the Gulf area 
and firmly contain expansion of Soviet influences; to strive 
for conclusion of an arms control agreement with the 
Soviet Union so as to foster Reagan's image as a president 
of peace and thus guarantee his place in history. In his 
nationally televised speech on 12 August, Reagan had 
already officially designated the above-mentioned as the 
main goals of the executive branch in the remaining days 
of his term. 


Among the above-mentioned targets, it seer1s that the 
prospects for concluding an arms control agreement with 
the Soviet Union is the brightest, because both Reagan 
aid Gorbachev share a mutual desire for this end and 
Congress will also basically give its nod. Concrete 
progress has recently been made in U.S.-USSR medium- 
range missiles talks, so the possibility of reaching an 
accord grows stronger. As for U.S. activities in the Gulf 
area, it is still difficult to say what kind of results they 
wold produce, while possibility of achieving the other 
targets is very minimal, because the differences between 
Congress and the White Housc on these issues are very 
wide and not easy to reconcile. On the question of 
budgetary reforms, Reagan wants a huge reduction of 
government's public expenditures and increases in mili- 
tary budgets, opposes increased taxes and demands a 
balanced budget. This is practically the opposite of the 
Democratic Party’s position. On the question of Justic 
Bork’s appointment, Reagan's aim is to make the 
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Supreme Court turn right and ensure that the United 
States remains conservative long after he has left the 
White House. He even tried to change some of the 
Supreme Court’s decisions on such social issues as 
abortion an. school prayer which were made in the 
sixties and seventies and deer:ied as favoring the liberals. 
Liberals like Senators Kennedy and Biden have 
expressed the'r opposition to Bork’s appointment, 
thereby signalling an intense struggle betwee1 Congress 
and the White House over the issue. Regarding aid to the 
Nicaraguan contras, the Democratic Party has never 
been keen about it and stressed that more importance 
should be given to settling conflicts by negotiating with 
the Nicaraguan Government. Following the “Irangate” 
incident and the recent approval of the five Central 
American countries’ peace plan, Reagan will find it even 
more difficult to get Congress to approve his request for 
continued aid to the Contras. Summing up, it would 
appear that the only area where Reagan can still make 
some headway and have room for maneuvers is in 
diplomacy (including arms control talks). It could very 
well be the stage for Reagan's “last hurrah.” However, on 
the domestic scent, unless there is visible :mprovement 
in White House’s relations with Congress, and Reagan is 
willing to carry out effective cooperation with Congress, 
then the possibility for success is relatively small. 


At present, differences exist within the White House on 
how to implement Reagan’s principal executive goals 
hereafter. White House chief of staff and moderate 
Baker advocates that Reagan adopt a less combative 
stance, try to reach an arms control agreement with the 
Soviet Union as soon as possible, and seek to compro- 
mise with Congress on the budget and increased taxation 
issues. His aim is to improve Reagan’s image and see 
that he finishes his term smoothly “‘w‘thout having to go 
through another crisis.”” On the other hand, conserva- 
tives maintain that Reagan should adopt a tough posi- 
tion, and that he should “come out bravely to fight 
Congress” so as to provide a clear 1988 election guide- 
lines for the Republican Party. Based on Reagan's per- 
formance over the past period, he seemed to have agreed 
to Baker’s suggestion on the arms control talks but 
refused to make compromises with Congress on the 
questions of budget and increased taxation. However, 
there are signs that Reagan has begun to change his 
aititude toward Congress. 


Reagan’s political record over the years has demon- 
strated that while he is a strong advocate of -onservative 
lines, he is also a so-called “pragmatic” who frequently 
changes his attitudes according to real objective condi- 
tions in orde, to achieve political ends. Bromowitz, 
editor-in-chief of the new American conservative journal 
Commentary, said: Reagan is “basically not a person 
who holds strictly to ideology, but a politic.an,”’ “and the 
greatest pursuit of a politician is to gain the highest 
standing among the biggest possible number of people.” 
Thus, in order to achieve as much as possible within the 
limited time he has left, and to assure himself of a 
favorable place in history, Reagan henceforth will, on 
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condition of preserving his basic conservative appear- 
ance, adopt a more flexible attitude and make compro- 
mises with Congress on certain issues. 


Regardless of whether Reagan will manage to notch new 
achievements during his last term, his place in history is 
assured. Reagan ascended to and will descend from power 
under circumstances where the U.S. might and interna- 
tional position were and are seriously deteriorating. After 
entering the White House, he cut taxes by a large margin, 
reduced social welfare expenditures, raised military bud- 
gets, vigorously revived U.S. military forces which had 
been on the decline since the seventies, and enhanced the 
U.S. position in the world. At the same time, he orches- 
trated long-running sustained economic growth under con- 
ditions of low inflation, a rarity in U.S. history, and 
restored the American people's self-confidence. All these 
will leave their marks in U.S. history. Yet most of these 
accomplishments were completed or their foundation laid 
during his first term as President. On the other hand, 
during Reagan's term, the total amount of budget deficits 
in 6 years exceeded the sum of deficits of all previous 
administrations, and the national debt surpassed 200 
million dollars. From being the world”: largest creditor 
country, the United States became the biggest debtor 
country with 1986 trade deficits reaching a high of 170 
billion dollars. The American people will have to pay a 
very Cc’ .iy price for these developments, and these devel- 
opments will probably not be obliterated in U.S. history. 
Noted Republican commentator Kevin Philips believed 
that had Reagan retired in 1984, history would have given 
him very high marks, but unfortunately, the occurrence of 
the ‘Irangate” incident grossly jeopardized his place in 
history. Reagan is still writing his last chapter. During his 
remaining one year in office, if he does not make any new 
mistakes on international issues, or reaches a significant 
arms control agreement with the Soviet Union, or if he 
scores points in one or two major domestic issues, and acts 
out his so-called “last hurrah” well, then he might regain 
some of his lost luster, and enhance his position in history. 
Of course, this is easier said than done. 


Soviet Union 


Shevardnadze Meets New PRC Ambassador 
OW271053 Beijing XINHUA Domestic Service 
in Chinese 0894 GMT 27 Oct 87 


[From “International Shortwave” news briefs] 


[Txt] Beijing, 27 Oct (XINEKUA) -~ News from Mos- 
cow: Soviet Foreign Minister Shevardnadze met with 
new Chinese Ambassador to the Soviet Union Yu Hon- 
gliang in Moscow on the afternoon, 26 October. The two 
sides had a friendly conversation on developing relations 
between the two countries. 


Shevardnadze also briefed Yu Hongliang on the Soviet- 
U.S. talks during U.S. Secretary of State Shultz’ visit to 
Moscow. 
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Northeast Asia 


Takeshita Reportedly To Visit ‘Next Year’ 
OW290822 Beijing XINHUA in English 0803 GMT 
29 Oct 87 


[Text] Tokyo, October 29 (XINHUA) — Japan's Prime 
Minister Noboru Takeshita said yesterday that he will visit 
China next year on the 10th anniversary of the Treaty of 
Peace and Friendship between the two countries. 


Takeshita made the announcement to a delegation from 
the Beijing Daily. 


Takeshita, the secretary-general of the ruling Liberal 
Democratic Party, told the group that friendly relations 
between the two countries are valuable to world peace 
and need to be strengthened. 


He said that China should create a more favourable 
climate for Japanese Investment in promoting economic 
exchanges between the two countries. 


Japan Urged to Allow Toshiba Contracts 
OW 282218 Beijing XINHUA in English 1505 GMT 
28 Oct 87 


[Text] Beijing, October 28 (XINHUA)—Chinese and 
Japanese trade officials held discussions recently on the 
Japanese Government’s ban on implementing contracts 
between China and Toshiba. 


Other issues were raised during the talks held in Beijing, 
an official from China’s Foreign Economic Relations 
and Trade Ministry said. 


Among the issues were China’s demands that 2.4 billion 
yen worth of contracts signed between China and 
Toshiba should proceed on schedule. 


The same applied to 900 million U.S. dollars worth of 
contracts signed between China and other Japanese 
companies, which have also been affected by the Japa- 
nese Government's action. 


The Japanese officials expressed deep regret over the 
economic losses caused to China because of the Toshiba 
case. 


One of 25 contracts signed between China and Toshiba 
will be approved soon but the rest will be postponed or 
compensated. Japan may substitute other products for 
Toshiba Machines. 


Japan will soon issue export licenses to allow some con- 
tracts with other Japanese companies to go ahead. The rest 
will be approved later this year or early next year. 


Chinese officials expressed dissatification that Japan 
had not taken concrete measures to solve the problems in 
the past five months. 
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They requested Japan approve and implement all the 
contracts signed between China and Toshiba and to do 
so within the year. 


They disagreed with Japan’s decision to postpone the 
contracts or to offer substitites. 


The Chinese officials asked Japan to approve and issue 
export licenses so that contracts with other Japanese 
companies could be acted upon as soon as possible. 


They said Japan should compensate Chinese enterprises 
which have suffered losses caused by the delays in 
implementing the contracts. 


The Chinese officials urged Japan to loosen its strict 
export restrictions. 


They said the Toshiba Machine case will affect the normal 
development of trade relations between the two cow sitries 
if the signed contracts are not implemented on schedule. 


Kang Shen Meets Japanese Petrochemical Group 
OW 230126 Beijing XINHUA in English 1319 GMT 
22 Oct 87 


(Text) Beijing, October 22 (XINHUA)—Chinese State 
Councillor Kang Shen met with a delegation from the 
Japan Petrochemical Industry Association led by Seisi 
Suzuki, president of the association, here today. 


XINHUA Comments on South Korean Election 
OW282015 Beijing XINHUA Domestic Service 
in Chinese 1755 GMT 17 Oct 87 


[Commentary by XINHUA reporter Guo Quanyou: “Af- 
ter ‘Two Kims’ Decide to Run—A New Situation in 
South Korea’s Presidential Election”’] 


[Text] Beijing, 17 Oct (XINHUA)—Following in the 
footsteps of Kim Yong-sam, president of South Korea’s 
United Democratic Party, Kim Tae-chung, its perma- 
nent advisor, announced on 16 October that he has 
decided to run in the presidential election. Thus, with 
the two Kims’ formal announcement to enter the race, 
there will be basically four contenders, “three Kims and 
one No,” in the election. 


A presidential election is slated for 20 December in 
South Korea as the term of Chon Tu-hwan, the incum- 
bent president, will expire next February. So far, in 
addition to the two Kims, No Tae-u, president of the 
ruling Democratic Justice Party, has also formally 
announced his candidacy. Kim Chong-pil, the No 2 man 
under the government of Pak Chon-hui, has also decided 
to run but has not yet made a formal announcement. 


In South Korea today, only tne United Democratic Party, 
the largest opposition party, is strong enough to compete 
against the ruling party, and only Kim Tae-chung or Kim 
Yong-sam can stand the race against No Tae-u. If the 
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United Democratic Party could nominate one candidate in 
the election, it would pose a serious threat to the ruling 
party. Therefore, while the ruling party has found a secret 
pleasure in the “two K.ms”” unwillingness to give way to 
each other, the forces for the opposition parties are worried 
by the “two Kims’” contention. 


The breakup of consultations between the “two Kims,” 
though unreasonable, was anticipated. Kim Tae-chung, 
61, won 46 percent of the votes in the 1971 election and 
almost drove Pak Chung-hui out of the presidential 
palace despite his tight grip on power at that time. Since 
then, he has encountered one misfortune after another— 
long-term imprisonment, exile, kidnapping, a death sen- 
tence, and house arrest over 50 times. As a result of his 
tortuous experiences and narrow escape from death, his 
prestige has grown with each passing day. Kim Yong- 
sam, 60, was at one time the youngest National Assem- 
bly member, opposition party leader, and presidential 
candidate in South Korea. When Kim Tae-chung lost his 
freedom, Kim Yong-sam led the opposition party in 
waging a remarkable struggle against the authorities. For 
many years, the “two Kims” worked hand in hand 
several times under the authorities’ totalitarian rule, but 
turned against each other when the authorities relaxed 
the suppression. The most glaring example is their 
rivalry in three presidential election times since 1971. 


Since restoration of political rights to Kim Tae-chung 
last July, the attitude of the “two Kims” with regard to 
presidential candidacy has undergone three phases: At 
the beginning, both stressed the necessity of “singling out 
one candidate” through consultations; in early Septem- 
ber, Kim Yong-sam relying on his “inner party advan- 
tages,” repeatedly called for a deadline for “singling out 
one candidate,” which Kim Tae-chung countered with a 
“dilatory tactic;” in late September, the consultations 
broke up, and the two sides began to accuse each other of 
responsibility until they decided to each go his own way. 


Kim Chong-pil, who was premier under Pak Chong-hui 
and president of the defunct Democratic Republican 
Party, had been a resident in the United States for many 
years since his exit from the political arena. Since 
returning to South Korea in February 1986, he has been 
assessing the situation. It is the consensus of observers 
that even a surprise move, he has no hope in the 
upcoming election. Ambitious, however, he has declared 
that “even if he can win only 200 votes, or just | vote 
from his wife,” “he is obliged to run.” 


As the antagonist of the “two Kims,”’ No Tae-u naturally 
possesses various advantages by being the candidate of 
the ruling party, but his personal image and popularity 
are not on a par with the “two Kims.” Therefore, he has 
been mobilizing forces in the three areas: organization 
(by the so-called campaign to double party membership), 
public opinion (by campaigning elsewhere to improve 
his image), and seeking support (with the focus on young 
voters as well as from abroad as seen from his trips to the 
United States and Japan). 
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In view of the contc.ition between the “two Kims,”’ No 
Tae-u was so ecstatic that he even openly declared 
recently that he would be a “big melting pot” of the 
“three Kims.” 


The upcoming president election in South Korea will be 
held under the condition where the strength of demo- 
cratic forces has surged to an unprecedented high. As 
election day approaches, the struggle among various 
forces will be further intensified and the contention 
between the “two Kims” will be an important factor in 
affecting the entire election situation. The opposition 
parties and opposition forces, as well as the large number 
of voters in South Korea are still hoping that one of the 
“two Kims” will withdraw his candidacy before the 
election so as to change the divisive situation unfavor- 
able to the United Democratic Party and to increase its 
chances of winning. 


Southeast Asia & Pacific 


Ambassador Zhang on Relations with ASEAN 
OW281019 Beijing XINHUA in English 1452 GMT 
27 Oct 87 


[Text] Bangkok, October 27 (XINHUA)—“China has 
always been taking a positive position” towards the 
establishment or resumption of diplomatic relations 
with some Southeast Asian countries while continuously 
attaching importance to those which have friendly rela- 
tions with China, Chinese Ambassador to Thailand 
Zhang Dewei said here today. 


Zhang made the remarks in a speech at a lecture series of 
the international understanding program sponsored by 
the Institute of Asian Studies of Thailand’s prestigious 
Chulalongkon University. 


Zhang said that “there should be no conflicts of funda- 
mental interests” between China and the countries in 
Southeast Asia. “My country’s policy of opening to the 
outside world applies to the Southeast Asian countries as 
well as to the developed countries,” he said. 


He said that “Southeast Asian countries have always 
been an important region in China’s foreign trade” and 
its trade with these countries only ranks after Japan, the 
United States and European nations. 


He stated that China and the countries of the Association 
of Southeast Asian Nations (ASEAN) share “the same or 
similar position” on ‘safeguarding peace and stability in 
Asia and the Southeast Asian region,” particularly on 
seeking a just and reasonable settlement of the Kampu- 
chean problem. 


“China, as well as ASEAN, can never accept the fait 
accompli of Vietnam’s aggression and occupation of 
Kampuchea,” which “is related directly with peace in 
Southeast Asia and the whole Asian region and the safety 
of all countries,” he said. 
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He declared that “the key to the political settlement of 
the Kampuchean problem is the withdrawal of all Viet- 
namese troops, putting an end to its aggression and the 
restoration of Kampuchea’s independence.” 


China will continue its cooperation with ASEAN in 
seeking a political settlement to the Kampuchean con- 
flict at an early date and the promotion of economic 
prosperity of this region, he said. 


Radio Cites Ambassador on Talks Proposal 
BK281359 Beijing in Cambodian to Cambodia 
1030 GMT 28 Oct 87 


[Text] Our station correspondent in Bangkok reports 
that on 27 October, Chinese Ambassador to Thailand 
Zhang Dewei said in Bangkok that China does not object 
to Samdech Sihanouk meeting with Hun Sen of the 
puppet regime in Phnom Penh. 


Zhang Dewei said this in reply to reporters’ questions at 
a meeting On promoting international understanding 
held in Bangkok. Zhang Dewei said the Chinese Govern- 
ment has always admired and respected the samdech’s 
efforts for a just and reasonable solution to the Cambo- 
dian problem to restore Cambodia’s independence, ter- 
ritorial integrity, neutrality, and nonaligned status. This 
is why China does not disagree with this activity of 
Samdech Sihanouk. 


However, China believes that whatever the form of the 
meeting attended by any Cambodian parties, including the 
cocktail party, it should take as a basis for talks the 
CGDK’s 8-point proposal. Otherwise, it will be difficult to 
resolve the Cambodian problem justly and reasonably. 


Sihanouk Arrives; Li To Provide Banquet 
OW290226 Beijing XINHUA in english 0109 GMT 
29 Oct 87 


[Text] Beijing, October 29 (XINHUA)—Samdech Noro- 
dom Sihanouk, president of Democratic Kampuchea, and 
Macame Monique Sihanouk arrived here this morning. 


They were greeted at the airport by Ngapoi Ngawang 
Jigme, vice-chairman of the Chinese National People’s 
Congress Standing Committee, and diplomatic envoys 
of some foreign countries in China. 


Chinese President Li Xiannian will give a banquet here 
this evening in honor of the Kampuchean guests. 


Near East & South Asia 


Sri Lanka Calls for Expanded Trade Relations 
OW260130 Beijing XINHUA in English 1110 GMT 
20 Oct 87 


[Text] Hong Kong, October 20 (XINHUA—The Sri 
Lankan Cabinet today decided to expand trade with 
China, Lankapuvath, the Sri Lankan national news agen- 
cy, reported from Colombo today. 
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It was decided at the second meeting of the Cabinet's Sri 
Lanka-China Joint Trade Committee to expand trade 
between the two countries by strengthening and devel- 
Oping trade in traditional commodities and also by 
diversifying trade to new commodities. 


Since Sri Lanka has expressed concern on the bilateral 
trade balances which are presently not in its favour, 
China has whenever possible, it would expand its 
imports from Sri Lanka both in the traditional and 
non-traditional commodities, reported Lankapuvath. 
[sentence as received] 


Cabinet also approved proposal by Gamini Jayasuriya, 
minister of agricultural development and research, to 
present an act in Parliament to regulate the importation, 
manufacture and distribution of fertilizer on behalf of 
the president under whom the National Fertilizer Secre- 
tariat functions. 


The primary objectives of the proposed legislation is to 
ensure that imported and locally manufactured fertilizer 
conform to acceptable standards and are made available 
to users in a satisfactory manner in terms of quality of 
product, weight and packing. 


To realize this objectives, it provides for the licensing of 
importers, local producers and formulaters of fertilizer 
by the director of the National Fertilizer Secretariat. 


East Europe 


LIAOWANG On Hungarian Leader's Visit 
HK280504 Beijing LIAOWANG in Chinese No. 42, 
19 Oct 87 pp 5-6 


[Article by Liu Jinghuai (0491 2417 2037): “New Topics 
for Conversation At Meeting 30 Years Later’’} 


[Text] At the invitation of acting General Secretary of the 
CPC Central Committee Zhao Ziyang, General Secretary 
of the Central Committee of the Hungarian Socialist 
Workers’ Party [MSZMP] Janos Kadar made a 5-day 
official friendly visit to our country from 10 to 14 October. 
Kadar, who had visited China twice, in September 1956 
and September 1957, is an old friend of the Chinese 
people. He was happy to be able to visit China again. 


Comrade Kadar’s latest visit to China has taken place 
after 30 years. Compared with 30 years ago, profound 
changes have taken place in international circumstances 
and in the domestic conditions of China and Hungary. 
Both China and Hungary are engaged in the cause of 
socialist construction and in the business of reform. It is 
nearly 20 years since Hungary’s reform of the economic 
management system. In the past few years, in the polit- 
ical reform centering on the separation of party functions 
and government administration, a series of important 
measures have been taken. Administrative organs have 
been reorganized, and the electoral system, legislation 
work and government work improved upon. At the 3d 
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plenary session of the Central Committee of the MSZMP 
held in July this year, the “Plan for Economic-Social 
Revitalization” was again approved. In the released 
communique of the plenary session, it was pointed out 
that to realize the plan for economic-social revitalization 
and develop socialist democracy, the system of holding 
wide-ranging social discussions prior to policy decisions 
On major issues was to be introduced. This shows the 
determination of the Central Committee of the MSZMP 
to deepen and widen the reform. In China, the economic 
veform is being further deepened. The main subjects of 
discussion at the 13th National Party Congress soon to 
be convened are reform and openness. Meanwhile, the 
political reform will be put on the agenda. Therefore, 
during this visit, the leaders of the two parties, apart 
from widely exchanging views on major international 
issues, laid emphasis on a full exchange of experiences in 
socialist construction and the business of reform. They 
also frankly and fully exchanged views on some prob- 
lems appearing in reform. This was a new subject of talk 
unknown 30 years ago. 


China’s party and state leaders Zhao Ziyang, Deng 
Xiaoping, Li Xiannian and Peng Chen respectively met 
with Comrade Kadar during his 5-day visit and held 
cordial and friendly talks with him. In his talks with 
Kadar, Deng Xiaoping said: Victory was achieved in 
China’s democratic revolution after the mistakes of the 
‘Left’ were rectified. In the fairly long historical process 
of the Chinese revolution and in the initial stage of 
socialist construction, Comrade Mao Zedong integrated 
Marxism unusually well with the practice of the Chinese 
revolution. We followed the road of the October Revo- 
lution, but a different approach was adopted. It called for 
paying full attention to China’s reality. Deng Xiaoping 
said: After the 3d Plenary Session of the 11th CPC 
Central Committee in 1978, we formulated a series of 
general and specific policies. These call, in the final 
analysis, for upholding the ideological line of seeking 
truth from facts. On the basis of this ideological line, 
guidance is provided for socialist construction in China. 
The central task we put forth calls for the development of 
productivity. The results of the development of produc- 
tivity belong to all the people. This means that no new 
bourgeoisie will arise given such development. Under 
the principle of distribution according to work, there will 
be differences in the degree of prosperity among all the 
people. But we advocate common prosperity. Touching 
on reform, Deng Xiaoping said: The first step in our 
reform has been reached. This has strengthened our 
confidence. Therefore, we have affirmed the need to 
accelerate the pace of our reform. The policy of opening 
up is also part of the reform program. It is generally also 
called reform. Kadar said: There have been many 
changes in Hungary. Hungary also acts on the basis of its 
own actual conditions promoting no dogma but seeking 
truth from facts. With the actual conditions of the state 
in mind, socialist construction is carried out. We 
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advance in a fixed direction. We are also carrying out 
reforms in various fields. Only with reform can the cause 
of socialism be pushed forward. 


At the banquet to welcome Comrade Kadar, Zhao 
Ziyang spoke highly of the spirit of the MSZMP with its 
skill in summing up historical experiences and lessons 
and its trusting and relying on the masses of people to 
boldly carry out reforms and ceaselessly create the new. 
He said: The people of both China and Hungary are 
upholding reform. They all vay attention to proceeding 
from the actual conditions of their countries, and pro- 
mote the spirit of seeking truth from facts, daring to 
blaze new trails and continuously creating the new. The 
reforms of the two countries are all in the new stage of 
deepening. The problems encountered have also some- 
thing in common. We are willing to continuously 
exchange information about conditions and exchange 
experiences with Hungarian comrades and to learn from 
each other and advance together. In his speech, Kadar 
said: From the time we started an overall reform of the 
economic management system, we have all along felt 
that life has continuously posed some new problems to 
be solved and even problems to which no answer can be 
found on the basis of conventional methods. He said: 
The method of solving problems sought by us must not 
only embody the unquestioned superiority of socialist 
society and fit in with economic laws but must also allow 
the full realization of various demands for rational and 
effective activities of operation. He welcomed the stand 
stressed by the Chinese Communist Party leaders in 
treating the policy of openness and reform and the four 
cardinal principles of upholding socialist construction as 
something mutually complementary and inseparable. 


Zhao Ziyang also had a cordial and friendly talk for 3 
and 1/2 hours with Kadar. Kadar recounted the achieve- 
ments scored by Hungary in carrying out socialist con- 
struction and the difficulties now encountered on the 
road of advance, and also the Hungarian Party’s general 
and specific policies and conditions about reform in the 
past few years, especially since the recent plenary session 
of the Party’s Central Committee. Zhao Ziyang briefed 
the guest on the political and economic conditions in 
China. Touching on the | 3th National Party Congress to 
be convened, Zhao Ziyang said: The central subject of 
discussion at the congress is reform and openness. The 
question of political reform will also be put forth at the 
congress. Meanwhile, two problems of theory are to be 
solved. One is that China is still in the initial stage of 
socialism. Another is that China must develop a planned 
commodity economy. 


This visit by Kadar has been a success. Touching on the 
significance of that visit to China, the Hungarian Party 
organ “People’s Freedom” said the visit shows that 
cooperation between the two parties of China and Hun- 
gary has “really entered a new stage.” 
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CPC 13th Party Congress Continues 


Zhao as Premier Until March 88 
OW290952 Beijing XINHUA in English 0926 GMT 
29 Oct 87 


[Text] Beijing, October 29 (XINHUA)—Chinese leader 
Zhao Ziyang has to continue his role as premier until 
next March, if he is elected general secretary of the 
Chinese Communist Party at its current national 
congress. 


Chinese State Councillor Gu Mu disclosed this at a press 
conference held in the Great Hall of the People here this 
afternoon. 


Gu said that if Zhao becomes general secretary, he will 
definitely resign as premier of China’s State Council. 
However, according to the law, his resignation as pre- 
mier can only be approved by the National People’s 
Congress when it is convened in March of 1988. Before 
that time, Zhao has to continue his role as the premier. 


When asked whether there is already a plan for merging 
or abolishing ministries, Gu Mu said that it is still in the 
process of discussion and studies and has not been 
finalized. 


But Gu Mu assured the foreign journalists that the 
Ministry of Foreign Economic Relations and Trade will 
not be abolished. Instead, the organizations in charge of 
foreign economic activities will be strengthened. 


No Ready-made Conclusions 
OW290526 Beijing XINHUA in English 0207 GMT 
29 Oct 87 


(“CPC Congress, Seeking Truth From Facts commen- 
tary by senior XINHUA writer Zong Shu”"—XINHUA 
headline] 


[Text] Beijing, October 28 (XINHUA)—The historic 
13th National Congress of the Chinese Communist Party 
is only halfway through, yet it has already impressed 
people with its spirit of seeking truth from facts. 


As Shen Xianhui, a delegate from Liaoning, said, Acting 
General Secretary Zhao Ziyang’s report to the congress 
“is an honest statement throughout”, and ‘‘an example 
of seeking truth from facts”. 


Another delegate, Zhou Keyu of the People’s Liberation 
Army, noted Zhao’s 34,000-character report differed 
from those of the previous congresses. Not a single quote 
or ready-made conclusion was made from any classic 
Marxist writer to prove the validity of the current 
policies of the Chinese Communist Party. instead, the 
report used its own language to expound the conditions 
in China, employing the basic stand, viewpoint and 
method of Marxism. 
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China’s achievements in the past nine years have 
attracted the attention of the world. In appraising these 
achievements, the report was anything but complacent. 
It stated: “The overwhelming majority of our one billion 
people have secured a life with enough food and cloth- 
ing. People in some areas are beginning to become 
well-off. There are still certain areas where the problem 
of food and clothing has not yet been solved, but even in 
those places there has been some improvement.” 


The keynote of the report was such that it did not lead 
the deputies to become giddy with what has been already 
done. Rather it prompted discussions on what remains 
to be done, and what could have been done better. 


A delegate from Jiangsu, one of the more prosperous 
provinces in China, said, there was no room for compla- 
cency in that Jiangsu had jumped to the first place 
among the provinces in China in terms of total agricul- 
tural and industrial output value. There were still 13 
counties in the province remaining in the low- income 
bracket. Even around Suzhou, generally considered one 
of the richest places in China, there was a small number 
of peasant households with incomes only half the 
national average. 


Zhao Ziyang’s frankness in dealing with the difficulties 
and problems showed the down-to-earth spirit of the 
present leadership of the Chinese Communist Party. 
“We must be soberly aware that we still face a great 
many problems and difficulties, many more than we 
anticipated,” he admitted. “‘There are not a few failings 
in our work of leadership,” and people “are strongly 
dissatisfied” with bureaucratism and corruption. He 
added that China “lost too much time in the past”’ and 
one fourth of the population is illiterate or semi- 
illiterate. 


But this spirit has found most convincing expression in 
Zhao’s statement that China is still in the primary stage 
of socialism. He cited aspects of economic and cultural 
backwardness in China’s big population, a poor founda- 
tion to start with, a per-capita GNP that is among the 
lowest in the world, and the 700 million peasants who, 
for the most part, still use hand tools to make a living. He 
concluded that “‘we must proceed from China’s actual 
conditions, integrate the basic principles of Marxism 
with those conditions, and find a way to build socialism 
with Chinese characteristics in the process.” 


In panel discussions, Li Zigi from Gansu, a relatively 
poor province in the northwest, said the theory on the 
primary stage of socialism provides a theoretical basis 
for the reform and opening of the country to the outside 
world. People need not worry or waver any longer over 
the “rationale” of such things as the separation of 
ownership and management right, share holding, indi- 
vidual and private sectors with the public ownership 
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remaining predominant, and a multitude of forms of 
income distribution. “Helping to expand ihe productive 
forces” should be the criterion for judging the validity of 
everything, he said. 


The current congress demonstrates an openness and 
down-to-earth spirit unprecedented in the history of the 
Chinese Communist Party. About 300 foreign, Hong 
Kong and Macao correspondents, in addition to 100 
Chinese correspondents, are covering the event. The 
Chinese and foreign language editions of Zhao's text 
were immediately available to them on the opening of 
the congress, which was televised live. A number of press 
conferences were given during the congress, at which 
leaders of various organizations answered pressmen’s 
questions. Non-communist prominent figures were 
invited to suggest improvements on the drafts of Zhao’s 
report before it was finalized. 


Deng Xiaoping, when meeting with former U.S. Secre- 
tary of State Henry Kissinger last September, said: “I 
belong neither to the reformist group nor to the conser- 
vative group. | belong to the seeking-truth-from-facts 
group. The goal I aim at is to strive to make our country’s 
policies and the steps and methods of implementing 
these policies correspond with our own conditions.” 


The historic changes in China over the past nine years 
are a victory for his thoroughgoing ideological line of 
seeking truth from facts. And so is the current 13th 
Congress. 


Foreign Political Parties Greet 
OW282142 Beijing Domestic Service in Mandarin 
1030 GMT 26 Oct 87 


[From the “National Hookup” program] 


[Text] According to a Xinhua report, some political 
parties recently sent in telegrams or letters to warmly 
congratulate the convocation of the | 3th CPC National 
Congress. 


The Hungarian Socialist Workers’ Party Central Com- 
mittee said in the congratulatory telegram: We sincerely 
wish that you will continue to make great achievements 
on the road of building socialism with Chinese charac- 
teristics. Let us work together to strengthen the relations 
between our two parties and to further the mutually 
beneficial cooperation in various fields between our two 
countries in the interest of our common goal of peace, 
security, and socialism. 


Honecker, general secretary of the German Socialist 
Unity Party Central Committee, said in his telegram: All 
communists and citizens of the German Democratic 
Republic are watching with deep concern how the Com- 
munist Party of China will solve its problems encoun- 
tered in socialist construction in accordance with Marx- 
ism-Leninism and using the rich experience it has 
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accumulated through 65 years of extremely hard strug- 
gle. It is our firm belief that the 13th CPC National 
Congress and its resolutions will chart a road of decisive 
importance to your future development. 


Jaruzelski, first secretary of the Polish United Workers 
Party Central Committee, said in his letter: Now, the 
People’s Republic of China has entered a stage of rapid, 
vigorous development on the basis of its long-term 
modernization program and the policy of conducting 
reform in all aspects of life. We are pleased with this fact. 
Our two parties are both building socialism in a way 
most suited to the current conditions of our countries. 
This common goal is the solid foundation of our 
smoothly developing relations of friendship and cooper- 
ation. 


The telegram from the Bulgarian Communist Party 
Central Committee pointed out: The Bulgarian commu- 
nists are following with interest the progress of your 
country’s economic and political structural reforms and 
wish you further success in your struggle to promote 
socialist democracy, solve urgent economic problems, 
and improve the well-being of the Chinese people. 


Col Sassou-Nguesso, chairman of the Congolese Labor 
Party Central Committee, president of the People’s 
Republic of the Congo, and head of the Congolese 
Government, said in his congratulatory telegram to 
Acting General Secretary Zhao Ziyang: The Congolese 
Labor Party believes that your party’s 13th National 
Congress will reiterate the importance of the four cardi- 
nal principles and the policy of opening to the outside 
world and invigorating the domestic economy, which 
have been welcomed by the Chinese working masses. as 
well as the tasks set up for the fulfillment of your Seventh 
5-Year Plan. 


The congratulatory telegram from Mengistu, general 
secretary of the Ethiopian Workers’ Party Central Com- 
mittee, president of the People’s Democratic Republic of 
Ethiopia, and commander-in-chief of the Ethiopia 
Armed Forces, said: We firmly believe that the resolu- 
tions adopted at the 13th CPC National Congress will 
greatly promote world peace and security and give a 
boost to the revolutionary forces in the world. 


Party, Government Separation Viewed 
OW281137 Beijing XINHUA in English 0847 GMT 
28 Oct 87 


(Text) Beijing, October 28 (XINHUA)—Leadership by 
the Chinese Communist Party cannot be strengthened 
unless the functions of the party and government are 
separated, Sun Weiben, party committee secretary of 
Heilongjiang Province, said at a panel discussion at the 
13th Party Congress now in session in Beijing. 


He said that he and his colleagues in the provincial party 
committee had conducted some investigations on this 
issue before he came to Beijing for the party congress. 
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“When party organizations occupy themselves with all 
sorts of government affairs, they will have no time to 
manage party matters. Consequently party building will 
be neglected and party leadership actually weakened,” 
Sun Weiben added. 


“This problem is even more conspicuous at the grass- 
roots,” Sun continued. He said he found party secretar- 
ies at the township level even had to take care of such 
routines as agricultural tax collecting, family planning 
publicity and promoting the sales of rat killers. 


Sun pointed out that the existing pattern of meddled 
party and government leadership had come into being in 
the early 1950s and that it had played its positive role in 
the country’s socialist revolution and construction. 
Therefore he thought its historical role could not be 
totally negated. 


The main problem at present, Sun Weiben added, lies in 
the fact that the strengthening of party leadership has 
become a practice for the party to handle everything. 
This is hampering the governmental departments and 
other organizations from playing their role. 


Delegate Cao Zhonghou, party committee secretary of 
Lingi County in Shanxi Province, north China, recalled 
that when he was a deputy county magistrate in charge of 
agricultural production, he often found it difficult to give 
his guidance, “because the county party secretary and 
deputy secretary in charge of agriculture must first have 
their say,” he said. 


He told other delegates at a panel discussion that after he 
took up the post of county party secretary, he refrained 
from meddling with the day to day work of the county 
government. Those working in the county government 
have begun to play a more active role, he said. 


Weifang City in coastal Shandong Province has been 
taken as a pilot unit for urban structural reform in the 
country. Since September 1986 the city party committee 
has abolished all those party departments that over- 
lapped in function with the city government depart- 
ments. 


Wang Shufang, secretary of the party committee of 
Weifang City, told other delegates at a group discussion: 
“After the reform, the staff of both the city party 
committee and government was reduced by 40.2 percent 
and the city’s work has shown marked improvement in 
every field. The city’s economic gain alone has gone up 
27.4 percent as compared with the same period of last 
year.” 


Mao Zhiyong, secretary of the party committee of 
Hunan Province, pointed out that separation of the 
functions of the party and government is a step of 
historical significance. “It calls for changes in three 
aspects: |) change in concept, recognizing that party 
leader boils down to political guidance, 2) change in 
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working style of leadership, namely party committees 
being concerned themselves mainly with major affairs 
related to the party guideline and fundamental policies 
and the work of party building, and 3) the establishment 
and perfection of a series of working rules to ensure the 
proper functioning of the party and government in their 
specific roles. 


Lhasa Chief on Splittists 
OW 291206 Beijing XINHUA Domestic Service 
in Chinese 0730 GMT 29 Oct 87 


{Newsletter by XINHUA reporter Zheng Qingdong: 
“Unity, Source of National Prosperity — An Interview 
with Qu Jia [2575 0502], Delegate to the 13th CPC 
National Congress and Secretary of the Lhasa City Party 
Committee] 


[Text] Beijing, 29 Oct (XINHUA)}—When this reporter 
met Qu Jia, secretary of the Lhasa City CPC Committee, 
the first time at a discussion session of the 13th CPC 
National Congress, he was taking the floor. ‘‘Only in the 
big family of nationalities led by the CPC can we Tibetan 
and other minority nationalities achieve progress and 
lead a well-off and peaceful life,” said he in an emotional 
tone. 


In delight, Qu Jia, 42, briefed the reporter about the 
great changes in Xizang over the recent years. He said: 
Reform and the open policy have instilled vitality into 
the life on the Xizang Plateau, and have brought about a 
big growth in its industrial and agricultural production 
and improvement in the people's livelihood. Income of 
the peasants and herdsmen has increased, with per capita 
income exceeding 200 yuan last year. The per capita 
income of Ngari Prefecture, which has been called the 
“roof of the world’s roof,” reached more than 400 yuan 
in 1986. Gone are the days when the people of all 
nationalities in Xizang had to live from hand to mouth 
and did not have enough food and clothes. Notable 
progress has also been achieved in the educational, 
cultural, and public health undertakings. A large number 
of minority nationality cadres are exerting themselves in 
various fields of endeavor. Qu Jia said: ““Xizang was 
never so developed and well-off as it is now. These past 
few years have been the most stable and prosperous time 
in the history of Xizang.” 


Qu Jia said: “*Xizang’s changes in recent years are closely 
linked to the party’s kind concern and the vigorous and 
selfless support from the people all over China.” He 
explained that over these years, to help Xizang cast off 
its primitive, impoverished, backward life as quickly as 
possible, the party and the government have given sev- 
eral hundred million yuans annually to Xizang. Showing 
profound concern for the Tibetan compatriots, various 
provinces and municipalities have helped Xizang com- 
plete 40 construction projects which are playing an 
important role in the autonomous region. The state has 
also dispatched large numbers of scientific and technical 
personnel and college graduates specializing in various 
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fields to Xizang to jointly build the frontier with the 
people there. He said: “The meritorious service per- 
formed by the people of all nationalities across China has 
been recorded on the annals of construction in Xizang.”” 


Qu Jia said: “History is in itself an abstruse document 
which can provide much food for thought.” In retro- 
spect, Qu Jia said: Years ago, a good number of young 
and promising Han nationality cadres and PLA com- 
rades, carrying their luggage, arrived on foot at this 
isolated vast southwestern region, which was rarely vis- 
ited by outsiders, to work together with the people of 
Xizang to get rid of its backwardness. Enduring hard- 
ships in their everyday life, these comrades worked 
selflessly, and many of them sacrificed their life or spent 
the best years of their life in Xizang. With deep feelings, 
Qu Jia said: “The people of Xizang respect and cherish 
the memory of the Han compatriots, who built and 
safeguarded Xizang, and will never forget them!” 


Qu Jia said: “Our friendship, which has been cemented 
with blood and the lives of the people of all nationalities 
over a long period of time, is indestructible.” He contin- 
ued: “Recently a handful of scoundrels, flaunting the 
banner of ‘Independence of Tibet,’ went so far as to carry 
Out splittist activities in an attempt to divide up the 
motherland and undermine the unity of people of all 
nationalities and stability in Xizang. What they did is 
against the popular feelings and interests of the people in 
Xizang.” 


Getting more and more excited, Qu Jia said: “The 
history of Xizang over the past few decades has testified 
to the fact that only in unity with the Chinese people of 
all nationalities and within the harmonious family of 
nationalities, in which all are equal, can Xizang achieve 
progress and become prosperous.” 


Qu Jia said: “As Tibetans, we have the duty to contribute 
to the construction of the motherland.” He told the 
reporter: “Due to natural and historical reasons, we are 
unable to make a largere share of contributions than we 
are making now to the economic construction. However, 
safeguarding political stability and unity in the frontier 
Xizang, which covers an area of 1.2 million square km 
and stretches over 4,000 km long border, should be a 
special honor performed by the 2 million Tibetan com- 
patriots for the motherland.” 


Hubei Leaders Praise Zhao Report 
OW290229 Beijing XINHUA Domestic Service 
in Chinese 1541 GMT ** (xt #7 


[Excerpts] Beijing, 28 Oct (XINHUA) — More than 50 
delegates from Hubei Province attending the 13th 
National CPC Congress seriously discussed the political 
report of the congress over the last few days. [passage 
omitted] 
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Governor Guo Zhengian said: The initial stage of social- 
ism theory had been mentioned in several previous 
important party documents, but it was in the political 
report of the 13th National CPC Congress that the 
theory was systematically expounded. Henceforth, it is 
the theoretical basis. To use it as our guidance will enable 
us to have a realistic understanding of our national 
conditions and make fewer mistakes in our work. In this 
theory, the political report has made an accurate assess- 
ment of China’s achievements in reform in the last 9 
years. Hubei Province, like other regions in China, has 
achieved steady economic growth thanks to reform 
efforts in the last 9 years. Total social output value, 
provincial income, total industrial and agricultural out- 
put value, per-capita income all have more than doubled. 
This is because our economic policies and measures are 
adapted to our national conditions in the initial stage of 
socialism. 


Ding Fengying, deputy secretary of the provincial Disci- 
pline Inspection Commission, said: The initial stage of 
socialism theory pointed out in the political report is of 
great significance in unifying the understanding and 
action of the whole party. It serves as guidance for us to 
understand our national conditions and socialism. In the 
past, we made “leftist” or rightist mistakes and our 
policies and line were sometimes erroneous because we 
lacked a correct understanding of the social stage we 
were in. [passage omitted] 


Guan Guangfu, secretary of the provincial party com- 
mittee, pointed out: It is timely and correct that the | 3th 
National CPC Congress has put reform of the political 
structure on its agenda and regards the separation of the 
party and the government as a key to political restruc- 
turing. To separate the party from the government is a 
positive measure for strengthening and improving the 
party leadership and for promoting reforms. The party 
committee should handle major policies concerning the 
economic work, but it should not meddle in the day-to- 
day work of the government. It should strengthen its 
leadership over the leading bodies of lower levels, ideo- 
logical work and mass work. We should bring into play 
the functions of all quarters, including the party commit- 
tee, the government, the People’s Congress, the Advisory 
Commission, the CPPCC Committee, the trade union, 
the CYL Committee and the Women’s Federation. [pas- 
sage omitted] 


Henan Deputy on Socialism Theory 
HK290421 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 28 Oct 87 


[Excerpts] According to Xinhua, Yang Xizong, a deputy 
to the 13th Party Congress and Secretary of the Henan 
Provincial CPC Committee, said that the point that 
impressed him most deeply in studying Comrade Zhao 
Ziyang’s report was that it explicitly put forward the 
theory on the initial stage of socialism and gave a 
systematic, comprehensive, and profound exposition on 
it. This theory has provided the fundamental basis for 


FBIS-CHI-87-209 
29 October 87 


the party in formulating principles and policies for 
building socialism with Chinese characteristics, and will 
become the starting point and base point guiding our 
future work. 


Interviewed by a Xinhua reporter, Yang Xizong 
expounded from three angles on the significance of 
putting forward the theory on the initial stage of social- 
ism. He said: Putting forward this theory has established 
the party’s principles and policies and placed our work 
on a realistic foundation. In the past we had two expe- 
riences regarding this point, which should be absorbed. 
First, in accordance with the demand of this theory, 
following the basic completion of the socialist transfor- 
mation of the capitalist system of ownership, China 
should have rapidly shifted its work focus to economic 
work. However, we failed to do that in the past, but 
stead we took the class struggle as the key link for a 
long time, holding that this produced results the moment 
it was grasped, and that production could thus rise 
naturally. This led to the 10 years of internal disorder, 
with the economy facing total collapse. 


Second, we were very blind regarding the attainment of 
socialism and communism; we proposed many exces- 
sively leftist slogans and did many excessively leftist 
things. For instance, we laid excessive stress on “‘large in 
size and collective in nature,” holding that the larger and 
the more collective, the purer, and that was socialism. 
[passage omitted] 


Putting forward the theory on the initial stage of social- 
ism means that we cannot depart from the historical 
stage that China is in and from the reality of China’s 
economic and cultural backwardness and poor economic 
returns when considering problems, formulating poli- 
cies, and adopting measures. In a word, we cannot avoid 
the main contradiction—that between the ever-growing 
material and cultural requirements of the people and our 
backward social production. To resolve this problem, the 
only way out is to develop production; we must therefore 
shift our work focus to economic work. 


Putting forward the theory on the initial stage of soci 
ism acts as a prop for the cadres and masses, enabling 
them to take a firm and clear-cut stand and boldly grasp 
commodity economy. Formerly, people were not so easy 
in mind when grasping production and economic work, 
even when this produced good results, and people would 
often worry over the following point: Production has 
developed and living standards have improved, but we 
are not sure if the orientation is correct. In some locali- 
ties the idea was even put forward that so long as it was 
guaranteed that no problem would occur in the orienta- 
tion, it did not matter if production developed a bit 
slowly. Certain places even regarded commodity produc- 
tion as a crooked way and dishonest practice, saying that 
people should have aspirations and should not engage in 
business no matter how poor they were. 
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The theory on the initial stage of socialism explicitly tells 
us that whether or not it benefits the development of the 
productive forces should become our starting point in 
considering all problems and our fundamental criterion 
for testing all work. 


The full development of commodity economy is a stage 
that cannot be skipped in social economic development. 
This props up the cadres and masses in grasping produc- 
tion and promoting commodity economy and eliminates 
their fear of disturbance in the rear. 


Putting forward the theory on the initial stage of social- 
ism suits the national conditions and the people’s state of 
mind and accords with Marxism-Leninism. Its imple- 
mentation is bound to bring into full play and release the 
superiority of socialism and its latent capabilities. [pas- 
sage Omitted] 


The theory on the initial stage of socialism is a product of 
China’s revolutionary practice. This stage does practi- 
cally and objectively exist. 


Yang Xizong said: The implementation of the spirit of 
the the 13th Party Congress, with the theory on the 
initial stage of socialism unifying people’s thinking and 
understanding throughout the whole country, is bound 
to stimulate the initiative of the people of all nationali- 
ties, promote the deepening of reform and opening up, 
and spur the steady development of production. 


Xinjiang Delegates on Report 
HK290849 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 28 Oct 87 


[Excerpt] According to a report from our special corre- 
spondent in Beijing, on the mornings of 26 and 27 
October, members of the Xinjiang delegation to the 13th 
CPC National Congress held a lively discussion on 
Comrade Zhao Ziyang’s Work Report to the congress. 
They held the consensus view that the report pools the 
wisdom of the whole party and expresses the aspirations 
of the whole party and the people of all our nationalities, 
and so is a program of action for building socialism with 
Chinese characteristics. 


Delegate Wang Zhen cheerfully came to where members 
of the Xinjiang delegation are staying to join in the 
discussions. He said: Upholding the principle of seeking 
truth frmm facts, Comrade Deng Xiaoping has devel- 
oped Marxism-Leninism-Mao Zedong Thought. In his 
report to the congress, Comrade Zhao Ziyang, enlight- 
ened by the ideas contributed by Comrade Deng Xiaop- 
ing, profoundly expounded on the theory concerning the 
initial stage of socialism and the policies of reform, 
opening up, and economic invigoration in a systematic 
and all-round way. We should strive for the realization of 
the line, principles, and policies defined by the congress. 
He pointed out: With the separation of the functions of 
the party from those of the government, the tasks and 
responsibilities of the party will be heavier than before. 
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It is therefore necessary to strengthen party building and 
further improve the party’s work style, and the party 
must attend to its own affairs so as to ensure the 
realization of communist ideals. Wang Zhen also said: In 
Xinjiang, the harmonious unity of the people of all 
nationalities, the rapid economic development, and the 
further development of productive forces by virtue of the 
policies of reform, opening up, and economic invigora- 
tion have encouraged the people of the whole country. 


Delegate Wang Enmao noted: The Work Report by 
Comrade Zhao Ziyang is a report emanating from Marx- 
ism-Leninism-Mao Zedong Thought. The theory con- 
cerning the initial stage of socialism defined in the report 
is in conformity with the actual situation in China and is 
the integration of Marxism with the actual conditions of 
our country. In implementing the central line, principles, 
and policies, Xinjiang must also take its specific condi- 
tions into consideration. This is the only way we can 
ensure the smooth progress of reforms and economic 
construction. 


Delegates Song Hanliang and Tomur Dawamat pointed 
out: Comrade Zhao Ziyang’s report has realistically 
summed up the achievements and experiences of the 
past 9 years, outlined the basic line of the party in the 
initial stage of socialism, and defined the party's funda- 
mental policies for economic development, the eco- 
nomic structural reform, the political structural reform, 
and party building. The report is a program of action for 
the entire party and the people of the whole country and 
a brilliant document for building socialism with promi- 
nent Chinese characteristics. In the past 9 years since the 
implementation of the policy of reform and opening up, 
great successes have been achieved in Xinjiang and 
dramatic changes have taken place in various fields, but 
compared with what the party Central Committee 
demands, we still have a long way to go. The | 3th CPC 
National Congress has further charted the orientation of 
advance. Therefore, we must conscientiously study and 
grasp the Work Report given by Comrade Zhao Ziyang 
at the congress. Uniting as one, the people of all nation- 
alities in Xinjiang should firmly carry out and deepen 
reforms so as to create a new situation in all areas of 
work. [passage omitted] 


Financial Officials Discuss Reform 
OW290823 Beijing XINHUA in English 0640 GMT 
29 Oct 87 


[Text] Beijing, October 29 (XINHUA) — A delegate 
from the Finance Ministry attending the ongoing | 3th 
National Congress of the Chinese Communist Party 
pointed out that measures and activities of the economic 
reform should be coordinated and systematic. 


Deputy departmental Chief Liu Guisu, in a panel discus- 
sion on Acting General Secretary Zhao Ziyang’s Work 
Report, pinpointed some “loopholes” which resulted 
from unsystematic reform measures of different depart- 
ments in the past few years. 
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She proposed that the State Council coordinate the 
reform measures of various departments. Specific mea- 
sures should be taken to strengthen macro-control of 
economic activities, she added. 


She went on to say that an economic plan should be 
scientific. “It is abnormal if a five-year plan can be 
fulfilled in three years,” she said. 


Vice-president Zhang Xiao of the China Industry and 
Commerce bank held that during the primary stage of 
socialism in China, there will always be a problem of 
social demand exceeding social supply. 


He said that the concept of economic risks combining 
with benefits has not taken root in people’s mind. 
Therefore, he proposed that state macro-control mecha- 
nisms be strengthened and a responsibility system 
involving both risks and benefits established. 


Vice-minister of Finance Zhang Shou said that frugality 
should be practised throughout the primary period of 
socialism. “China’s economic development depends 
chiefly on domestic accumulation, not on foreign loans,” 
he said. 


He proposed that in addition to treating cases of party 
members violating economic laws, the party should 
organize more efforts to oppose waste and extravagance. 


Vice-minister Chi Haibin of finance stressed that party 
discipline should be strengthened in the process of 
restructuring the economy. No one should be allowed to 
put the interests of a certain unit above the overall 
interests, he said. 


University Heads Meet Press 
OW291100 Beijing XINHUA in English 1040 GMT 
29 Oct 87 


[Text] Beijing, October 29 (XINHUA)—Three univer- 
sity presidents attending the | 3th National Congress of 
the Chinese Communist Party aired their views on 
college president responsibility system, ideological work 
in colleges, the social status of Chinese intellectuals and 
other questions when they met a group of Chinese and 
foreign journalists at the Great Hall of the People here 
this morning. 


They are professor of solid-state physics Xie Xide, 
president of Fudan University in Shanghai, Professor of 
Mechanical Engineering Lu Yongxiang, vice-president of 
“he,iang University in east China’s Hangzhou City, and 
Associate Professor of Economics Wang Luolin, vice- 
president of Xiamen University in Xiamen (Amoy) City. 


They answered questions which also touched upon the 
student unrest early this year, exchange of students 
between China and foreign countries and relations 
between college authorities and students. 
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Professor Xie said that Chinese institutions of higher 
learning have always attached great importance to ideo- 
logical and political education, which now concentrates 
on patriotism, history and the reality of contemporary 
China. This education aims at making the students 
understand the fine tradition of the Chinese nation and 
its present better. 


“The creativeness of our students has been encouraged. 
They enjoy academic freedom and freedom to air their 
political views. Naturally all freedom should be abided 
by law,” she added. 


About the student unrest, the three noted educationists 
all held positive views on the students’ political enthusi- 
asm. However, no matter what the motive was, demon- 
Strations were not to be preferred, they added. 


Many students have come to realize that whatever they 
do should help safeguard the stability and unity of the 
country. No student who took part in the demonstrations 
has been expelled, they said. 


Xie said that she received a congratulatory cable from a 
class of students in her university after the opening of the 
party congress. After the congress, she said, she will 
explain its guideline to the students. 


At the request of a reporter, Lu Yongxiang explained the 
college president responsibility system now being intro- 
duced in Zhejiang University. In the past three years, he 
said, the system has helped smooth the relations between 
the party organizations and school administration. The 
functions of the party and school administration were 
separated. The school president, appointed by the State 
Education Commission, is responsible for the personnel 
employment, administrative matters, educational 
arrangements, scientific research, overall planning, logis- 
tics and other fields of work. The party organizations are 
responsible for party building and providing support and 
assistance to the president in the light of the principles of 
the party and the state on education while doing a good 
job in ideological and mass work. 


To strengthen democratic management, he said, Zhe- 
jiang University has instituted a system of holding 
conferences of teachers’ representatives, and the presi- 
dent reports his work to the conference every year. The 
reform has helped raise efficiency and vitality, and all 
aspects of the school’s work have been markedly 
improved, he said. The managing personnel now shoul- 
der heavier responsibility whereas under previous collec- 
tive leadership, nobody in fact took responsibility. The 
president and vice-presidents are themselves experts in 
education. 


He said that only a small number of colleges and univer- 
sities in China are now implementing the president 
responsibility system, including six in Shanghai. After 
the party congress, other schools are expected to follow, 
he added. 
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Xie Xide said that Fudan University has set up a letter 
box of the school president to help improve the means of 
consultation and dialogue among the school leaders, 
teachers and students. The president and vice-presidents 
regularly give press conferences, and the school orga- 
nizes professors and leaders to give lectures. She herself 
often talked to students and exchanged ideas with them. 


A reporter of ‘““La Monde” asked about the social back- 
ground of Chinese college students. Lou Yongxiang said 
that the schools used to attach importance to their family 
background, but now the students, standing equal before 
examination marks, do not have to declare their family 
background. However, he added, the new method in 
choosing students is still not fair, because some brilliant 
students may be eliminated by the examinations as they 
may score lower marks due to certain factors. He said the 
present system of enrollment remains to be improved, 
and a student will have to be considered on their morale 
standards, political awareness and practical ability. 


Xie Xide added that over 70 percent of China’s popula- 
tion is in the countryside, and the workers in the cities 
also outnumber intellectuals and cadres, and that she 
still wanted to see more sons and daughters from families 
of workers and peasants enter colleges. 


When a-ked about the removal of Fang Lizhi from the 
post of vice-president of scientific and technological 
university, the three educationists all said that it was due 
to Fang’s personal error. Xie said that a school leader in 
China not only should have ability in administration, 
but also should be exemplary in his or her conducts 
beneficial to the all-round development of the students. 


CPC To Have ‘Final Say’ 
HK291040 Hong Kong AFP in English 1032 GMT 
29 Oct 87 


{Text} Beijing, Oct 29 (AFP)}-—Chinese university offi- 
cials said Thursday the Communist Party will continue 
to have the final say in academic affairs, even after the 
launching of nationwide political reforms. 


“Even after the separation of the party and the govern- 
ment, the party is still vested with the responsibility of 
electing comrades to leading (academic) positions,” Xia- 
men University vice-president Wang Luoling told Chi- 
nese and foreign journalists here. 


One of three university administrators who are attending 
the Chinese Communist Party’s 13th Congress, Mr 
Wang had been asked to comment on the role of the 
party and the state of political reform within China’s 
universities. 


Chinese Premier Zhao Ziyang unveiled a program of 
political reform here Sunday that aims to separate the 
powers of the party and the government and loosen the 
party's grip over intellectuals. 
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Zhejiang University of Science and Technology vice- 
president Lu Yongxian said that in his university the 
functions of party and school administration had btn 
“thoroughly separated” since 1984. 


Mr Lu said he was the first of a handful of university 
Officials to be elected uncer the “presidential responsi- 
bility system,” a reform that empowers qualified acade- 
mics to run their schools without interference from the 


party. 


Western observers say that this system, often cited as an 
example of successful political reform, has suffered since 
party authorities dismissed Fang Lizhi, an outspoken 
university vice-president, from his post last year. 


China’s leading astrophysicist, Mr Fang was dismissed as 
vice-president of the Central University of Science and 
Technology for his alleged encouragement of student 
demonstrations for freedom and democracy last year. 


But the university officials all denied that the party had 
dismantled the presidential system or interfered in 
administrative affairs by “removing” Mr Fang from his 
post for “political reasons.” 


““Mr Fang was never removed from his academic post, 
because the job... is not an academic post,” said Mr 
Wang, who said the award-winning scientist had not 
been elected but appointed to his post by the State 
Education Commission. 


But Chinese sources recalled that Mr Fang had been one 
of the first officials to be elected by faculty at his own 
university under the system. 


The university officials were unanimous in criticising the 
student-led democracy movement last year. 


“The students wanted to step up reforms in China, but 
their actions created a lot of problems and could not 
solve anything. They stopped traffic in Shanghai and 
were influenced by bad elements,” said the president of 
Shanghai’s prestigious Fudan University, Xie Xide. 


Chinese students are now “equal before their marks,” 
according to Mr Lu, who said that universities in China 
had discarded the orthodox Maoist practice of recruiting 
students according to their social class. 


But Western observers say that a shift to an emphasis on 
exams and grades in China’s elite universities has disad- 
vantaged poorer students from less-educated working 
class or peasant backgrounds and led to a creeping 
elitism. 


Starting this year, China plans to abolish a free education 
system set up in 1949 and force students to take out 
loans to cover the average 2,300 yuan (294 dollars) 
needed for one year’s higher education, Western observ- 
ers recalled. 
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Mrs Xie, who said that Chinese universities would 
consider “grades and family financial situation” in their 
allotment of financial scholarships, added that the 
reform would “stimulate the students to work harder.” 


Correction to Third Press Conference 


The following correction pertains to the item headlined 
“Third Press Conference Held,” published in the 27 
October China Daily Report, page 18: 


Second column, fifth full paragraph, line one: [Ruan 
continues] I have been... (changing name and adding the 
word continues) 


Commentary on CPC Leadership System Changes 
HK290711 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 43, 26 Oct 87, pp 3-4 


{Commentary by LIAOWANG Reporter: 
Change in | .e Form of CPC Leadership”’] 


“Major 


[Text] By the time readers receive this issue of Liaowang, 
the 13th CPT National Congress will have opened. CPC 
central leaders have recently emphasized many times 
that the political structural reform program initiated by 
the 13th Party Congress will focus on separation of the 
party from the government. It is learned that at the party 
congress, the CPC will make a decision to change the 
situation in which the party plays the same functions as 
the government and to bring about major changes in the 
leadership system, leadership form, and activity form of 
the party. Thus, the party organizations at various levels 
will carry out their work in a new and more scientific 
way. This will be of great significance in overcoming 
bureaucratism, raising the work efficiency, strengthening 
and improving the leadership of the CPC, and forming 
closer ties between the party and the masses. This will be 
a historic reform of far-reaching significance in the 
leadership system and form of the CPC in its 38 years’ 


ruling period. 


How Did the Leadership System Under Which the Party 
Plays the Same Functions as the Government Take 
Shape? [subhead] 


The traditional leadership system of the CPC, that is, the 
party’s centralized leadership system, was formed in the 
years of the revolutionary war. As early as on | Septem- 
ber 1942, the CPC Central Committee pointed out in a 
decision: “The unified and centralized leadership in the 
revolutionary bases should find expression in the *stab- 
lishment of a unified party committee which ex. cises 
leadership over everything in every revolutionary base.” 
In those years, the central task for the revolutionary 
bases was to fight battles against the enemy, and the 
violently changing war environment required a high 
degree of centralized system to exercise unified leader- 
ship over the party, the government, the Army, and the 
people. History showed that this leadership system did 
play a positive role in winning victories in the wars. 
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After seizing the state power, the CPC gained the posi- 
tion as a ruling party, and there were historic changes in 
the whole nation’s historical mission and in the social 
environment. However, pecple were still accusiomed to 
the traditional leadership system based on a high degree 
of centralism, which was formed during the war years. In 
particular, in the early years of the People’s Republic, 
people merely paid attention to the positive role of such 
a leadership system in consolidating the people’s demo- 
cratic dictatorship, transforming the old system, estab- 
lishing a new social order, and ensuring the dominating 
position of the socialist economy, and even regarded it as 
the sole suitable leadership system for a socialist country. 
Many people regarded it as the Communist Party's 
“heirloom” which must not be given up. 


The formation of this leadership system was also 
ascribed to the influence of the tradition of the proletar- 
ian parties in the Third International, whose leadership 
was based on a high degree of centralism, and to the 
influence of the political structure of the Soviet Union. 
After seizing the state power, the CPC established the 
framework of the political structure mainly by copying 
that of the Soviet Union. For example, in October 1955, 
the CPC central leadership decided to set up the indus- 
trial and transport, financial and trade, cultural and 
educational, judicial departments in the party Central 
Committee and in all provincial and municipal party 
committees, and these departments performed the same 
functions as the relevant government departn.cnts. This 
was the result of copying the organizational structure of 
the Soviet Union in the handling of the relationship 
between the party and the government. 


In addition, the influence of long-standing feudal autoc- 
racy in China should not be neglected too. The feudal 
autocratic system existed in China for more than 2,000 
years, and this system was accompanied with such deep- 
rooted and widely influential traditional ideas as wor- 
shiping a certain supreme authority, defending the nar- 
rowly factional interests by mercilessly attacking the 
political aliens, and practicing paternalism in the politi- 
cal life. These old ideas also invisibly influenced China’s 
political structure and made it develop along an orien- 
tation of excessive centralism through people’s political 
activities and administrative methods. 


Moreover, China’s planned economic management 
structure was the basic reason for her highly centralized 
political structure. Deng Xiaoping repeatedly mentioned 
that China’s economic management system based on a 
high degree of centralism (or the highly centralized 
planning system) restrained the initiative of localities, 
enterprises, and individual workers. Therefore, such a 
centralized power structure is not only a political struc- 
ture and is also an economic structure. The excessive 
centralization of the economic power led to the excessive 
centralization of the political power. 


A Long-Standing Knotty Problem [subhead] 
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The leadership system under which the party performs 
the same functions as the government and the power is 
excessively centralized has obvious and serious defects, 
which are mainly reflected in these facts: It may easily 
give rise to individual autocracy which affects the imple- 
mentation of the principle of democratic centralism; it 
inevitable gives rise to bureaucratism; it leads to a too 
large and unwieldy organizational structure, under 
which administrative organs are overstaffed, work is of 
low efficiency, and functions of many party organs and 
government departments are overlapping; and it also 
provides a hotbed for privileges and irregularities. Such 
defects have now developed to an intolerable degree, and 
the people are greatly resentful of this. 


The CPC has also perceived the defects of the traditional 
leadership system. 


After the founding of the People’s Republic, the CPC 
central leadership discovered that some party organiza- 
tions held too much power in their hands, and put forth 
some measures for improving the state of affairs. In 
February 1951, the CPC central leadership instructed in 
a document about the decision of the Hebei provincial 
party committee on improving the leadership methods: 
“Party committees should be mainly responsible for the 
formulation and it plementation of major policies for 
overall work, and should exercise leadership mainly 
through the formulation of policies. Routine administra- 
tive work should be handled by government depart- 
ments.” In November 1951, the CPC central leadership 
again explicitly pointed out in another document: Rela- 
tions between the party and the government should not 
include one being subordinate to the other. If the party’s 
leading role in the state life is taken as the party’s direct 
control over political power and direct management of 
the state affairs, this in fact negates the functions of the 
state power organs and reflects a misunderstanding of 
the position and role of a ruling party. 


However, these central instructions were not really put 
into practice. In 1953, the central authorities unfolded a 
nationwide struggle against decentralism and localism, 
and put forth the leadership principles of *‘centralizing 
major powers, decentralizing minor powers, and imple- 
menting the decisions of party committees through var- 
ious Organizations.” This thus provided a theoretical 
foundation for the party to exercise leadership over 
everything, monopolize the handling of all kinds of 
affairs, interfere in all kinds of affairs, and consolidate 
the traditional leadership system based on a high degree 
of centralism, and even advanced this system fuyther. 


In 1956, the Eighth CPC National Congress put forth the 
tasks of expanding democracy, overcoming bureaucrat- 
ism, and appropriately decentralizing powers. In the 
report about revising the party Constitution at the con- 
gress, Deng Xiaoping once again pointed out: By 
strengthening the party’s leadership, we do not mean 
that the party’s work can be confused with the work of 
the state organs or that the party can incorrectly interfere 
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in the administrative work of the state organs. The 
party’s guidance to state organs should not find expres- 
sion in the party’s direct control of the work of the state 
organs. All kinds of administrative affairs shou.d not be 
submitted to party organizations for discussion. In 1956, 
Zhou Enlai also pointed out: The Soviet Union has 
committed a mistake of heing autocratic rather than 
democratic, so China’s efforts to expand democracy after 
the accomplishment of the socialist transformation are 
of essential significance. In 1957, he again pointed out: 
The political system should be suited to the economic 
base of socialism, and should also be reformed. Howev- 
er, due to various reasons in history, these theories were 
not put into practice. During the “Great Leap Forward” 
movement in 1958, the slogan of “letting party secretar- 
ies be commaaders” appeared. Then, party committee 
secretaries at all levels took responsibility for directly 
and concretely managing the administrative and profes- 
sional affairs in all trades and all units. Everything had to 
be approved by the party secretary, who had the power to 
decide everything. 


From the late 1950’s to the 10-year chaotic period of the 
“Cultural Revolution,” the patriarchal style of leader- 
ship, the autocratic practice of individual leaders, and 
personality cult all found extreme expression. Under 
those circumstances, it was certainly impossible to solve 
the problems brought about by the political structure 
under which the party performed the same functions of 
the government and power was too highly centralized. 


Plans for Changing the Leadership Form [subhead] 


After the downfall of the “gang of four,” Deng Xiaoping 
returned to the leading position of the party and the 
state. As the supreme leader of the party, Deng Xiaoping 
often considered how to fundamentally solve the prob- 
lems caused by the structure in which the party per- 
formed the same functions as the government and power 
was too highly centralized, and how to thoroughly 
reform the party leadership system, which was a long- 
standing unsolved problem. A series of reforms of the 
economic structure achieved unprecedented results, and 
the conditions for settling the problems in the political 
structure became ripe. The reform is now the inevitable. 


On 18 August 1980, Deng Xiaoping made a speech at an 
enlarged meeting of the Political Bureau of the CPC 
Central Committee on “reforming the leadership system 
of the party and the state,” and there he called for solving 
the problems of “the party performing the same func- 
tions as the government” and “the overconcentration of 
power” in an all-round way. This speech is now the 
programmatic document for guiding the political struc- 
tural reform. After that, he further expounded his ideas 
on this issue in a series of important speeches. In light of 
Deng Xiaoping’s ideas and the theories and proposals 
put forth by people inside and outside the party and hy 
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experts and scholars, the CPC central leadership offi- 
cially submits to the 13th Party Congress a program for 
changing the leadership {-rm and activity form of the 
party, which includes the following points: 


First, separating the party from the government. This is 
mainly to distinguish between the functions of the party 
and the functions of the government. The CPC is the 
leadership core of China’s socialist cause, but it is not the 
government, not the People’s Congress, and not an 
economic or cultural organization. The party’s leader- 
ship should be political leadership, that is leadership in 
the aspects of political principles, political orientation, 
and major policies. The party led the people to establish 
their own state power, and now the party should guar- 
antee that the power organs can fully perform their 
functions. So it is nevessary to thoroughly change the 
previous situation in which the party directly managed 
funds and materials as well as personnel affairs, and 
party secretaries had the power to decide everything no 
matter how important or tedious it was. The party 
organizations also should not directly manage and inter- 
fere in social affairs and the work of mass organizations. 


Second, the leadership form will be changed. In the 
future, the party’s political leadership over the state 
affairs will be effected mainly in the following form: The 
party will turn its proposal into the will of the state 
through the legislative procedures, recommend major 
cadres for state organs, implement its line, principles, 
and policies *hrough the activities of party organizations 
and the exemplary role of party members, and adjust the 
party's relations with people’s congresses, judicial 
Organs, mass organizations, enterprises, institutions, and 
other social organizations in light of these principles. 


Third, the organizational structure of the party organs 
wil! be streamlined. Party organizations at various levels 
will be freed from administrative affairs, and the leading 
organs and functional organs will be fewer and better. 
Party organs which perform the same functions as rele- 
vant government departments will be disbanded. Party 
Organizations at various levels will reduce their func- 
tional organs and reduce full-time party cadres. They will 
make more efforts to conduct investigations and studies, 
better consolidate their ties with the masses, and 
strengthen their own development. 


People generally hold that such changes in the system 
and form of party leadership will bring about many 
advantages: 


First, these changes will strengthen rather than weaken 
the party’s leadership. After the party organizations are 
freed from routine administrative affairs, they will be 
able to concentrate on investigation and study, and will 
put forth more realistic proposals on maintaining the 
political principle and its political orientation. 


FBIS-CHI-87-209 
29 October 87 


Second, this will be favorable to the self-development of 
the party organizations, will pe better play to the 
vanguard and exemplary role of the party organizations 
and party members, will enable the party to more effec- 
tively carry Out political and ideological education 
&nong the masses and to create a better social environ- 
ment for reform and opening up. 


Third, this will bring about closer ties between the party 
and the masses. The advantage of the Communist Party 
should not be based on power, but on its close relations 
with the masses and on the support of the masses for the 
party’s proposals. The above-mentioned changes in the 
party’s leadership form will enable party organizations 
and party members to more effectively publicize and 
implement the party's policies, to listen to the voice of 
the masses, to represent the wishes of the masses, to 
concentrate the wisdom of the masses, and to better 
bring the party’s proposals into with the wishes of the 
masses and formulate more realistic policies. 


Only when a ruling party really thinks about the inter- 
ests, future, and destiny of the state and the people can it 
soberly, sensibly, and resolutely reduce its swellwng 
power and reform its leadership system and form in an 
all-round way so as to overcome various defects of the 
old system. 


After the 13th Party Congress, the CPC will establish a 
new leadership system, will carry out its work according 
to the newly defined functions and the new leadership 
form and activity form, will strengthen its self-develop- 
ment and self-consolidation, and will create a new polit- 
ical situation. This is certainly an important event in the 
political life of the Chinese people, and is certainly a 
major change in the leadership system and leadership 
form of the CPC. 


Student Leader Backs Policy on Intellectuals 
HK290439 Hong Kong HONGKONG STANDARD 
in English 29 Oct 87 p 6 


[Text] The expulsion of outspoken intellectuals from the 
Chinese Communist Party is a symbol of the party's 
rationalisation process in the era of reform, says a 
student leader from Shanghai's Fudan University. 


In an interview with The Standard yesterday, Bao Yong- 
jian, chairman of Fudan’s Students Union, said the 
expulsion of intellectuals who had contradictory notions 
about the party’s basic principles showed the era of 
violent attack and revenge on intellectuals had passed. 


During the anti-bourgeois liberalisation campaign, vocal 
liberal intellectuals such as Fang Lizhi, Liu Binyan and 
Wang Ruowang were expelled from the party for, accord- 
ing to the official explanation, “breaching the four 
cardinal principles”. 
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Mr Bao was commenting on policies coming out of the 
current 13th Party Congress which will affect the future 
of intellectuals in the country. 


Along with four other students from different mainland 
universities, Mr Bao is here for the Asia-Pacific Stu- 
dents’ Conference organised by the Hong Kong Univer- 
sity Students’ Union. 


Mr Bao thought that expulsion from the party was 
“moderate and acceptable’’ compared to the severe 
persecutions of the past. 


“It implies the party is beginning to accommodate 
heterogeneous interests and thoughts of individuals pro- 
vided that they are not party members. 


“The Communist leaders will tolerate different ideas 
outside the party. I think it is very justified for a party to 
expel members who uphold deviat principles from the 
party’s basic tenets. It is a matter of internal party 
discipline,” he said. 


Mr Bao believed the party would use institutionalised 
means to penalise members in the future. 


“By not using violence as a means of punishment the 
party is moving towards a more liberal and open policy. 


“Since scientific research by these expelled members will 
gain support from the state, I think their intellectual 
talents can be used outside the party,” said Mr Bao. 


Bo Yibo Discusses Political Reform 
OW281610 Beijing XINHUA Domestic Service 
in Chinese 1148 GMT 28 Oct 87 


[Text] Beijing, 28 Oct (XINHUA)—Bo Yibo said: Gen- 
erally speaking, there are three short-term goals for the 
political structural reform, which the | 3th CPC National 
Congress has placed as an important item on the agenda 
of the work of the whole party and the whole country. 


First, we must invigorate party and state organizations. 
It is necessary to emancipate the mind, seek truth from 
facts, and to deal with new things from the Marxist 
stand, views, and methods, not from those of dogma- 
tism. 


Second, we must improve work efficiency and overcome 
bureaucratism in a real sense. The crux of this question 
is to promote to leading bodies cadres who are revolu- 
tionary, younger in average age, better educated, and 
more professionally competent. 


Third, we must give full play to the enthusiasm of the 
people and all trades and professions, and at the grass- 
roots. 
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Bo Yibo said: In order to achieve these goals, it is 
necessary to separate party from government functions 
in order to solve the question of strengthening and 
exercising effective party leadership. It is also necessary 
to delegate powers to lower levels and solve the question 
of relations between the central and local governments, 
which also exists in local governments at different levels. 
We must carry out structural reform and overcome 
bureaucratism. The cadres’ managerial system must be 
reformed to enable outstanding young people with both 
political integrity and ability to get quick promotion. It is 
necessary to intensify our efforts to promote socialist 
democracy and the legal system, and establish a public 
system of consultations and dialogue. Generally speak- 
ing, these should be the main points of the short-term 
goals for our political reform. 


Bo Yibo made the above remarks in his preface to the 
**100 Questions and Answers on the Political Structural 
Reform,” which was compiled by the Institute on Eco- 
nomic Structural Reform in China and will be off the 
press soon. 


Bo Yibo continued to say in the preface: In restructuring 
the political structure, it is necessary to give expression 
to democracy, respect and safeguard the people’s demo- 
cratic rights, listen to the opinions and demands of the 
masses, and strengthen the supervision by the large 
numbers of party members and ordinary people over 
party and government organizations and cadres at all 
levels. Ours is socialist democracy, and we should not 
copy the bicameralism, multi-party system, and division 
of the powers of the West. Our democracy must be 
practiced in a guided and orderly manner, and we must, 
on condition that the stability and unity are ensured, 
combine democracy with dictatorship and promote 
democracy while improving the legal system. In reform- 
ing the political system, we must preserve merits and get 
rid of demerits of the old system, making the best use of 
favorable factors and avoiding the unfavorable. Mala- 
dies in the existing political system must be overcome, 
but the strong points of our system must never be 
abandoned. Especially, we must not forsake the principle 
of democratic centralism and the good practice of mak- 
ing timely decisions and carrying them out promptly. 


He said: In sum, our reform is aimed at expanding the 
social productive forces and continuously raising the 
standard of the people’s material and cultural life. The 
ultimate goal of the political structural reform is, to put 
in a nutshell, to help expand the productive forces under 
the socialist system led by the party. 


Commentator Views Initial Stage of Socialism 
HK290525 Beijing LIAOWANG in Chinese No 42, 
19 Oct 87 p 1 


{Commentator’s article: “The Cornerstone of the Party’s 
Line and Policies”’] 


[Text] A correct appraisal of the situation is the source of 
formulating a correct line, as well as principles and 
policies. Since the 3d Plenary Session of the | 1th CPC 
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Central Committee, great changes have taken place n 
the work of our party, discarding the slogan “take clas: 
struggle as the key link” and shifting the focus ot work to 
economic construction, and upholding the four cardinal 
principles, adhering to the general principle and policy of 
carrying out reform and opening up to the outside world, 
and setting out the task of building socialism with 
Chinese characteristics. In a mere 9 years, a new stage of 
development has been opened up in the history of our 
party since the founding of the People’s Republic and 
profound changes have taken place in the physiognomy 
of our country. How has all this been achieved? All this 
has resulted from the correct appraisal by the party 
Central Committee of the actual situation and reality in 
China—China is now in the initial stage of socialism. 


The thesis that China is still in the initial stage of 
socialism has been repeated in many major documents 
of the party issued since the 3d Plenary Session of the 
11th CPC Central Committee, such as the “Resolution 
on Certain Questions in the History of Our Party Since 
the Founding of the People’s Republic,” the political 
report adopted at the 12th CPC National Congress, and 
the “Resolution of the CPC Central Committee on the 
Guiding Principles for the Building of Socialist Spiritual 
Civilization.” Through 9 years of reforms and economic 
construction, the entire party and the people of the whole 
country have increasingly comprehended this important 
thesis. Do you wish to understand the spirit of the party’s 
line and program set forth since the 3d Plenary Session 
of the 11th CPC Central Committee? This thesis is the 
key. Do you wish to look into the origins of the current 
policies of our party? This thesis is the fundamental 
basis. This thesis is a great achievement resulting from 
the whole party’s deeper understanding of socialism and 
actual conditions in our country. 


In the 20 years prior to the 3d Plenary Session of the | Ith 
CPC Central Committee, why did we commit many 
errors in our work? And why can we earn the support of 
the people for a number of our policies formulated since 
the 3d Plenary Session of the | 1th CPC Central Com- 
mittee? The key to the question lies in the fact that we 
did not have a correct understanding of the current 
historical stage our socialist society was in. With regard 
to what historical stage our society is in, we gave a wrong 
definition in the past, and that definition ignored the 
actual conditions of our country. The policies formu- 
lated since the 3d Plenary Session of the | 1th CPC 
Central Committee are correct precisely because they are 
based on the thesis that China is in the initial stage of 
socialism. Provided we have a correct understandipg of 
the initial stage of socialism, we shall be able to truly 
apprehend the party’s line, principles, and policies 
defined since the 3d Plenary Session of the 11th CPC 
Central Committee, and we shall be clear about how and 
what to do in the future. The most important task for we 
communists is to correctly understand the world and to 
tell the people how to correctly understand the world. 
For this reason, our own understanding must tally with 
the actual situation. 
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A better comprehension of the theory of the initial stage 
of socialism can help us conscientiously emancipate our 
minds and seek truth from facts. Emancipation of our 
minds is nothing but freeing ourselves from the indis- 
Criminate copying of books and of the experience of 
other countries and considering questions in line with 
the actual situation in our country. The theory of the 
initial stage of socialism itself is the fruit of emancipating 
Our minds and seeking truth from facts. Once it is 
grasped by the masses, it provides the basis for further 
emancipating our minds. 


A better comprehension of the theory of the initial stage 
of socialism can also help us avoid thinking in an ossified 
way and check bourgeois liberalization. The thesis of the 
initial stage of socialism has two implications: One is 
that ours is a socialist society, we must firmly admit to it; 
the other is that our country is still in the initial stage of 
socialism, and we must proceed from the actual condi- 
tions of our country and should not transcend the stage. 
If we neglect the first point, we will slide down the 
Capitalist road; and if we neglect the second point, we 
will deviate from the correct path to the “left.” We must 
guard against “left” and right deviations. 


In referring to the initial stage of socialism in our 
country, we mean that this is a specific stage that our 
country is bound to undergo in building socialism when 
the productive forces are backward and the commodity 
economy is not well developed. In this stage, the notable 
contradiction we have to solve is the one between the 
people’s ever-increasing material demands and back- 
ward social production. To iron out this notable contra- 
diction in the new present stage, we must insist on “one 
focus and two basic points.”” The work of our party is 
focused on economic construction. This proves that we 
no longer “take class struggle as the key link,” but engage 
in construction and modernization wholeheartedly. We 
uphold the four cardinal principles and adhere to the 
general policies of implementing reforms and opening up 
to the outside world. This shows that we should not 
practice bourgeois liberalization, nor should we follow 
the beaten track traced before the 3d Plenary Session of 
the 1 1th CPC Central Committee. The practical work in 
this aspect is very complex and it is understandable that 
people’s views on this issue will inevitably differ. How- 
ever, if we stick to the “two basic points,” we shall be 
able to clear away fossilized ideas and overcome obstruc- 
tion from bourgeois liberalization. This struggle will run 
through the whole initial stage of socialism. For a long 
time to come, we shall take the clearing away of fossil- 
ized ideas as the major task, because the main obstacle to 
reforms is still conventional ideas. For example, many 
people did not understand or agree to what we did when 
we started contracting output quotas to households, with 
the production team conducting unified accounting, 
when we started separating ownership from management 
power, when we began instituting a system of labor 
responsibility, when we exploited the labor service mar- 
ket and the technology market and issued stocks and 
bonds. Through assessment in practice, those policies 
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and principles have been gradually accepted by the 
people. Therefore, our main task of clearing away oOssi- 
fied ideas for a long time to come meets the needs of 
reform and economic construction and proceeds from 
the most vital interests of the people. At the same time, 
we should also get rid of the trend of bourgeois liberal- 
ization. Bourgeois liberalization rejects party leadership 
and negates socialism, thus disrupting the unity and 
stability of the | billion people and hindering the 
progress of reform and the modernization drive. We 
must have a sound understanding of the socialist nature 
of our reform and the great significance of fully display- 
ing the superiority of the socialist system through 
reform. Without reform, our country will have no pros- 
pects and no way out, and reform does not weaken 
socialism but increases its appeal and cohesiveness. 


We admit that our country is still in the initial stage of 
socialism. Does this mean that we cannot maintain our 
courage in the face of difficulties? No, just the opposite. 
It is precisely because we have a clear understanding of 
the actual situation in our country that we are now 
determined to try hard to make ohe country strong and 
to rouse ourselves to transform reality in a down-to-earth 
manner and that we are now able to keep a clear head in 
the face of numerous problems and to have a sense of 
crisis and a feeling of desiring to be second to none. We 
have recognized that our country is in the initial stage of 
socialism. This tells us that we will have more difficulties 
than other countries in modernizing our country, so that 
we must have a more determined will and must work 
harder. What is most important at present is that the 
entire party and the people of the whole country attain 
unity of thinking, unite as one, take into consideration 
the interests of all concerned, surmount difficulties, and 
struggle hard so as to accelerate reforms and economic 
construction. This is just what we ought to do in the 
initial stage of socialism. 


Ten Examples of Initial Stage of Socialism 
HK290815 Beijing JINGJI RIBAO in Chinese 
21 Oct 87 pl 


[“Special dispatch” by Zhang Xiaoguo (1728 1420 
0948): “Ten Manifestations of the Initial Stage of Social- 
ism—Analyzed by Zhang Pan, Deputy Director General 
of the Economic, Technological, and Social Development 
Research Center of the State Council’) 


[Text] Chengdu—The theory concerning the initial stage 
ofsocialism will be an important subject discussed at the 
13th Party Congress. It is the theoretical basis of reforms 
and development. What are its manifestations? Zhang 
Pan, deputy director general of the Economic, Techno- 
logical, and Social Development Research Center of the 
State Council, clarified its 10 manifestations at the third 
joint conference of provincial capitals’ urban economic 
research centers held in Chengdu. 
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1. Large-scale modernized production coexists with tra- 
ditional small-scale production. The task of industrial- 
ization is still far from being cumpleted. Manual workers 
and those engaging in agricultural prodwction account 
for the larger part of the population. 


2. The commodity economy coexists with the natural 
economy. In particular, the market system is far from 
being developed because the commercialization and 
socialization of the rural economy still remain at a very 
low level. 


3. Economically developed regions coexist with undevel- 
oped regions, and the gap between them is large. 


4. Advanced science and technology coexist with illiter- 
acy and semiliteracy. Illiterate and semiliterate people 
account for one-fourth of the population, and those who 
know nothing about science account for an even larger 
percentage. 


5. Abundant total economic output coexists with poor 
per capita output. The large population constitutes a 
huge human resource, but is at the same time a heavy 
economic burden. It will take a very long time for the 
population to be transformed from a burden into an 
effective resource and for ‘‘self-sufficient” production to 
become highly efficient production. 


6. A better-off livelihood coexists with poverty, and this 
better-off livelihood is still at a low level. The World 
Bank has listed China among the countries with low 
incomes. 


7. The economy under public ownership coexists with 
economies under other ownership systems. 


8. Distribution according to work coexists with other 
distribution forms that are not based on the amount of 
work. 


9. Nonantagonistic contradictions, which occupy a dom- 
inant position, coexist with antagonistic contradictions, 
and rule by man coexists with rule by law. 


10. Socialist ideology, which plays the leading role, 
coexists with nonsocialist ideologies. Capitalist and feu- 
dal ideologies still exist extensively. In particular, “‘left- 
ist’ ideology, which appears to be socialist ideology but 
is in fact quite detrimental, still enjoys support among 


some people. 


“These can be summed up in three phrases: The produc- 
tive forces are not developed, the production relations 
are not perfect, and the superstructure is not mature,” 
Zhang Pan explained further. “This situation cannot be 
changed within a short time. Being overanxious for 
quick results runs contrary to the objective law. China is 
still in the initial stage of socialism, regardless of whether 
you can accept the fact or not, and this is a historical 
period that cannot be skipped over.” 
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Commentator on Recruiting Party Members 
HK290140 Beijing RENMIN RIBAO in Chinese 
14 Oct 87 p4 


[Commentator’s article: “Guarantee the Recruitment of 
New Party Members"’] 


[Text] The experiences of the Heilongjiang Party Com- 
mittee in attaching importance to giving play to the role 
of organizers show that reviving and making the orga- 
nizer system complete and perfect are of great impor- 
tance to adhering to the criteria for party members, 
guaranteeing their qualities, and being on close guard at 
the entrance to the party ranks and files so as to maintain 
the organizational purity and vitality of the party. 


To run party affairs strictly must begin with being strict 
with the entrance to the party. It is imperative to recruit 
those who have genuinely stood the tests of reform, 
Opening up, and the four modernizations, and those who 
really conform to the criteria for party members, and 
willingly accept the restrictions of party rules and disci- 
pline based on the stipulation of the party Constitution, 
in order to guarantee the qualities of the party ranks and 
files, and to strengthen the vitality of party organiza- 
tions. Generally speaking, party organizations at all 
levels have attached importance to recruiting new party 
members, and scored some results in recent years, while 
the quality of new recruits is comparatively good. How- 
ever, we should also see, in recruiting new party mem- 
bers, the phenomenon of overlooking quality while pur- 


Suing quantity does exist in some localities and units. 


Some localities and units have failed to do a better job in 
the training and education of activists, and the work is 
done roughly. Others have a lopsided understanding of 
the criteria for party members, judging the professional 
skills of the applicants only, while overlooking the exam- 
ination and observation in their political consciousness 
and ideological characters. Still others have even vio- 
lated the procedures for recruiting party members 
according to the stipulation of the party Constitution 
and principle in the pursuit of unhealthy tendencies. If 
such phenomena are not earnestly corrected, the purity 
of the party ranks and files will inevitably be affected, 
with the party combating effectiveness reduced. To 
overcome and guard against the malpractices in recruit- 
ing new party members, and to be strict with the 
entrance for the party ranks and files, grass-roots party 
cells naturally have great responsibility, while leadership 
Organs of party committees at and above county level 
also have the responsibility of supervision, examination, 
and strengthening their guidance. Here, an important 
point is precisely to continue to make complete and 
perfect the organizer system, to give full play to the role 
of organizers at all levels. 


The appointment of professional or part-time organizers 
should be given to those cadres who are party members 
with a rather high level of political and ideological 
consciousness, an upright style, a good knowledge of 
Organizational work, and certain experiences in work at 
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the grass roots. Party committees and organizational 
departments at various levels should constantly examine 
and give guidance to the work of organizers, and contin- 
uously improve their qualities through practice. Party 
Organizations should support them in adhering to prin- 
ciple and being bold at examining and correcting 
unhealthy tendencies in recruiting new party members, 
so that they may resolutely fight for the party purity and 
safeguard the solemnness of the party discipline. Orga- 
nizers should continue to strengthen their tempering in 
party spirit, work hard to improve their work level, be 
diligent in studying new conditions and good at solving 
new problems, and genuinely give play to their role in 
giving specific guidance to the work of recruiting new 
party members and other work concerning the building 
of grass-roots cells. 


Changes in Army Building Discussed 
HK290720 Beijing JIEFANGJUN BAO in Chinese 
17 Oct 87 p I 


[Article by reporter Lian Junyi (6647 0193 5030): “On 
the Starting Line of History—On the 2 Years During 
Which Strategic Change Has Taken Place in the Guiding 
Idea on Our Army Building”) 


[Text] Two years have elapsed since the enlarged plenary 
session of the Military Commission was held in June 
1985. At that session the strategic change in the guiding 
idea for building our Army was solemnly proclaimed. It 
might be too soon for us to say “the strategic change” has 
brought about many accomplishments. But we have 
every reason to feel inspired by the turn for the better 
and the healthy trends this “change” has brought about 
in Army building as well as in the entire defense con- 
struction. This is despite the fact that, facing the “‘stra- 
tegic change,” many comrades in our rank and file for 
some time found it difficult to adapt themselves to it. 


“The Research Center for Foreign Military Affairs” 
changed its orientation to “breeding French angora 
rabbits”—such a “conversion” did cause perplexity. 
However, people soon discovered they had narrowly 
escaped the loss of what they had most longed for 
through their prejudices and misunderstanding. 


This “great change” has really been too heartbreaking. 


We must always be prepared “to fight a war early, to 
fight a great war, and a nuclear war at that.” For a 
comparatively long time, we painted the world as being 
in a Situation of “touch and go.” We depicted the whole 
Army as always in a state of combat readiness or 
semi-combat readiness, “mounted on horseback with 
bows stretched.” We somewhat got used to this as time 
went by. But now we are to follow the track of peacetime 
Army building and to pursue modernization and regu- 
larization. People found it rather difficult to adapt 
themselves to the new situation. So, some officers and 
men on the exercise ground brushed the dust off their 
uniforms, and “headed for home.” The principle of 
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running the Army strictly was not strictly adhered to. 
Something all the more “fantastic” took place in a 
company: the cadres got together for a meeting. When it 
was over, they quietly left the room of honor and locked 
it behind them, with its four walls fully decorated with 
banners inscribed “Valiant and good at fighting” and 
“Champion of exercises.” So, the “Research Center for 
Foreign Military Affairs,” which used to bring them 
great honor, was filled with swarms of “French angora 
rabbits” overnight, purchased with the greatest care in 
their selection. 


What did the “strategic change”’ want from the Army 
commanders and soldiers, initiative in making progress 
Or passive waiting? The whole Army from top to bottom 
was pondering, drawing distinctions, and exploring. 


At another enlarged plenary session of the Military 
Commission, its leading comrades summed up the the 
thinking of the Army commanders and soldiers. Once 
again they explicitly admonished the whole Army: The 
Strategic change in the guiding idea for Army building 
that we refer to precisely requires that Army work 
genuinely shift to the track of peacetime construction; 
from being in a state of combat readiness based on 
preparedness “‘to fight a war early, to fight a great war, 
and a nuclear war at that.” This precisely means making 
full use of the peaceful environment over quite a long 
period, in which no major war is to be fought, to 
strengthen basic construction with modernization as the 
key in a planned way and step by step. This to be done in 
line with the prerequisite of being subordinate to the 
general situation of national economic construction. The 
aim is to improve the military and political qualities of 
the Army, and strengthen the self-defense capability of 
our Army in a modern war. 


With the implementation of the spirit of the enlarged 
plenary session of the Military Commission, those peo- 
ple who came to grasp the “strategic change” in practice 
have become resolute; those who wavered in their spec- 
ulation have clarified their understanding; and those 
with prejudices and misunderstanding regarding “the 
strategic change”’ have eliminated those faults step by 
step. Education in continuously deepening understand- 
ing of the strategic change has been further unfolded 
throughout the Army. 


Not long ago, this reporter talked with a divisional 
political commissar on “the strategic change.” He said 
with great feeling: Now I have come to see that the 
change in the world strategic pattern is favorable to our 
modernization. The “strategic change” has provided 
precious time for us to basically improve army combat 
effectiveness. If we should fail to see this, we would lose 
a good chance again. How can any soldier fail to grasp 
the importance of combat opportunity? 


The changed “perspective” and the readjusted “focus” 
led to the gradual and radical changes in people’s con- 
cepts; army building is making progress along the regular 
direction. 
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The changes brought about by “the great strategic 
change” are manifold. 


A sense of the future is established. For historical rea- 
sons, in addition to the restriction of the judgment that 
“war was impending,” several aspects in our Army 
building had more often than not been handled shoddily 
in an urgent rush for quite a long time. In some cases, 
they were abandoned the moment they were completed. 
The strategic change has created conditions for the 
long-range planning for our Army and the strengthening 
of basic building. Thinking for the future and planning 
for the whole situation have become the main theme in 
the minds of more and more comrades from high-level 
leading organs to grass-roots companies. They are facing 
the future, regarding Army building as an integral whole. 
They are pondering over it in a comprehensive and 
systematic way. They are also devoting their hearts and 
souls, with a high sense of responsibility, to the macro- 
scopic design for the modernization of the Army and 
national defense. Based on systematic thinking, the 
Military Commission has made arrangements for the 
whole Army to take a firm grasp of the grass-roots units, 
and to lay a solid foundation over a 3-year span. Based 
On systematic thinking, short, intermediate, and long- 
range plans have continuously emerged in all fields of the 
whole Army. The sense of reform has been markedly 
amplified. “The strategic change” has won us time. 
Then, how are we to narrow the gap between us and the 
— of developed countries? The answer can only be 
reform. 


The demobilization of one million troops as a key 
measure of the Army reform was an earth-shaking 
action. The demobilization of | million troops, the 
removal of 4 major military regions, the cutback of more 
than 4,000 units at Army, division and regiment levels, 
and the merger or reorganization of a number of units 
have all resulted in a more rational scale in our Army 
building. They have also resulted in the cutback of 
unnecessary expenditures. Now the existing financial 
and material resources may be more efficiently applied 
to items which are more important and pressed for 
development. The principle of streamlining, organic 
combination, linking peacetime construction with war 
preparations, and improving efficiency has been imple- 
mented. Characterized by organizing group armies, and 
making preparations for building the air arm of the land 
forces, the establishment structure of the Army has been 
continuously made complete and perfect. It is becoming 
more suitable to the requirements of peacetime training 
and future combat. At the same time, the unified train- 
ing of soldiers, government workers, students, and mili- 
tiamen is being implemented. The three-tier training 
structure of military institutes and academies has been 
smoothed. The requirements to reduce the average age of 
the cadre contingent and for the institution of the officer 
and soldier system are being realized. And the road of 
“military combined with civilian purposes” in defense 
scientific research and war industry has been adopted. 
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All these are the results of the commanders and soldiers 
of the whole Army devoting themselves to reform based 
on the requirements of the strategic change. 


The concept “taking modernization as the key” has 
become more consolidated with each passing day. The 
strategic change has explicitly determined the theme for 
our Army building: “Taking modernization as the key.” 
This “theme” does not come easily. Based on it, our 
people’s Army that grew up with spears and knives is 
going to write a brilliant chapter on a new long march. At 
present, we have already begun to “write” this chapter. 
To set up a scientific structure and basic system that 
meet the requirements of modern warfare, the whole 
Army is reforming its organizational structure in a big 
way. The reform in this field is still going on. To bring up 
a large number of qualified people in modern military 
affairs, the Army institutes and academies have con- 
ducted reform mainly in the curriculum. They have 
made the training structure for officers complete and 
perfect. They have run the schools in an open way, and 
strengthened both internal and external exchanges. The 
people trained there will be the future pillars of Army 
modernization. 


To create new forms and tactics of people’s war under 
the conditions of modernization, the Army has inherited 
and developed Mao Zedong’s strategic thinking. It has 
undertaken research in foreign military affairs and aca- 
demic research and discussion on military affairs in an 
extensive way, achieving pleasing results. 


To produce urgently needed new weapons and equip- 
ment as quickly as possible, the field of science, technol- 
ogy and industry for national defense has implemented 
the principle of reform, opening up, and invigorating the 
domestic economy. It has rapidly improved the capabil- 
ity and technological level of independent research and 
development of weapons and equipment. The guiding 
idea of doing more research and development but engag- 
ing in less production, while reducing the rate of obso- 
lescence has filled the field of science, technology and 
industry for national defense with new vitality and vigor. 


The realization of modernization will not be easy. It is a 
long-range grand project. Our hopes are pinned precisely 
on the earnest expectation and down-to-earth efforts of 
the whole Army, from top to bottom. 


The atmosphere of paying attention to results is taking 
shape. To realize modernization, it is necessary to make 
decision-making scientific. Under such circumstances, 
“think tanks” and “‘advisory organs” in various forms 
have emerged from top to bottom throughout the Army. 
The roles and functions of organs and departments at all 
levels have been brought into play continuously. They 
have provided reliable grounds for the leadership in 
scientific decision-making. The kind of decision-making 
actuated simply by the whims of some individual leading 
member has been replaced by democratic and scientific 
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ways of decision-making. The method of decision-mak- 
ing characterized by “‘starting a project first with dem- 
Onstration coming later” or “starting a project without 
any demonstration at all” has been abandoned by more 
and more people. Take for example the organs under the 
PLA General Staff Headquarters and the leading organs 
of military affairs of the Army. Over the past 2 years they 
have concentrated forces with the leading cadres and 
relevant personnel to study and discuss important spe- 
cial topics. These topics include: how to exercise scien- 
tific leadership, how to implement macroscopic guid- 
ance for the whole Army, and how to acquire a 
penetrating view of the situation below with scientific 
methods. They have scored good results and played an 
exemplary role for the whole Army. The PLA General 
Logistics Department proposed the requirement “do a 
good job even with fewer hands and less financial 
resources.” This requirement has developed the good 
atmosphere throughout the Army’s logistics system of 
Paying attention to science in handling affairs, and to 
achieving good results in spending money. 


It is an arduous and complicated project for all work in 
the Army to meet the requirements of the strategic 
change. Now that the prelude of “the strategic change” 
has begun, and we are off “the starting line” that marks 
the historic “strategic change,” let us strive heart and 
soul for the grand target of the Army’s revolutionization, 
modernization, and regularization. 


Yuan Mu Views Understanding Economic Issues 
HK290217 Beijing RENMIN RIBAO in Chinese 
24 Oct 87 p § 


[Article by Yuan Mu (5913 2606): “Several Points of 
Understanding Concerning the Economic Situation at 
Present”’] 


[Text] Economic construction is the central task of the 
whole party and the whole nation. What is the present 
economic situation in our country, and what are the 
prospects for development? This is certainly a question 
that people are generally concerned with and widely 
discuss. Here, I would like to express my immature 
Opinion on a number of more frequently discussed 
questions. 


I. Viewing the Overall Situation by Making Vertical and 
Horizontal Comparisons [subhead] 


Recently, the press has given a great deal of coverage to 
the achievements in our economic construction in the 
past 9 years. We can evaluate the overall situation by 
making vertical and horizontal comparisons. Vertically, 
we can compare the present situation with our past; 
horizontally, we can compare our situation with those in 
other countries in the same period. What conclusions 
can we draw? 
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First, the economic growth rate. In the past 9 years, the 
total industrial and agricultural output value, the GNP, 
the per capita income of urban and rural residents, and 
the state financial revenue have all doubled, and the 
average annual growth rate reached 10 percent. Howev- 
er, in the 26 years between 1952 and 1978, our average 
annual growth rate was 7.9 percent. In those 26 years, the 
highest annual growth rate was 32.7 percent, and the 
lowest was minus 33.5 percent, which were respectively 
24.8 percent higher and 41.4 percent lower than the 
average, thus forming serious fluctuation. In the past 9 
years, the highest annual growth rate was 16.5 percent, 
and the lowest was 4.6 percent, and they were respec- 
tively 6.4 percent above and 5.5 percent lower than the 
average, showing a much more stable condition. The 
stable development is based on the precondition of 
effective accumulation and more solid economic 
strength. Compared with conditions in various countries 
in the same period, the rapid economic growth in our 
country in recent years was rarely seen in the world. 


Second, the increase in the output of major industrial 
and agricultural products and the change in their place in 
the world. In the past 9 years, the production of all major 
industrial and agricultural goods has increased substan- 
tially. As compared with 1978, their places in the world 
have mostly moved ahead. For example, the output of 
grain (cereal) rose from second to first place; output of 
cotton rose from third to first place; the output of meat 
rose from third to first place; the output of cotton cloth 
remains in first place; the output of electricity rose from 
seventh to fifth place; the output of steel rose from fifth 
to fourth place; the output of crude coal rose from third 
to second place; the output of crude oil rose from eighth 
to fifth place; and so on. Of course, our nation has a large 
population, and the per capita quantities of industrial 
and agricultural products remain in a backward position 
in the world. However, the substantial increase in the 
production of major industrial and agricultural goods 
and the changes in their places in the world are an 
important symbol of the substantial growth in our 
national economic strength. 


Third, the employment conditions and the employment 
rate. In the past 9 years, some 70 million new jobs have 
been provided in our country’s cities and the job-await- 
ing rate fell from 5.3 percent to 2 percent. The employ- 
ment problem in cities has been basically solved. Not 
long ago (on 14 September), the British News Agency 
Reuter issued a dispatch from Geneva about the analysis 
of the world’s employment conditions by the Interna- 
tional Labor Organization, which said that the prospects 
for employment in Western developed countries and 
developing countries are rather dim, but China’s agricul- 
tural and industrial reforms have greatly increased the 
people’s incomes and jobs and “set the most attractive 
example” for the world. 


Fourth, the shift of the rural population to non-agricul- 
tural industries. In the past 9 years, some 80 million 
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peasants in the rural areas of our country have com- 
pletely or partly been shifted to non-agricultural indus- 
tries. The rural enterprises have become a strong new 
force in the national economy. They promote the diver- 
sification of the rural economy and the all-round devel- 
opment of the rural commodity economy. This is a 
major factor for changing poverty to wealth in the vast 
countryside. Such a situation has never been seen in our 
country before. It shows that it is completely possible for 
Our country to prevent the old capitalist practice of 
realizing industrialization on the basis of causing the 
bankruptcy of large numbers of peasants, and it indicates 
that we have opened a new road to modernize the rural 
economy by turning it into a commodity economy in the 
course of industrialization. 


Fifth, the development of foreign trade and the change in 
its place in the world. The total volume of import and 
export trade increased by 260 percent over that in 1978. 
Because our economic development has been able to 
make relatively effective use of international exchanges, 
our country has gained greater room for trade develop- 
ment. Now, our foreign trade volume has risen from 
28th place in 1978 to 15th place at present in the world. 


Sixth, the rise in the people’s living standards. I acknowl- 
edge that the present living standards of our people 
remain in a backward position in the world. However, in 
the past 9 years, as production and construction in our 
country were developing vigorously, the average income 
of rural and urban residents has almost doubled. This 
growth has never, or least rarely, been seen in our history 
and in the world in the same period. 


The above vertical and horizontal comparisons show 
that the past 9 years indeed marked a period in which 
our economic strength grew most rapidly, and the people 
gained most benefit. We have no reason to rest content 
with the above-mentioned results, because we wasted too 
much time in the past and remain rather backward now; 
we also have no reason to have a sense of inferiority and 
lose confidence, because through the painstaking efforts 
of the people throughout the country, we have scored 
historic achievements that attract worldwide attention in 
the past 9 years of reform and opening up. 


I think that this should be the general premise by which 
we view the present economic situation in our country. 


II. Problems and Difficulties [subhead] 


While realistically affirming the generally good situation 
in the past 9 years, we must also soberly notice that we 
are still facing many problems and difficulties. This can 
be analyzed from two aspects. 


First, we can view things from the basic national condi- 
tions of our country. Our socialist system was born of a 
semi-colonial and semi-feudal society, and it now 
remains in the initial stage. The characteristics of the 
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initial stage are a low development level of social pro- 
ductive forces, the undeveloped condition of the domes- 
tic markets and the commodity economy, and the large 
proportion of natural and semi-natural economy. In this 
Stage, the national economy is not yet based on indus- 
trialization, and large-scale socialized and modern com- 
modity production has aot been realized. Through devel- 
Opment in the past more than 30 years, especially in the 
past 9 years, our nation’s economic strength has grown 
substantially. However, we have not radically changed 
the backward conditions in the economic and cultural 
fields in the initial stage. At present, after our economy 
basically provides sufficient food and clothing for all 
people and begins to enter the new stage of enabling the 
people to lead comparatively well-off lives, we will 
inevitably encounter many new difficulties and sharp 
contradictions. Here, some main contradictions can list- 
ed: First, the large population in our country always 
forms a high consumption demand. When the national 
economy is developing to the pattern of being compar- 
atively well-off, the consumption level of the rural and 
urban residents will certainly rise further, and the con- 
sumption structure will certainly be diversified. Howev- 
er, as the foundation of agriculture remains weak, and 
the basic industry and infrastructural facilities are still 
the weak links, it is inevitable that more investment is 
needed to expand the scale of reproduction. In these 
circumstances, the accumulation of construction funds 
and the general rise in people’s living standards will be 
greatly affected. Second, the number of people requiring 
jobs in cities will increase sharply. After food and 
clothing for the rural population are basically solved, 
large numbers of surplus rural laborers will be shifted to 
non-farming industries at a quicker speed. At the same 
time, we must make great efforts to raise labor produc- 
tivity by a large margin, raise economic returns, and 
quicken technological progress; otherwise, we will not be 
able to realize modernization. Thus, we are facing the 
contradiction between expanding employment and rais- 
ing productivity. Third, according to the total quantities 
of farmland, forests, water resources, and major mineral 
resources, our country should not be regarded as a 
country poor in resources. In the possession of some 
resources, China ranks in an advanced place in the 
world. However, the per capita quantities are rather 
modest. In particular, our farmland is insufficient, com- 
pared with the large population. This is a major adverse 
factor that seriously affects the development of agricul- 
ture. In the new stage of economic growth and even 
throughout the entire modernization process, we must 
pay close attention to rational and cfficient use of the 
resources. Fourth, among many problems and difficul- 
ties, the most important and essential one is that 
although our science, technology, and education have 
developed to a considerable degree, the general knowl- 
edge and educational level of the people remains rather 
low, and the quality of laborers is still not satisfactory. 
This is not the fault of the working people in our country. 
It is a heavy burdet. left over from history. In the course 
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of advancing toward modernization, building a labor 
force with good quality and strict discipline will be an 
important and arduous task for us. 


Second, we can view things from the angle of our present 
economic work. The practice in the past 9 years has fully 
shown the correctness of the major policies adopted by 
the central leadership for guiding our country’s eco- 
nomic construction. However, due to various reasons 
and the limitations of the subjective and objective fac- 
tors, these policies cannot be completely put into prac- 
tice in our actual work, and errors occu: in formulating 
and implementing some concrete policies and measures. 
Therefore, there are still some problems that must not be 
neglected in our present economic work. The main 
problems include the following points: First, the general 
scale of social investment in fixed assets is still too large. 
At present, construction is being carried out in all parts 
of the country from large and medium-sized cities to 
small towns, and the whole country has become is a large 
“construction site.” Although this reflects our country’s 
economic prosperity, if the investment scale is not 
properly brought under control, “prosperity” will not 
last long and may cause serious consequences. Second, 
consumption demand is growing too rapidly. The growth 
rate of social consumption funds has greatly exceeded 
the growth rate of the distributed national income, and 
the growth rate of wages and bonuses of the workers 
exceeded their labor productivity. A few years ago, the 
rapid growth in consumption funds seemed to be neces- 
sary because the funds were forced to too low a level. 
However, it is hard to maintain such rapid growth for a 
long time. In particular, group purchasing power grew 
too rapidly in recent years. Many localities and units 
built guesthouses, assembly halls, and office buildings, 
and bought large quantities of high-class equipment. 
This was not in line with the conditions of our produc- 
tive forces. Third, the investment structure and the 
production structure remain rather irrational. As for the 
investment structure, in general, there were too many 
non-productive and less important construction projects 
Outside the state budget in recent years, and the key 
projects and productive projects within the state plans 
could not be fully guaranteed. This may sap economic 
growth in the long run. As for the production structure, 
the production of marketable goods in great demand or 
in short supply has not been adequately expanded, and 
the production of some goods of poor quality which have 
no substantial demand is still being increased blindly. 
This has caused and will cause stockpile and waste, and 
Our production will not be able to adapt to the changes in 
market supply and demand and the needs in people's 
consumption. Fourth, the above points have also caused 
a certain degree of inflation in economic life. The prices 
of some goods rose too much. Deficits also appeared in 
state finance. These problems have added unstable fac- 
tors to our economic development. 


Viewing the general situation of economic development 
in our country by giving consideration to the existing 
problems and difficulties, what basic conclusions can we 
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draw on the current situation? First, we must not under- 
estimate the achievements that we have made in the past 
9 years just because there are many difficulties and 
problems, and our determination and confidence to 
forge ahead must not be affected either; at the same time, 
we must not be unrealistically optimistic and lower our 
guard. We must be very careful and prudent in handling 
our work, and must effectively and properly settle all 
problems that we should and can settle. Second, all 
problems we are facing are problems of advancement, 
and the state of many affairs is now greatly different 
from previous conditions, as the environment has 
changed. The tendency to be overanxious for quick 
results still exists, but this is completely different in 
character and degree from the days in which people from 
top to bottom all become overzealous under the influ- 
ence of the “leftist” guideline. The great economic 
achievements in the past 9 years cannot be separated 
from the reforms, and the existing problems are, to a 
large degree, the results of the ill-coordinated conditions 
of some reform measures, the imperfection of some 
systems, and the ineffectiveness of supervision and con- 
trol in some aspects. So the fundamental settlement of 
these problems can only depend on quickening and 
deepening the reforms. Third, we must follow the stra- 
tegic decision of the central leadership and adhere to the 
development strategy of laying stress on economic 
returns, improving product quality, coordinating devel- 
opment, and maintaining steady growth in economic 
construction for a long time. We must ensure the imple- 
mentation of this correct strategy through reform and 
must make development and reform promote and sup- 
port each other. Thus, we will certainly be able to settle 
the difficulties and contradictions, and to consolidate 
and develop the present good situation. 


III. The Issue of Prices [subhead] 


The issue of prices is the “focus” of people’s discussions 
at present. I would like to expound two points concern- 
ing this issue: First, why did prices rise by a big margin 
this year? Second, what is our basic viewpoint on prices 
and the price reform? 


Why did prices rise so much this year? There may be 
three reasons: First, the contradiction between total 
demand and supply in society has not been fundamen- 
tally eased, and there is still an oversupply of money. 
Second, social demand is continually increasing, the 
production of some goods lags behind the increase in 
demand, and the short supply in turn leads to the rise in 
prices. A typical example was the rise in the prices of 
non-staple food this year. Last winter and spring, the 
weather in many areas was abnormal and affected the 
growth of vegetables. Thus, market supply was affected. 
Although grain production increased last year, the 
planned target was not fulfilled. The price of food grain 
on markets rose for a time, so did the price of grain for 
fodder. This also affected the production and supply of 
pigs and poultry. Third, some state-owned trades and 
enterprises make use of their monopoly position to raise 
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prices in various forms in violation of the state regula- 
tions. A small number of lawless responsible people in 
these enterprises have even worked hand in hand with 
some law-breaking people among individual traders to 
engage in speculative activities, practicing fraud, 
monopolizing the market, and driving up prices in order 
to profit. 


Here, it must be pointed out that the price rises this year 
had no relation to the price reform, because the author- 
ities only took the initiative in making the necessary 
adjustment of the prices of a very small number of 
commodities and did not adopt any major price reform 
measures. 


In order to check the upward tendency of prices, coor- 
dinated measures should be taken in many aspects. In 
this regard, governments at all levels have taken and will 
continue to take a series of measures according to the 
arrangements of the State Council. For example, overall 
control will be strengthened and improved; money sup- 
ply will be tightened; social demand will be further 
restrained; social supply will be increased; millions of 
tons of fodder grain will be supplied to the peasants at a 
fixed price to support the production of pigs, especially 
in the suburban counties of the large cities; the planting 
area of vegetables in the suburban areas of large cities 
will be guaranteed so as to stabilize the supply and prices 
of vegetables in great demand; overall price, tax, and 
finance inspections will be regularly carried out in the 
whole country; more effective social supervision and 
administrative management of the markets will be 
strengthened; and so on. All these measures have 
achieved initial results and will continue to achieve more 
results. The recent national planning work and economic 
structural reform conference has determined that the 
guiding principle for next year’s economic work is to 
further stabilize the economy and deepen the reforms. In 
particular, the work of stabilizing the prices will be 
placed in an important position, and monetary and 
financial control will all be tightened. I think that so long 
as this principle is put into practice, the excessive rise in 
prices will be effectively checked. 


The second point is the basic viewpoint of the prices and 
the price reform that we should have in the long run. 
Maybe, we can summarize it into the following points: 
First, the price system must be reformed. In the past, we 
neglected commodity production and did not pay atten- 
tion to the law of value and the functions of the market 
for a long time. This brought about an irrational price 
system. This is mainly reflected in these facts: The price 
parities between different categories of products are 
irrational, and in particular, the prices of agricultural 
and sideline products, some raw materials, and mineral 
products are too low; at the same time, product category, 
quality, seasonal, regional, and wholesale-retail price 
differentials were not properly set. If this price system is 
not reformed, it will seriously obstruct the development 
of the productive forces and the establishment of an 
economic structure in line with the requirements of 
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socialist planned commodity economy. Second, because 
the original prices of the agricultural products and other 
primary products were too low, it is inevitable that the 
general price level will rise to a certain degree in the price 
reform. However, illegal prices rises in various forms 
must be resolutely banned and punished according to 
law. Third, the price reform must be suited to what the 
state, the enterprises, and the people can bear, and must 
be advanced steadily so that violent price fluctuations 
can be prevented, and the living standards of the people 
will not be seriously affected and will gradually be raised 
along with the development of production. 


Of course, sustained economic development and basic 
price stability mainly depends on our effective economic 
work and the further stability and improvement of the 
overall economic environment. However, it is also 
important to carry out proper and realistic propaganda 
on the issue of prices and the price reform. In the past 9 
years, it is true that prices have risen, but the living 
standards of the people have also risen. In this period, 
the urban and rural residents have substantially 
increased their purchases of food, clothing, and other 
goods, generally increased their household assets and 
increased their savings by a big margin. This is the 
evidence of the improvement of their living standards. 
Of course, we should also pay attention to the fact that 
some households did not increase their incomes or only 
modestly increased their incomes as they had few 
employed people or had too many people to support, and 
their living standards actually declined somewhat due to 
the price rises. We will not be realistic if we neglect this 
fact. This problem should and can be solved along with 
the development of production. 


IV. The Issue of Financial Deficit [subhead] 


The financial deficit is also an issue that the people are 
concerned about. On this issue, Premier Zhao Ziyang 
gave explicit explanations and a clear answer in his 
Government Work Report to the Fifth Session of the 
Sixth NPC last March. Here, I would like to express my 
personal opinion on this issue in light of the spirit of 
Premier Zhao’s report. 


Apart from the decrease in the foreign exchange earnings 
from oil export as a result of the sharp drop in world oil 
prices, the appearance of the financial deficit and the 
unfavorable balance between bank credit receipts and 
payments last year was mainly related to the overall 
economic development conditions in our country. As all 
of us know, there was a tendency to blindly seek exces- 
sively high growth rates from late 1984 to 1985, and this 
gave rise to overheating in the economy. In the second 
half of 1985, because the state placed stress on strength- 
ening and improving overall econmmic control, the 
overheating was gradually overcome, and the economy 
was basically guided to a normal orbit of development. 
However, some irregular items of income in the period 
of excessive growth were reduced correspondingly, and 
the growth of state revenue also slowed down. At the 
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same time, It was hard to sharply cut back the expendi- 
tures that had been raised during the period of excessive 
growth. This thus widened the difference between reve- 
nue and expenditure. In addition, as a result of the 
economic decontrol policy, localities, departments, and 
enterprises have increased the funds at their disposal by 
a big margin in recent years. In the past 8 to 9 years, such 
funds have increased by more than 300 percent. This 
correspondingly reduced the proportion of the state 
revenue in the national income and the proportion of the 
financial revenue of the central government in the state 
revenue. However, the central financial authorities still 
had to give financial support to many projects that 
should be undertaken by localities, departments, and 
enterprises with their own funds. While funds are now 
much more dispersed than before, we have not yet set up 
systems and mechanisms to channel the funds in society 
at large to points where they are really needed. This has 
provided objective conditions allowing localities and 
departments to develop processing industries and 
expand non-productive construction without justifica- 
tion, and has created difficulties for the state finance, 
especially the central financial authorities. This is the 
main reason why the central government incurred finan- 
cial deficits, while local governments had financial sur- 
pluses in recent years. 


In his Government Work Report, Premier Zhao pointed 
out: “The financial and credit deficits are closely related 
to currency issue. There is nothing to fear if they occur in 
certain years in the course of economic growth. But if 
deficits are allowed to grow too large and last too long, 
they will lead to overissue of money, and this, in turn, 
will cause drastic inflation, a precipitous rise in com- 
modity prices and chaos in economic life.”” According to 
this thesis, our basic attitude toward the financial deficit 
should be: First, we should not exaggerate the serious- 
ness of the problem and get into a panic; second, we must 
not take it lightly and neglect the fact that it is an 
unstable factor in our economic life. 


After the 3d Plenary Session of the 11th CPC Central 
Committee, we were faced with a financial deficit of 
billions of yuan in 1979 and 1980 as the economic 
problems left over from before the 3d Plenary Session 
had not been solved. Through adjustments and reforms 
later, the economy continued to grow, and the deficit 
decreased year after year. In 1985, we basically reached 
a financial balance. In the second half of 1984, social 
demand was excessively expanded under the favorable 
economic conditions, and the scale of expenditure was 
expanded too. This caused a financial deficit of 7 to 8 
billion yuan in 1986. The state financial revenue in the 
first half of this year was still not good enough, but things 
have begun to improve in the second half of this year. It 
is expected that the financial deficit this year will not be 
too big. In general, financial deficits existed in most of 
the previous years, but they did not account for a large 
proportion of the national income. According to the 
financial and economic conditions in our country, we 
will have to seek sustained and steady development 
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through deepening the reforms under a rather strained 
financial condition for a long period. So we must have 
sufficient mental preparations for this. We should not 
expect too much, otherwise we will be disappointed. 
Fundamentally speaking, in order to further overcome 
the unstable factors in economic life and reach a basic 
financial balance, we must continue to strengthen and 
improve overall economic control and management, 
carry forward the campaign of increasing production and 
revenue and practicing thrift by cutting down on expen- 
diture, and ease the contradiction between general social 
supply and demand by making great efforts to increase 
social supply. At the same time, we should actively 
advance financial, monetary, and taxation reforms and 
rationalize the structure of revenue and expenditure. 


V. The Issue of Income Differentials [subhead] 


At present, income differentials between various groups 
of people in society have been gradually widened, and 
there are both rational and irrational factors in the 
widening differentials. This is an issue that people often 
talk about. How should we approach this issue? 


In the initial stage of socialism, under the premise of 
maintaining the dominant position of the economic 
sector under socialist public ownership, actively devel- 
Oping various economic elements in different ownership 
forms and allowing the existence and development of the 
private economy to a certain degree is an intrinsic 
requirement of the development of the social productive 
forces and the commodity economy. Correspondingly, in 
the distribution system, the principle of remuneration 
according to work should be the main form, and other 
forms of wealth distribution should also be adopted as 
supplements. That is, we should not merely adopt a 
single form of distribution. Our distribution policy 
should allow the widening of people’s income differen- 
tials and encourage some people to become rich ahead of 
others through their hard work and legitimate business 
operations, and the ultimate purpose of this is to make 
all people rich together. People should be allowed to earn 
various forms of legitimate incomes, and such incomes 
must be protected. Necessary measures should also be 
taken to guide and regulate some legitimate high 
incomes; and income from illicit channels and activities 
must be banned. [paragraph continues] 


Only thus can we effectively arouse the initiative of 
people ‘n all fields and promote the development of 
various economic elements and the development of the 
socialist commodity economy. I think that when we 
observe the distribution issue in the initial stage of 
socialism, we should first firmly establish this basic 
concept in our minds, and only thus can we correctly 
analyze and approach this issue. 


In the past, due to the influence of the “leftist” guiding 
ideas, we followed the egalitarian practice of “eating 
from the same big pot” for a long time. This seriously 
dampened people’s work enthusiasm and obstructed the 
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development of the productive forces. After the Third 
Plenary Session, the central authorities repeatedly 
emphasized the principle of more pay for more work, 
and encouraged some people to become rich ahead of 
others, so as to achieve the purpose of all people becom- 
ing rich together. This policy was put forth in view of the 
long-standing defects in our economy, and it is in line 
with the requirement and law of the development of the 
socialist economy. 


After the Third Plenary Session, reform first made 
breakthroughs in the countryside, and the policy of 
encouraging some people to become rich ahead of others 
also achieved results first in the countryside. On the one 
hand, a large number of specialized and key households 
which earned higher incomes appeared, and they were 
called “*10,000-yuan households”; on the other hand, the 
general income level of all peasants as a whole was also 
raised. The only difference was the speed and sequence 
of becoming rich. In general, there was no “polariza- 
tion,” which had worried certain people. 


Then, reform was extended from the countryside to 
cities. The development of various economic elements 
and management forms were also allowed and encour- 
aged in cities. Stress was placed on expanding the deci- 
sion-making power of the enterprises in handling their 
own business and production, and turning them into 
independent economic entities which bear sole respon- 
sibility for their own profits and !osses. The number of 
individual industrial and commercial operators 
increased to more than 10 million in a few years. Some 
small and medium-sized collective enterprises and small 
state-owned enterprises whose business operation could 
be easily enlivened becaine the first to benefit from this 
policy, and the individual business operators and work- 
ers in these small enterprises have substantially 
increased their incomes. Now, some people complain 
that the labor of these people is not complicated, but 
their income is too high. But most complaints are 
focused on a very small number of people who profit 
through doing illicit business. We must now pay more 
attention to strict supervision and management, reso- 
lutely ban illegal businesses, and punish lawless people 
according to law. 


After some pilot schemes in previous years, various 
forms of contracted management responsibility systems 
have been generally adopted in large and medium-sized 
state-owned enterprises since April 1987. The work 
remuneration of the workers is linked with the economic 
results of the enterprises under these systems. Now, over 
60 percent of large and medium-sized enterprises have 
adopted such systems. I think that we should further 
advance and improve our work in this regard and we 
may find a feasible way to reform the wage system in the 
large and medium-sized state-owned enterprises. Now, 
the main problem is that we have not rationally widened 
the income differentials between mental workers and 
physical workers, between those engaged in complex 
labor and those in non-complex labor, and between those 
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whose work is physically and mentally strenuous and 
those whose work is not so hard. In some cases, people 
who should earn a higher income are now getting lower 
pay. In general, intellectuals, especially those middle- 
aged intellectuals who are playing a backbone role in 
various posts, are underpaid. Our reform practice in 
recent years shows that it is better that different wage 
systems be adopted in enterprises on the one hand and in 
state organs and other non-profit-making institutions on 
the other. Under the same wage system, the two sectors 
may compare their income levels with each other, and 
neither can properly find a satisfactory solution. If 
different wage systems are adopted, it may be easier to 
handle things. 


By briefly reviewing the situation, we can easily find 
some irrational phenomena, but they are some unavoid- 
able transitional phenomena in the course of reform. It 
will take time to solve such problems. Through reviewing 
the situation, we also see the new prospects and hopes in 
our efforts to break new ground in the reforms. People 
tend to neglect the second point. 


Now we can view the state of affairs from a wider angle. 
Such phenomena will exist throughout the entire reform 
process. We are now in the stage of comprehensive 
reform and in the transition from the old structure to the 
new. The framework of the new structure has not been 
completely built, and the old structure is still playing a 
role. Reform breaks through the old ossified structure, 
and this is the most rational thing if we view it from the 
angle of historical development. In this transition pro- 
cess, many irrational phenomena under the old system 
have not been eliminated; some new and transient irra- 
tional things may also appear. This is unavoidable in the 
transition from the old to the new. If we can all approach 
things in this way, our vision will be broader, and our 
reform determination and confidence will be firmer. 


VI. The Prospects of Economic Development [subhead] 


The general situation in economic development in our 
country since the 3d Plenary Session of the 11th CPC 
Central Committee fully shows that we are certainly able 
to achieve the objective of quadrupling total industrial 
and agricultural output value by the end of this century. 


According to the forecast of some economists on the 
economic development tendencies in our country and in 
the world, by the year 2000, China’s GNP will move 
forward to fifth or sixth place in the world from eighth 
place in 1980; China’s per capita GNP will also move to 
a more advanced place; total industrial output value will 
increase by 500 percent over that in 1980, total agricul- 
tural output value will increase by about 300 percent; the 
per capita amount of agricultural products will reach the 
world’s average level; the total volume of imports and 
exports will increase by about 500 percent, and will 
move forward to a more advanced place in the world’s 
foreign trade. The technological level of our major 
industries will reach the level of the developed countries 
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in the 1970's and 1980's. Along with the development of 
the economy, the urban and rural people will lead a 
richer life with sufficient food and clothing, and will 
have better housing and working conditions. Most peo- 
ple will become comparatively well-off. The superiority 
and attraction of the socialist system in our country will 
be more obviously manifest. 


Undoubtedly, the key to the realization of such bright 
prospects is the adherence to one core and two basic 
points. That is, we must take economic construction as 
the core of all our tasks, and must adhere to the four 
cardinal principles and the general policy of reform and 
Opening up. Being inspired by the good situation which 
has appeared since the 3d Plenary Session of the 1 Ith 
CPC Central Committee, it is certain that we will all 
work with one heart and one mind and make concerted 
efforts to achieve our objective. 


Commentator on Developing Commodity Economy 
HK290227 Beijing GUANGMING RIBAO in Chinese 


15 Oct 87 p 1 


{Commentator’s article: “Develop Socialist Commodity 
Economy With Science and Technology as its Main- 
stay”’] 


[Text] In recent years, a number of areas that are 
developing by leaps and bounds with the help of science 
and technology have emerged all over the land. Like 
glittering stars, they have illuminated the direction of 
our economic development and opened up broad pros- 
pects for it. Meanwhile, they have aroused a great hope 
in the minds of people and widened their field of vision. 
They have made the people understand that it is only by 
developing the socialist commodity economy with the 
support of science and technology that we will be able to 
eliminate poverty and attain prosperity, to invigorate the 
economy, and to build socialism with Chinese character- 
istics. 


Thanks to the reform and opening up policies formu- 
lated by the 3d Plenary Session of the 11th CPC Central 
Committee, unprecedented changes have taken place. 
Achievements have been made on all fronts of our 
country, particularly in the extensive rural areas. How- 
ever, we must realize that our country is in the initial 
stage of socialism, industrial and agricultural production 
are still practicing extensive management, and the com- 
modity economy is not well developed. In particular, 
many areas in the countryside are still in a state of 
natural economy. Hundreds of thousands of people have 
not even attained sufficiency in food and clothing. This 
is a very serious problem. In the “Decision of the CPC 
Central Committee on Reform of the Economic Struc- 
ture” adopted by the 3d Plenary Session of the | 2th CPC 
Central Committee, it is pointed out: “The full develop- 
ment of a commodity economy is an indispensable stage 
in the economic growth of society and a prerequisite for 
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our economic modernization.” If the degree of commer- 
cialization in the vast countryside, where a large propor- 
tion of our country’s population resides, cannot be 
elevated, the peasants can hardly become prosperous 
and modernization of our country will get nowhere. It is 
a bewildering fantasy 00 try to attain modernization by 
means of the natural economy. The idea of the small- 
peasant economy that is only satisfied with “a duck on 
the left and a chick on the right” will only make our 
country’s economy backward and the people poor forev- 
er. Therefore, helping the extensive rural areas struggle 
to become free of the backward and closed natural 
economy and switching it onto the track of the commod- 
ity economy is an extremely arduous task before us. It is 
the core of the present economic structural reform in the 
rural areas. 


There are two alternatives for the development of com- 
modity production. One is to develop it on a backward 
technological basis through enormous consumption of 
natural resources and labor force. The other is to pro- 
mote it on the basis of advanced science and technology 
and use scientific and technological achievements in the 
economy. Many facts gleaned from our industrial and 
agricultural production have proved that following the 
first road will get us nowhere. Without science and 
technology, we can hardly produce competitive com- 
modities. And, in the end, we are bound to struggle and 
hesitate in the weak and brittle natural economy. A duck 
down-filled garment factory in Fengji Township in 
Dabieshan could not raise work efficiency and the qual- 
ity of its products, even though workers had to put in 
extra hours. This was due to a lack of modern technology 
and backward management. However, after it hired a 
crackerjack from Beijing to carry out technological trans- 
formation and promote scientific management in pro- 
duction, the quantity and quality of its products were 
impressively raised. This occurred even without expand- 
ing workshops or increasing employees. The experience 
of the factory has taught us once again that only by 
relying on scientific and technological advancement will 
the socialist commodity economy be able to develop at a 
faster pace. 


The commodity economy is the result of social division, 
and social division is an expression of the development 
of productive forces. Therefore, the development of 
productive forces is the only way that the commodity 
economy develops. Marxism has always maintained that 
science and technology are the forces of production. 
Science and technology are closely related to many 
essential elements of the productive forces and play the 
most dynamic and decisive role in the development of 
the productive forces. The accumulation of social mate- 
rial wealth, the progress of the mode of production, and 
the improvement of labor productivity are all closely 
linked to scientific and technological advancement. In a 
word, without advanced science and technology, there 
will be no developed commodity economy. 


From an historical point of view, the development of the 
commodity economy and that of science and technology 
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are interdependent and promote each other. Modern 
science and technology stems from the commodity econ- 
Omy and, in turn, also serves it. Without the environ- 
ment of the commodity economy, modern science and 
technology are unlikely to develop. Without the support 
of advanced science and technology, the commodity 
economy cannot develop dynamically. For this reason, 
the advancement and application of science and technol- 
ogy will, fundamentally speaking, determine the course 
of our rural commodity economy and even the entire 
modernization program. We must uniesitatingly break 
with the backward and age-old natural economy as 
quickly as possible and take the building of a commodity 
economy with science and technology as its mainstay as 
the most fundamental and urgent task for rural economic 
construction. 


Building a commodity economy with science and tech- 
nology as its mainstay is a brand new problem in socialist 
construction. It needs the attention and support of the 
party organizations and government offices at various 
levels and needs the coordinated cooperation of all the 
relevant departments. Meanwhile, we must adopt more 
appropriate policies, encourage more scientific and tech- 
nological workers to go down to the rural areas, and help 
large numbers of talented people to reveal themselves. 
Only when we step up and deepen reform can we create 
a good social environment and carry the development of 
the socialist commodity economy, with science and 
technology as its mainstay, to a new height. 


Commentator on Economy, Deepening Reform 
HK290143 Beijing JINGJI RIBAO in Chinese 
17 Oct 87 p 1 


{Commentator’s article: “The Economy Must Be Further 
Stabilized; Reform Must Be Further Deepened”’} 


[Text] For a period to come, it is necessary to firmly 
establish the following guiding ideology: The economy 
must be further stabilized and reform must be further 
deepened. Combining economic development with the 
deepening of reform so that they suit and promote each 
other is a valuable experience that we have summed up 
in our practice of economic construction and reform 
over the past few years. 


Last year, the central authorities put forth the policy of 
stabilizing and developing the economy. This is a correct 
policy. It suits China’s national situation and the reality 
of economic construction. It is also a very effective 
policy. Under its guidance, the excessively high speed of 
industrial development in the past few years has been 
put under control, industrial development has been kept 
at a more suitable level, and the problem of swelling 
investment has also been solved to a certain extent. At 
the beginning of this year, the central authorities again 
put forth a policy of “double increase and double econ- 
omy” to guide the masses to overcome the trend of 
blindly pursuing high consumption without taking our 
national situation into consideration. It enables our 
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economic construction and social consumption to be 
further established on the basis of seeking truth from 
facts and acting according to our real capability and 
helps us achieve a basic balance between the general 
social supply and general social demand. It also provides 
us with relatively favorable conditions and a favorable 
social environment for deepening our reforms. 


However, efforts are still needed in order to make the 
policy of stabilizing and developing the economy go deep 
into the people’s hearts. First, the phenomenon of 
blindly pursuing output value and blindly vying for the 
investment and construction of some projects is an 
outcome of the old planning system. To eliminate this 
overheated phenomenon, it is necessary to deepen our 
reform of the economic structure and carry it out suc- 
cessfully. Second, due to certain historical reasons, on 
the question of developing the productive forces and 
readjusting production relations, some comrades still 
have unrealistic ideas. They hope that instant results can 
be obtained from certain measures of reform and that 
great achievements in promoting production can be 
made immediately, and they usually regard the so-called 
“get going and go all out” as a necessary symbol of 
reform. Thus, when the policy of stabilizing and devel- 
oping the economy was put forward, some people 
thought that the reform must have encountered some 
problems and had to be slowed down. This understand- 
ing is entirely divorced from reality. 


When we say that the purpose of reform is to further 
emancipate and develop the productive forces, we refer 
to its long-term and overall results. Reform can certainly 
bring about a great development in economic construc- 
tion. This has already been proved by our achievements 
over the past 9 years. However, reform is a process of 
gradual advance. It is a complicated and systematic 
social project and a profound revolution concerning the 
transformation of production relations, the superstruc- 
ture, and ideology. Its great role in society and the energy 
it releases can be realized only when the measures for 
reform are gradually perfected. In the past few years, the 
main content of reform was to give enterprises more 
decision-making power and let them retain more profits. 
This could more easily bring benefits to the enterprises 
and the masses, and the results were more obvious. 
However, with ‘ie fundamental change in the economic 
operation mechanism, the reform in the future will more 
deeply touch the readjustment of the interests of various 
social groups. We cannot expect that every measure of 
reform can do everybody good at the same time. Under 
such circumstances, it would be unrealistic to expect too 
much for the development of production and the 
improvement in the people's livelihood. Therefore, it is 
necessary to be prepared to go through a relatively 
difficult time for the next few years in order to create a 
situation of stable economic development, and it is 
necessary to gain a sufficient understanding of the long- 
term nature, complexity, and arduousness of reform. 
Both our history and national situation determine that 
Our generation and the next several generations will all 
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be doing pioneering work through arduous effort. We 
have to make vigorous efforts and work very hard to 
make our country prosperous so that our country can 
become one of the most advanced in the world. More- 
over, the development of the productive forces is 
decided by many factors. Apart from the problem of 
readjusting production relations so that they can suit the 
development of the productive forces, there are also 
other problems concerning the development of science 
and technology, the level of economic management, and 
the basis for economic development. Since our economic 
basis is poor, science and technology are backward, and 
the level of economic management is very low, our 
economic development should be established on the 
basis of stability and balance. Otherwise, under a diffi- 
cult economic situation, the social mentality would also 
be affected, and creating a comparatively ideal political 
environment of stability and unity for reform would 
become empty words. Moreover, since our reform of the 
economic structure, which includes the reform of the 
investment structure, financial structure, and material 
structure, is closely related to the situation of economic 
Operations, it cannot be carried out if the stable devel- 
opment of the economy is neglected. 


Then does this mean that the pace of our reform should 
be slowed down? No. We must not only speed up the 
pace of our reform but must also further deepen the 
reform. This is because fundamentally speaking, reform 
is the way out for our economic development. Without 
the success of reform, the economic operation mecha- 
nism cannot be full of vitality. Through the reforms over 
the past few years, we have now entered a period of the 
new system replacing the old. It is not strange that some 
contradictions, clashes, and certain loopholes as well as 
different views and controversies have appeared. The 
complexity of reform determines that none of our mea- 
sures for reform can be 100 percent perfect. What we 
should do is just make continuous efforts to develop 
their advantages and overcome their defects. We must 
also realize that the appearance of many problems does 
not necessarily have anything to do with reform. Some 
have appeared due to unhealthy tendencies, some are 
due to the problems that have emerged in the economic 
Operation, and some are due to the problems in macro- 
economic management. These loopholes are not only 
harmful to economic construction but are also harmful 
to reform. 


Now the time is favorable for stabilizing and developing 
the economy and deepening reform. First, as many 
problems concerning the laws governing economic 
development have been recognized and understood by 
people and the defects of the old structure, which are 
harmful to the stability and development of the econo- 
my, are becoming more and more evident, people are 
more eager for reform. Second, reform has entered a new 
Stage. The coming reforms of the planning structure, 
material structure, investment structure, foreign trade 
structure, financial structure, and monetary structure 
will help further eliminate the factors of instability in the 
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economic structure. It is realistic to combine both the 
effort to stabilize and develop the economy and the 
effort to deepen reform. Of course, there is no reason for 
us to treat things lightly. For example, while implement- 
ing the contract responsibility system, the problem of 
indiscriminately raising the prices of the means of pro- 
duction is a great danger and serious measures should be 
taken to solve it. The comrades working in enterprises 
must proceed from the overall situation of stabilizing 
and developing the economy and make efforts to deepen 
reform so that our socialist construction can be carried 
Out On a solid basis and more substantial achievements 
can be made. 


Shareholding System Should Not Be Adopted 
HK281457 Beijing GUANGMING RIBAO in Chinese 
17 Oct 87 » 3 


[Article by He Jiangzhang (0149 1696 4545): “The 
Shareholding System Is Not the Orientation for State 
Enterprise Reform”’] 


[Text] In the course of reforming enterprises under 
ownership by the whole people some comrades suggest 
the introduction of a shareholding system to state enter- 
prises. They also suggest changing from ownership by the 
whole people to a mixed ownership system. That is to 
allow the state, the enterprise, and the individual to hold 
a certain proportion of shares, with the state possessing 
the largest, the enterprise the second largest, and the 
individual the smallest. They are of the opinion that this 
is beneficial to separating government adminisi:ation 
from enterprise management and to encouraging enter- 
prises’ staff and workers to concern themselves with the 
results of enterprise management. This issue needs to be 
discussed. 


In the first place it is necessary to explain explicitly what 
the shareholding system is. Issuing shares is a way of 
raising funds and is quite popular in capitalist countries. 
Theoretically speaking, those who possess shares in an 
enterprise are shareholders of that enterprise. They are 
entitled to the net profits of the enterprise according to 
their proportion of shares to the total shares of the 
enterprise. But shares are divided into preemptive and 
ordinary shares. The preemptive share dividends are 
fixed in advance and those in possession of preemptive 
shares have the right of preemptive distribution when 
the enterprise announces its bankruptcy, whereas ordi- 
nary shareholders run greater risks. If the enterprise 
operates well and nets a bigger profit than expected, 
ordinary shareholders can receive larger dividends. They 
also have the right to participate in policy decisions on 
enterprise management while preemptive shareholders 
are not so entitled. 


An important characteristic of the shareholding system 
is that shareholders do not have the right to return their 
shares to retrieve the principal; they can only sell their 
shares to others to recoup their investment. The market 
prices of shares are not necessarily the same as their face 
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value; they are determined by the prevailing dividend 
and market loan interest rates. The formula is as follows: 
Share price equals face value multiplied by (dividend 
rate plus interest rate). In other words, the market price 
of shares is in direct proportion to the dividend rates but 
in inverse proportion to the loan interest rates. More- 
over, the most important factor determining the price of 
shares is the supply and demand for shares, as commod- 
ity prices are determined by the supply and demand for 
commodities. The prices of some commodities will rise 
if the supply of these commodities falls short of demand 
as a result of many people rushing to buy them. Their 
prices will drop if their supply exceeds demand as a 
result of many people selling them. This may give rise to 
a Situation in which some people will manipulate share 
prices. As a fund raising method the shareholding system 
can help raise a large amount of funds and be applied for 
a long time on a stable basis (because shareholders are 
not allowed to return their shares). One of its character- 
istics is that ordinary shareholders can participate in the 
policymaking of enterprises and that their decisionmak- 
ing right is in direct proportion to the number of shares 
they hold. In capitalist countries, because shares have a 
wide circulation, it is impossible for everyone who holds 
shares to take part in shareholders’ general meetings. 
Even if they could attend such meetings, their votes 
would not affect the decisions of the meetings because 
the number of shares they hold is too small. Therefore, 
only large shareholders, whose shares account for 10 to 
20 percent of the total amount of ordinary shares, can 
play a decisive role in enterprises’ decisionmaking. Gen- 
erally speaking, joint stock enterprises in capitalist coun- 
tries issue their ordinary shares in a designated sphere 
(only to senior managerial personnel and persons related 
to them). 


What have the characteristics of the shareholding system 
and its practice in capitalist countries revealed to us? 
This system can help raise large amounts of funds 
quickly. It can be trial-implemented in China within a 
certain sphere during the initial stage of socialism, but in 
no case should it become the orientation of ownership 
system reform. Still less should it become the orientation 
of large- and medium-sized state enterprise reform. 


Large- and medium-sized state enterprises in China have 
fixed assets and liquid funds totaling thousands of bil- 
lions of yuan. Suppose the state were to retain 50 percent 
of these enterprises’ shares, the remaining shares that 
could be sold would still amount to several thousand 
billion yuan. According to the present situation in China, 
no enterprise, enterprise group, or individual can afford 
to buy tne shares. Some comrades suggest distributing 
the remaining shares gratuitously to enterprises and 
individuals, basing their argument on the theory of the 
capitalization of surplus value as explained in “Das 
Kapital.” That is, the theory of capital accumulation. 
These comrades forget that socialism is fundamentally 
different from capitalism. The capital goods in socialist 
state-owned enterprises belong to the whole people. The 
staff and workers of enterprises and undertakings under 
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ownership by the whole people belong to the same class 
and do not exploit each other. After a necessary deduc- 
tion, the value created by the staff and workers of 
socialist state-owned enterprises is distributed to the 
staff and workers in line with the principle of distribu- 
tion according to work. The necessary social deduction 
comes from the people and is used for the people. The 
staff and workers in state organs and other institutions 
are paid in line with the principle of distribution accord- 
ing to work. There are no millionaires who reap without 
sowing, nor “parasites,” in these organs and institutions. 
Therefore, the surplus value created by the staff and 
workers of socialist state-owned enterprises is funda- 
mentally different from the surplus value under the 
Capitalist system. The former reflects the contribution of 
the staff and workers to the whole people, whereas the 
latter gives expression to exploitation by the bourgeoisie 
of the proletariat. Not only the past contributions by 
state-owned enterprises (that is, the taxes and profits 
they delivered to the state) belonged to the whole people, 
but their production development fund derived from 
profit retention should also belong to the whole people, 
even after implementation of the contract system. Oth- 
erwise the system of ownership by the whole people 
would crumble. Using the theory of capital accumulation 
to introduce the shareholding system to state-owned 
enterprises is wrong in theory and will, in practice, lead 
to turning property under ownership by the whole people 
into collective or individual property. This runs counter 
to the socialist orientation. 


Naturally, we can consider introducing a “mixed owner- 
ship system” to new enterprises, or to enterprises carry- 
ing Out the system of contracted responsibility for man- 
agement. The state still plays a decisive role in joint stock 
enterprises with state shares as the main component. The 
difference is that the state will display its intention 
through its representatives on the board of directors, 
instead of exercising direct management over enterpris- 
es. As the shares held by enterprises and individual staff 
members and workers only account for a small percent- 
age, they cannot play a decisive role on the board of 
directors. In such enterprises, if workers’ bonuses and 
workers attendance at board of directors meeting are 
made according to the number of shares the workers 
hold, this will add to the contradiction. In short, I am of 
the opinion that the “mixed ownership system” is in fact 
the same as direct state management of enterprises, 
though the label is different. With the state displaying its 
decisive role through its representatives on the board of 
directors, it will be even more difficult to separate 
government administration from enterprise manage- 
ment. If worst comes to worst, state departments in 
charge will manipulate decisionmaking personnel for 
their own benefit through the board of directors. In such 
cases the practice of “appointing people by favoritism,” 
“inbreeding,” and “rich and powerful people” will 
emerge. Will this not be even worse? 


The joint stock companies and enterprises that have 
been set up in recent years should be analyzed in the light 
of their conditions. Some of them are of a cooperative 
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economic nature. Shareholders in these enterprises basi- 
cally have an even number of shares, basically get even 
dividends, participate in work, and abide by the princi- 
ple of distribution according to work. Some of these joint 
stock companies and enterprises are of an individual 
Capitalist nature. Shares are held by individuals and the 
difference between the numbers of shares being held by 
individuals is great. These companies and enterprises are 
run under the wage labor system with a small number of 
large shareholders playing a decisive role in decision- 
making and operation. Some state or collective enter- 
prises allow shareholders to return the “shares” they 
have bought by paying the “interest’’ on them, but the 
interest rates are higher than those set by banks. Ordi- 
nary shareholders can take their dividends but do not 
have the right to take part in enterprise management. 
Strictly speaking these are not shares, but company 
bonds. In other words, during the loan period the cred- 
itor will collect from the debtor the interest that has been 
set in advance according to the bonds issued. At the 
termination of the loan period, the creditor will retrieve 
the principal from the debtor. Many people say that the 
shareholding system is the best fund raising method. 
They may be right in saying so under the capitalist 
system, but because the people in our country do not 
have much money in hand due to the prolonged imple- 
mentation of the low wages policy, they will not venture 
what little money they have on shares. Enterprises estab- 
lishing lateral combinations as a result of an increase in 
their profits due to implementing the contracted respon- 
sibility system for enterprise management relfect the 
formation of joint ventures or cooperative management. 
They do not reflect the setting up of “joint stock com- 
panies.” In my opinion fund raising can be carried out in 
other ways such as issuing government bonds, company 
bonds, financial bonds, and international bonds, which 
are necessary and workable. Moreover, it is necessary to 
set up exchange centers to facilitate fund accomodation 
for bondholders. But the necessary conditions to carry 
out the shareholding system on an extensive scale do not 
yet exist in China. Speculation characterized by purchas- 
ing at a low price and selling at a high price, which is the 
general practice in Western stock markets, must be 
Strictly prohibited in our country. Because China is a 
socialist country, it should not encourage enterprises and 
their staff and workers to consider this activity. 


In other words, neither in theory nor in practice should 
the shareholding system become the orientation of own- 
ership reform in our country. 


Song Jian Article on “Spark Plan” 
HK290615 Beijing JINGJI RIBAO in Chinese 
21 Oct 87 p 4 


[Article By Song Jian (1345 0256): “The Road to Rural 
Industrialization and Modernization”—*This Article Is 
Based on Comrade Song Jian’s Talk With Chuan Da Di 
(1557 6671 6611), Assistant Secretary General of the 
United Nations”’} 
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[Text] The state decided to implement the “spark plan” 
after taking into consideration the basic national condi- 
tions of our country. Since the 3rd Plenary Session of the 
1 ith CPC Central Committee, the state has relaxed its 
policies towards the rural areas. It has implemented the 
contract system in the rural areas in order to greatly 
arouse the enthusiasm of the peasants. As a result, grain, 
cotton and economic crops output has greatly increased. 
People’s living standards in the rural areas risen greatly. 
Our’s is a big agricultural country. There are 800 million 
people in the rural areas, 360 million of whom are in the 
labor force. So there is still a large surplus of labor in our 
country’s rural areas. Where the traditional concept of 
natural economy still dominates and commodity pro- 
duction has not yet been widely established among the 
peasants, labor productivity in the rural areas is still very 
low. Under such circumstances, even after solving the 
problem of feeding and clothing our people, we have not 
yet been able to make all the rural population prosper- 
ous. Moreover, we cannot mechanically copy the West- 
ern countries’ method of allowing the peasants to go to 
the cities to find jobs. Our cities can only absorb a 
limited number of the labor force. So, we are now faced 
with the realistic question of how to enable millions of 
peasants to become prosperous. 


In 1982, Premier Zhao Ziyang said: “Scientific and 
technological work should be geared to the needs of 
economic development.’ What Premier Zhao Ziyang 
said in 1982 made us realize that scientific and techno- 
logical work should help the peasants break away from 
the natural economy mode of production and take the 
road of the commodity economy. We should help the 
peasants build local industries, farm product processing 
industries, and the breeding industry and help the peas- 
ants to develop their local natural resources. In other 
words, we should do what we can to enable the peasants 
to leave the farmland to carry out the development of the 
commodity economy in the rural areas. We should not 
allow a large number of peasants to swarm into the cities. 


As a result, in 1985, we put forward the draft “spark 
plan.”’ We mobilized scientific and technological person- 
nel to go to the rural areas to help the peasants build the 
town and township enterprises; develop new local indus- 
tries; apply modern science and technologies to | 2 fields, 
such as the breeding, building materials, mining, pro- 
cessing industries, agriculture, animal husbandry, and so 
on; and develop new products and create more wealth 
for the society. In so doing, we planned to accomplish 
three goals: To establish a batch of small but exemplary 
enterprises in the rural areas, train qualified personnel 
for the rural areas, and help build town and township 
enterprises; to guide the peasants in changing their mode 
of production and lifestyle by popularizing science and 
technology in the rural areas, and to enable the rural 
areas to take the road of industrialization and modern- 
ization. 


As soon as the “spark plan” was put forward, it received 
support from Premier Zhao Ziyang, Vice Premier Wan 
Li, and other leading comrades of the central authorities. 
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It was warmly welcomed by the peasants. Various local 
people's governments rded the “spark plan" as one 
of the key measures for the realization of modernization 
in the rural areas. These governments immediately for- 
mulated various relevant preferential policies in order to 
motivate scientific and technological personnel to go and 
work in the rural areas. 


When we put forward the “spark plan” in 1985, we 
planned to establish 500 exemplary enterprises in the 
rural areas, train one million qualified personnel for the 
rural areas, and develop 100 types of equipment suitable 
to the rural areas within 5 years. As a matter of fact, from 
1985 to 1986, we succeeded in establishing 4,000 small 
exemplary enterprises in the rural areas, which was an 
800-percent increase over the planned figure stipulated 
in the 5-year plan, and training 1.15 million qualified 
personnel for the rural areas, thus accomplishing the 
5-year plan within | year. Last year, a total of 2.3 billion 
yuan was invested in the small exemplary rural enter- 
prises, and the annual output value of these small 
exemplary rural enterprises was 10 billion yuan. The 
ratio between input and output was | to 5. The profit was 
2.5 billion yuan. Generally speaking, all of the invest- 
ment in the small exemplary rural enterprises can be 
recouped in | year. 


In a word, the implementation of the ‘spark plan’ has 
greatly pushed forward the economic development of 
our country. Last year, the output value of the town and 
township enterprises of our country reached 330 billion 
yuan. The output value of the town and township 
enterprises has been increasing at an average of 20 to 30 
percent each year over the past few years. In 1986, the 
Output value of the town and township enterprises 
exceeded the total output value of our country’s agricul- 
tural production. So, if the output value of the town and 
township enterprises continues to increase by 20 percent 
each year, it will certainly exceed the total industrial 
Output value of our country in 5 years; and by the year 
2,000, the output value of the town and township enter- 
prises of our country will have become the most impor- 
tant component part of the total output value of our 
country’s national economy and will have exceeded 
$1,000 billion. Last year, some 80 million rural laborers, 
which was one-fifth of the total rural labor force of our 
country at that time, left the farmlands and entered local 
industries and various other non-agricultural indultries. 
It was estimated that after 5 years, half of the rural labor 
force of our country will have entered the town and 
township enterprises. 


The implementation of the “spark plan” in our country 
has already aroused widespread concern among our 
friends at home and abroad. Last year, our African 
friends came to ask us to tell them about our “spark 
plan.” This year, the World Bank will also study our 
“spark plan.” Whether or not our “spark plan” can be of 
any reference value to other developing countries will 
depend on the specific conditions of each developing 
country. 
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Li Peng on Major Equipment Production 
HK290705 Beijing RENMIN RIBAO in Chinese 
24 Oct 87 p 1 


[Report: “Li Peng Stresses Making Use of Conditions of 
Opening Up To Accelerate the Domestic Production of 
Major Equipment"] 


[Text] Li Peng, vice premier of the State Council, 
recently made a speech at an enlarged mecting of the 
Leading Group for Major Technological Equipment 
under the State Council and stressed that efforts must be 
made to make use of conditions of opening up to 
accelerate the domestic production of major equipment. 


Complete sets of major equipment represent the stan- 
dard of a country’s machine-building industry, therefore 
complete sets of major equipment are of great strategic 
importance in accelerating the development of a 
country’s national economy. In July 1983, the State 
Council made the decision to speed up the development 
of major technological equipment. Subsequently, 12 
items of major technological equipment were listed as 
major scientific and technological projects to be devel- 
oped by the state during the Seventh 5-Year Plan. At 
present, in addition to research on construction equip- 
ment for the Three Gorges project, equipment for 
nuclear power stations, and equipment for planes for 
civil use, research has been carried out on equipment for 
the second-phase construction of the Baoshan Iron and 
Steel Complex, equipment for big thermal power sta- 
tions, complete sets of equipment for heavy-load trains 
on the Dalian-Qinhuangdao Railroad, big open-cast 
mining equipment, extra-high-voltage transformer 
equipment, big compound fertilizer equipment, equip- 
ment for the production of 300,000 tons of polyethylene, 
big coal chemical industry equipment, and the Beijing 
collider equipment. Gratifying results have been 
achieved in the research. 


Comrade Li Peng said that as far as the development of 
the above-mentioned 12 items of major technological 
equipment is concerned, efforts should be made to 
combine purchasing the equipment with importing the 
relevant technologies, and China has already made great 
efforts to do so. Li Peng also said that this method of 
combining the purchase of equipment with the importa- 
tion of the relevant technologies should continue to be 
followed as a long-term policy in the future. So long as 
China sticks to this policy, it will certainly achieve good 
results in the development of major equipment in the 
future. Li Peng said that efforts should be made to decide 
as soon as possible on the second batch of major equip- 
ment to be produced domestically. This second batch 
must be small in number but advanced in terms of 
technological standards. The second batch of major 
equipment to be produced domestically should be those 
types of equipment which are transdepartmental, highly 
sophisticated, and of great significance to the develop- 
ment of China’s national economy. When deciding 
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which types of equipment should be produced domesti- 
cally, efforts should be made to take into consideration 
China’s national situation, the advanced nature of the 
technologies, and the actual economic results these tech- 
nologies may possibly produce. Efforts should be made 
to import those types of equipment which might be 
produced domestically in the future. In addition, China 
should not import equipment without considering its 
Own national situation, otherwise China will certainly 
have to rely on foreign countries for a long time to come. 
Preferential policies should also be adopted toward the 
research and development of major equipment, and the 
research and development of major equipment must be 
well protected. 
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With regard to the items of major equipment to be 
developed domestically and the units involved in the 
research and development of various types of major 
equipment, Comrade Li Peng stressed that it is necessary 
to further deepen reform and implement the competitive 
bidding and contract systems. Comrade Li Peng said that 
by implementing the competitive bidding system, China 
will be able to promote lateral economic associations and 
combined bidding activities, effectively utilize and bring 
into play the enthusiasm of all sides, and reduce the 
amount of investment. When implementing the contract 
system, it is necessary to clearly define the responsibili- 
ties of the parties concerned. 
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East Region 


Shanghai Writers Express Views on Writing 
OW240151 Shanghai WEN HUI BAO in Chinese 
18 Oct 87 p 1 


[Text] The editorial department of Wen Yi Bao and the 
Shanghai Writers Association jointly sponsored a forum 
at the Jinjiang Hotel on the afternoon of 16 October. 
More than 40 writers of all ages happily gathered to 
express their views on how to meet the situation of 
strengthening reforms, enhancing one’s sense of duty, 
strengthening unity, and further promote literary and art 
creations. The Shanghai writers conducted the discus- 
sion in a harmonious and lively atmosphere. They 
deemed it their duty to create good works and help 
literature keep pace with reform. Ding Ximan said: The 
forefront of building the four modernizations is full of 
difficulty-defying and touching stories. If we don’t tell 
them, we will disappoint those hard-working builders. 
Some literary and art works are comparatively “empty.” 
One of the reasons is the lack of the realities of life. The 
40th anniversary of the founding of the PRC will be in 2 
years. I hope that some great works that reflect Shang- 
hai’s situation will be created by then. Bai Hua said: The 
13th Party National Congress will quicken the pace of 
reform and opening to the outside world. This is a great 
encouragement to us. It surely will promote the creation 
of some great works. Ru Zhijuan said: Writers should 
have good feelings for the leaders and workers working 
on the front of the four modernizations. It is natural and 
necessary for us to concentrate on writing something 
about reform. We want to promote reform with cultural 
force. Wang Anyi, Wang Xiaoying, and Cheng Naisan 
said: We hope that we will have more freedom in literary 
creation. We don’t think that we, as inexperienced 
writers, will fool around with literature we love. We have 
a sense of duty. Yu Tianbai proposed that it is necessary 
to view reform overall and at the same time, not to 
overlook the diversity of literature. Han Zi said: It is 
necessary to reflect the positive aspects of reform and the 
realities of life. 


The participants also discussed the importance of con- 
stantly strengthening unity and fully arousing people’s 
enthusiasm. They pointed out that controversies in the 
literary circle should be over the value of literary works. 
Shi Tuo thought that young writers should understand 
more about the history of China’s classic literature. Xu 
Jie said that writers’ moral integrity is very important to 
their creation of great works. Cao Ying suggested that we 
should make a summary of our literature in the near 
future, just as we should do to politics and economy. 


Wu Changtai, deputy chief editor of Wen Yi Bao, 
presided over the meeting. 
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Central-South Region 


Henan’s Enterprise Management Problems 
HK281033 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 24 Oct 87 


[Station News Center Commentary: “Strengthen Demo- 
cratic Management of Enterprises, Guarantee the Staff 
Members and Worker's Status as Masters’’] 


[Text] The CPC Central Committee decision on eco- 
nomic structure reform noted: The well-spring of vitality 
in an enterprise lies in the initiative, wisdom and cre- 
ativeness of its own workers both physically and mental- 
ly. When the status of the working people as masters of 
their own enterprise is guaranteed by its rules and 
regulations, and when their labor is closely linked with 
their own material benefits, their initiative, wisdom and 
creativeness can be brought into full play. Therefore we 
must attach great importance to strengthening demo- 
cratic management, and guarantee the status of the staff 
members and workers as masters of their own enterpris- 
es. This is the essential characteristic that differentiates 
socialist from capitalist enterprises. It is also the only 
way to successfully run socialist enterprises. It is the 
basic content of our enterprise leadership system reform. 
With the development of China’s enterprise leadership 
system reform, enterprises owned by the whole people 
are currently comprehensively promoting the system of 
factory director's responsibility. The status of the factory 
director as the central force of his own enterprise is 
currently being determined. During this reform we must 
understand that democratic management is the founda- 
tion of the factory director’s responsibility system. With- 
out democratic management there cannot be a factory 
director’s responsibility system. 


Judging from our province’s current conditions we can 
see that governments and enterprises at all levels have 
attached importance to democratic management of staff 
members and workers. However the development of 
democratic management has been uneven, and there are 
still some problems in this regard. According to leading 
comrades in some enterprises, the implementation of the 
factory director’s responsibility system means that the 
factory director alone has the say in every field, and 
makes arbitrary decisions and takes peremptory actions 
in operations. Under the pretext that staff members and 
workers are of poor quality and that they are incapable of 
participating in and discussing government and political 
affairs, some enterprises have not implemented the stip- 
ulation that one-third of a factory management commit- 
tee membership be composed of representatives of the 
factory’s staff members and workers. Some enterprises 
have not done well in carrying out the democratic 
appraisal of cadres through discussion. With cadres 
worrying about the possible emergence of chaos caused 
by democratic appraisal of cadres through discussion, 
and with the workers worrying about the possible repris- 
als against them for conducting such appraisals, these 
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enterprises have conducted such appraisals in a mechan- 
ical, perfunctory, and superficial manner. Therefore we 
must do a better job of grasping and expanding the 
domain of democratic management. We must give full 
play to the role of the staff members and workers as 
masters of their own enterprises. Currently we must 
successfully put the stress on strengthening factory direc- 
tors’ consciousness of democracy. A factory director 
without democratic conciousness cannot become a good 
factory director. It will be impossible to successfully run 
a factory when its director has no democratic conscious- 
ness. 


Even if such a factory is run successfully for a short 
while, this kind of success cannot last long. We must also 
establish and improve various types of democratic man- 
agement systems, including staff members and workers’ 
congresses; use democratic management systems to truly 
safeguard the democratic rights of staff members and 
workers; strengthen the work of training and educating 
staff members and workers; and improve their con- 
sciousness of being masters of their own enterprises as 
well as their ability to participate in and discuss govern- 
ment and political affairs. At the same time, we must 
strengthen the building of trade union organizations and 
give full play to the trade unions’ role in the promotion 
of democratic management. If our enterprises can 
accomplish the above points they can greatly strengthen 
their own vitality as the Jiaozuo City No 2 Chemical 
Plant has managed to do. 


Southwest Region 


Spokesman Denies Killings in Xizang 
HK290542 Hong Kong AFP in English 0541 GMT 
29 Oct 87 


[Text] Beijing, Oct 29 (AFP)}—China has denied charges 
by Tibetans living in exile that police have killed more 
than 400 Tibetans since pro-independence demonstra- 
tions in Lhasa early this month. 


“It’s an out and out fabrication,” a Foreign Affairs 
Ministry spokesman told told Agence France-Presse 
(AFP) by telephone. 


He was commenting on allegations Wednesday by the 
Assembly of Tibetan People, an organisation which 
groups Tibetans living in exile in India since 1959. 


“The Chinese victimisation and systematic repression of 
the Tibetans have now resulted in the killing of over 400 
people in Chamdo, eastern Tibet,” the assembly said in 
a statement Wednesday. 


Lhasa was the scene of three anti-Chinese demonstra- 
tions between September 27 and October 6. Up to 13 
people were killed on October | when police opened fire 
On rioters in the centre of the city. 
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Western journalists were expelled from the country soon 
afterwards. Foreign tourists returning from Tibet since 
then have spoken of hundreds of people being arrested 
during night-time roundups in the city streets. 


Xizang Deals ‘Leniently’ With 13 Rioters 
HK281334 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 28 Oct 87 


[Text] The Lhasa City Public Security Bureau leniently 
dealt with 13 people, including one (A Wang Qu Jia), 
who participated in 2 riots. The 13 people were returned 
to their temples or homes by vehicle this morning. Nine 
young lamas—{A Wang Qu Jia), (A Wang Bai Sang), (A 
Wang Bizn Ba), (A Wang Lu Zhong), (A Wang Ta 
Xiong), (A Wang Zha Xi), (Jiang Bai Lie Sang), (Jiang 
Bai Ci Deng), and (Jiang Bai Ni Ma)—participated in the 
27 September riot. Another four people—(Pu Bu Que 
Ren), (Duo Bu Jie), (Duo Jie), and (Zha Xi Zhuo Ma)}— 
threw stones at policemen and caused trouble in the 
1 October riot. 


In accordance with a circular issued bv the regional 
people’s government on 3 October ana the circulars 
issued by the Lhasa City People’s Government on | and 
3 October, the public security bureau investigated them 
according to the law. During the period of investigation, 
after being criticized and educated, the 13 people can- 
didly admitted their guilt and promised not to engage in 
any activities to split the country. They also exposed the 
crimes of others. Because they were ordinary partici- 
pants in the riots, the public security bureau decided to 
deal leniently with them and not look into their criminal 
responsibilities. 


(Lang Jie), chief of the Lhasa City Public Security 
Bureau, hoped that these people, who were leniently 
dealt with, would be law-abiding citizens after their 
release. He said: We warn a handful of splittists who 
obstinately stick to their wrong course to stop all their 
splittist activities and surrender themselves for lenient 
treatment. Otherwise, they will be severely punished. 


Xizang Officials Support CPC Work Report 
HK280927 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 25 Oct 87 


[Text] The 13th CPC National Congress opened trium- 
phantly on 25 October in Beijing. The vast numbers of 
cadres and people in our region cheerfully gathered 
around radios and televisions to listen conscientiously 
and watch the live broadcast of the congress opening 
ceremony. 


On the morning of 25 October our station reporter 
interviewed some of our autonomous region’s leading 
comrades. In his interview with our reporter in front of 
an operating television set, Comrade Raidi, delegate to 
the 13th CPC National Congress and deputy secretary of 
the autonomous regional party committee, said: The 
13th CPC National Congress opening today shows that 
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our country has entered a very important new stage. We 
must resolutely and conscientiously implement the spirit 
of the 13th National Party Congress. We must do well in 
uniting with and leading the people of all nationalities 
throughout the region to exert themselves in achieving 
still greater development of all construction projects and 
undertakings in Xizang. Recently the Dalai clique and a 
small number of separatists created two riots leading to 
some minor troubles. However, under the correct lead- 
ership of the party central authorities, and with the 
cooperation and coordination of vast numbers of public 
security personnel, armed policemen, and the people of 
all nationalities, we put the riots down very quickly. 


We must continue to hold high the patriotic banner of 
unity and progress, oppose a split, and safeguard the 
motherland’s unification and nationality solidarity as 
well as the stable political situation. This conforms to the 
fundamental interest of all nationalities in Xizang. Fol- 
lowing the recent riots, some people have been worried 
about possible changes in policies. I can definitely say 
that policies will remain absolutely unchanged. This is 
because all the guiding principles and policies formu- 
lated by the central authorities for Xizang since the 3d 
Plenary Session of the | 1th CPC Central Committee are 
perfectly correct, conform to the fundamental interest of 
the people of Xizang, and also have been supported 
highly by the people of all nationalities. We must con- 
tinue to implement unswervingly the guiding principles 
for opening up and reinvigoration, speed up reform, and 
continue to implement the party’s policies toward 
nationalities, united front, and religions, as well as the 
general and specific policies toward agricultural and 
pastoral areas. We will not wa:er at all in doing these 
things. 


After watching the live telecast of the congress at home, 
Gyibug Puncog Cedain, vice chairman of the autono- 
mous regional peop government, talked about his 
personal understanding of the spirit of reform men- 
tioned in Comrade Zhao Ziyang’s political work report. 
He spoke in light of our region’s practical experience in 
reform. He said: Speeding up and deepening reform is 
part of the important content of this congress. Judging 
from our region’s conditions, we can see that all our 
undertakings have scored new achievements due to the 
implementation of a series of special policies and flexible 
measurvs adopted by the central authorities since the 3d 
Plenary Session of the | 1th CPC Central Committee, as 
well as the policy on reform and opening up. However, 
we must continue to speed up our reform and deepen the 
reformist work that is already in progress. The 13th 
National Party Congress has put forward the guiding 
ideclogy for speeding up and deepening reform. Our 
autonomous regional people’s government resolutely 
supports the line, guiding principles, and policies 
adopted by the 13th National Party Congress. Our 
government will lead the people throughout the region to 
further promote reform. 
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Next, our station reporter arrived at the home of Jimz- 
hong Gyaincain Puncog, vice chairman of the autono- 
mous regional people’s government. Lhalu Cewang Doje 
and (Gongbasa Tudeng Jiezha), vice chairmen of the 
regional CPPCC committee, happened to be with Jimz- 
hong Gyaincain Puncog watching the live telecast of the 
13th CPC National Congress. While watching the tele- 
cast they talked to our station reporter about their 
impressions and thoughts. Lhalu Cewang Doje said: 
After watching today’s telecast of the 13th National 
Party Congress, I feel that this is a meeting for the unity 
of all nationalities. National unity and the people’s 
solidarity are the manifestations of a country’s prosper- 
ity as well as matters of cardinal principle. We must 
resolutely hold high the patriotic banner of unity and 
progress, further strengthen the great unity of all nation- 
alities in Xizang and people throughout country. Only by 
promoting unity can we do well in handling variou: 
affairs. 


(Gongbasa Tudeng Jiezha) said: Today’s opening cere- 
mony of the 13th CPC National Congress has put 
forward still stricter and higher demands on our reform. 
Without reform, there can be no way out for Xizang. 
However, successful reform cannot be realized without a 
political situation of stability and unity. The two recent 
riots in Lhasa were planned and created by the Dalai 
clique and a small number of separatists. Their plot will 
never succeed. This is because the people oppose their 
plot and history advances . 


Jimzhong Gyaincain Puncog said: After listening to 
Comrade Zhao Ziyang’s report delivered at the opening 
ceremony of the 13th CPC National Congress, we are 
very happy. The key to successfully running our under- 
takings lies in the guarantee of the party’s line, guiding 
principles, and policies. The past years’ excellent situa- 
tion in Xizang resulted from the special-purpose eco- 
nomic policies adopted by the party central authorities 
for Xizang’s agricultural and pastoral areas, as well as the 
policies on nationalities, religions, and united front. 
From now on we must continue implementing the 
party’s good policies as well as the line and guiding 
principles adopted by the 13th CPC National Congress. 
We must make contributions to safeguard unification of 
the motherland and the political situation of stability 
and unity. 


North Region 


Nei Monggol Official on Family Planning 
SK290150 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 28 Oct 87 


[Text] On the afternoon of 25 October, the regional 
people’s government held a telephone conference on 
family planning work of various leagues and cities. The 
participants arranged for the propagation of family plan- 
ning throughout the region during the coming winter- 
spring period. 
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In his speech delivered at the conference, Zhao Zhihong, 
vice chairman of the region, pointed out: Due to the 
third baby boom and laxity in family planning work in 
some localities, the number of babies born in the region 
this year is remarkably greater than last year. In some 
rural and pastoral areas, the party’s principles and poli- 
cies on family planning work have not yet been imple- 
mented in a stable manner. In other areas, the number of 
above-quota second births and multiple births have been 
relatively high. Problems of early marriage and early 
child-bearing have not been properly solved. Family 
planning among the nonpermanent population has not 
been administered in general. The failure in promptly 
solving these problems will directly affect the fulfillment 
of the family planning targets set for this year and for the 
Seventh 5-Year Plan period. In light of this situation, the 
region has decided to once again concentrate energy and 
time on conducting the work to propagate family plan- 
ning throughout the region. 


Zhao Zhihong stressed: The current family planning 
propaganda work should be focused on rural areas, and 
should be launched under the unified leadership of party 
committees and people’s governm :nts at all levels. We 
should spread propaganda among the masses by taking 
full advantage of such mass media as newspapers, radio 
and television broadcasting, movie films, and literary 
and art performances. At the same time, we should adopt 
effective measures to strictly ban the above-quota births. 
Family planning departments should cooperate with 
public health departments to actually conduct the con- 
traceptive and birth-control work and various other 
remedy measures. The entire propaganda activity should 
be launched in a down-to-earth and effective manner in 
order to prevent it from proceeding in a perfunctory 
manner. 
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Northwest Region 


Educated Ethnic Cadres Promoted in Ningxia 
OW290703 Beijing XINHUA en English 0235 GMT 
29 Oct 87 


[Text] Yinchuan, October 29 (XINHUA)—Educational 
level is being increasingly emphasized in promoting 
ethnic cadres to leading posts in the Ningxia Hui Nation- 
ality Autonomous Region. 


Statistics show that in the past no senior leader of Hui 
nationality had received a higher ecu aiion degree and 
80 percent of county-level cadres had attained only a 
junior middle-school education. But now 40 percent of 
senior cadres are college graduates and 80 percent of 
county-level cadres have obtained at least some second- 
ary school education. 


More and more educated women cadres of Hui nation- 
ality are promoted to leading posts and half of them have 
college diplomas. Jin Xiaoyun, a college graduate, is the 
mayor of Yinchuan, the province's capital city. 


In order to raise the educational level of Hui nationality 
cadres, the local government subsidizes their study in 
colleges, vocational schools, and tv and correspondence 
courses or gives them financial assistance for on-the-job 
training. Some of them have earned degrees as econo- 
mists or agronomists. 


They apply their knowledge to their work and have 
helped promote local economic growth. Compared with 
five years ago, the region’s total value of industrial and 
agricultural output, revenue and annual per capita 
income have all doubled. 
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Premier On Legality of 1948-Elected Members 
OW210307 Taipei CNA in English 0230 GMT 
21 Oct 87 


[Text] Taipei, Oct. 21 (CNA)}—Premier Yu Kuo-Hua 
said Tuesday that the central parliamentarians elected in 
1948, just as those elected in recent supplementary 
elections in the Taiwan area, are fully entitled to their 
constitutional rights. 


The Premier based his argument on the Constitution, the 
temporary provisions effective during the period of 
communist rebellion, and a ruling of the Council of 
Grand Justices. 


Yu was replying to an interpellation by legislators Tung 
Wei and Li Kung-chuan at a Legislative Yuan session. 


According to a ruling of the Council of Grand Justices, 
Yu said, the first central parliamentarians elected in 
1948 should continue to execute their parliamentary 
duties until a second full-fledged central election is held. 


Due to the current impracticability of holding elections 
on the Chinese mainland, the Government has held 
several supplementary elections in Taiwan in accordance 
with the temporary provisions to strengthen the func- 
tioning of the central parliament. This, Yu said, is aimed 
at restoring the constitutional legacy to the Chinese 
mainiand after the goal of reunifying China is accom- 
plished in the years to come. 


Answering another interpellation by Legislator Hsuan 
Yi-wen, the Premier said that it would be unnecessary to 
huid a “national political conference” because the gov- 
ernment, while making important policy decisions, has 
been able io solicit opinions from the public through the 
mass media 2nd people’s representatives at different 
levels. 


TAIWAN 47 


Spokesman Refuses Comment on Submarine 
OW281834 Taipei CNA in English 1455 GMT 
28 Oct 87 


[Text] Taipei, Oct 28 (CNA)}—Maj. Gen. Chang Hui- 
yuan, spokesman for the Ministry of National Defense, 
Wednesday neither confirmed nor denied foreign wire 
service reports that a Dutch-built submarine ordered by 
the Republic of China [ROC] is ready to be delivered to 
the ROC Navy. 


Approached by local reporters, Gen. Chang said he has 
nothing to say about the reports. 


According to foreign wire service reports reaching Tai- 
pei, one of the two Dutch-built submarines, the Sea 
Dragon, is ready for delivery to the Chinese Navy. 


The Dutch Government agreed to build two conven- 
tional submarines for the ROC Navy in 1981. The 
second one is known as the Sea Tiger. 


Journalists Allowed to Visit Mainland 
OW282025 Taipei CNA in English 0245 GMT 
26 Oct 87 


[Text] Taipei, Oct. 26 (CNA)—The Republic of China’s 
[ROC] mass media workers, just like ordinary citizens, 
will be allowed to visit their close relatives on the 
Ci.inese mainland after the Nov. 2 opening of mainland 
visits, Director-General Shaw Yu-ming of the Govern- 
ment Information Office said last Saturday. 


Shaw, however, said that journalists “should not have 
any practices other than visiting relatives” during their 
Aay on the mainland. 


He urged Taiwan’s mass media workers to follow the 
ROC Government's policy and not to directly contact 
“the Beijing regime’s official agencies and personnel” for 
news-covering purposes during their mainland visits. 
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Hong Kong 


Governor Returns, Comments on Market 
HK290558 Hong Kong AFP in English 0539 GMT 
29 Oct 87 


[Text] Hong Kong, Oct 29 (AFP)}—The Hong Kong 
stockmarket’s key indicator, the Hang Seng Index, 
plunged 159 points from Wednesday's close to end 
Thursday’s morning session at 2,211. 


The slide coincided with the return from abroad of the 
governor of the British colony, Sir David Wilson, who 
said he had complete confidence in measures taken to 
save the stock and futures markets from collapse. 


Thursday’s selling pressure was largely attributed to 
writs totalling 1.8 billion Hong Kong dollars (230.7 
million U.S.) filed against 39 Hang Seng Index-futures 
traders Wednesday by the guarantors of the Hong Kong 
Futures Exchange for non-payments. 


Sir David, speaking at the airport on return from a 
two-week trip to the United States and Britain, said he 
had held meetings in London with British Foreign Sec- 
retary Sir Geoffrey Howe and other Foreign Office 
Officials on “‘all current issues” involving Hong Kong. 


“They did not give me instructions on matters like this, 
financial matters... Hong Kong looks after its own 
affairs ” he said. 


The government this week announced two rescue pack- 
ages of credit facilities totalling four billion Hong Kong 
dollars (512.8 million U. S.) for the Hong Kong Futures 
= which has been threatened with a major 
default. 


Half the total sum is to be funnelled from the govern- 
ment. The other half will be provided by local and 
foreign financial institutions, including the Bank of 
China, Beijing’s main foreign exchange bank. 


Sir David said he had not cut short his trip to the U.S. 
and Britain because he had “complete confidence of 
what was being done here.” 


He was promoting Hong Kong’s free economy in the 
United States when the local bourse suspended trading 
for four days in the wake of the world stock crash last 
week. 


On Wednesday, the guarantors of the Hong Kong 
Futures Exchange announced they were going to sue 39 
stock index futures traders for nonpayments . 


The 39 traders being sued by the Hong Kong Futures 
Guarantees Corp. were the 39 futures exchange members 
confirmed suspended from trading Wednesday. 
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On Thursday, the exchange re-instated five of the trad- 
ers, including Chine Kit Ltd., a controlling shareholder 
of which is Hong Kong Stock Exchange chairman 
Ronald Li. 


Futures market sentiment was nervous Thursday, the 
expiry date for October Hang Seng index futures con- 
tracts and the first settlement since the crash, brokers 
said. October contracts opened Thursday at 2,000, down 
from 2 ,200 at Wednesday’s close. Opening quotes for 
November and December contracts were also down to 
1,980 and 1,895 from Wednesday’s finish of 2,142 and 
2,195. 


The value of each contract fluctuates by 50 Hong Kong 
dollars (6.40 U.S.) for each one-point movement in the 
index. 


A speculator who bought a single Hang Seng Index 
futures contract on October 16 before the market 
crashed with a deposit of 15,000 Hong Kong dollars 
(1,923 U.S.) faces potential losses of 95,000 dollars 
(more than 12,000 U:S.). 


Mr. Li’s Chine Kit Ltd., though re-instated Thursday, 
remained on the list of the 39 traders being sued by the 
Futures Guarantees Corp. 


Asked whether such a development would hamper Hong 
Kong’s chance to restore confidence in the local securi- 
ties market, Sir David said: “I don’t think looking at it 
(the stock crisis) in terms of personalities is helpful. Let’s 
look at it in terms of the organization and getting the 
organization right.” 


The government’s handling of the stock crisis has trig- 
gered a public outcry here. 


One scathing criticism came Thursday from the leading 
local newspaper, the South China Morning Post, which 
said in an editorial: “Anyone who thinks that the rescue 
package cobbled together by the government can alone 
save the Hong Kong market is living in fantasy land.” 


Robert Fell Gets Top Stock Exchange Job 
HK290413 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 29 Oct 87 p 1 


[By Michael Murray] 


[Excerpt] The former Banking Commissioner, Robert 
Fell, has been appointed senior chief executive of the 
stock exchange, and will shortly arrive in the territory to 
take up the post, it was announced yesterday. 


A statement from the exchange said the decision was 
made at a meeting of the general committee held yester- 
day morning. 
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“This appointment is designed to capitalise on Mr Fell’s 
long and well recognised experience in the securities field 
and in the financial sector,” it said. 


“Committee members of the exchange welcome the 
appointment of Mr Fell as it will further strengthen the 
administration of the exchange, and to further enhance 
Hong Kong as an international financial centre.” 


The committee is chaired by Ronald Li, who has been at 
the centre of a controversy over his decision to close 
down the stock exchange for four days last week follow- 
ing the crisis on world equity markets. 


The exchange’s chief executive is Jeffrey Sun. [passage 
omitted] 


Basic Law Sub-Group Discusses Draft Report 
HK290645 Hong Kong HONGKONG STANDARD 
in English 29 Oct 87 p 2 


[By S. Y. Wai in Guangzhou] 


[Text] The latest report on the relationship between 
China and the future Special Administrative Region 
[SAR] was completed yesterday after members of the 
Basic Law sub-group on the issue made a few minor 
amendments. 


Among them was an alteration to the requirement that 
all Chinese departments and their personnel will abide 
by SAR laws when setting up offices in Hong Kong. 


This was broadened to include offices and personnel 
established in Hong Kong by the Chinese Foreign 
Ministry. 


Also, the term “emergencies” was defined as referring to 
natural disasters and national curfews under which the 
State Council could direct that national laws be applied 
in Hong Kong, without consulting the SAR in advance. 


The sub-group’s draft report will be submitted to the 
sixth plenary session of the Drafting Committee to be 
held in December. 


Members spent most of the time going through the draft 
word by word, taking into account the views collected 
from drafters during the fifth plenary session. 


Dr Rayson Huang, co-convenor of the sub-group, said 
they probably would not meet again until the coming 
plenary session. He did not know whether there would be 
further meetings thereafter. 


Mainland co-convenor, Mr Shao Tianren, said the 
amendments agreed to by a majority of members would 
be integrated in their respective articles or written as new 
provisions. 
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Others would be enclosed with the draft for submission, 
he said. 


Another item members aiscussed but agreed not to 
change was on procedures for permitting people from 
other parts of China to enter the SAR. 


Members decided not to change the wording of the 
provision which said those who wished to do so “shall 
have to apply for approval”. 


Both Dr Huang and Mr Shao said China was strictly 
controlling the number of people coming to Hong Kong 
and would continue to do so. 


They dismissed the need to include a clause that China 
should consult the SAR before fixing the maximum 
number of emigrants from China. 


Councillors Discuss SRV Issue 
HK290425 Hong Kong SOUTH CHINA MORNING 
POST in English 29 Oct 87 p 9 


{By Simon Macklin} 


[Text] Legislative councillors [Legco] yesterday gave the 
government six months in which to come up with either 
concrete proposals for the repatriation of Vietnamese 
refugees or to review the current policy of providing 
asylum to boat people. 


And government officials said there were growing indi- 
cations that a repatriation scheme could be feasible. 


The Secretary for Security, Mr David Jeaffreson, and his 
principal assistant secretary with responsibility for the 
refugees, Mr Nigel French, yesterday met the Legco ad 
hoc group on refugees. 


The group told the Government officials that they 
wanted a report in six months time on what “concrete 
progress” had been made in drawing up a scheme to 
repatriate refugees to Vietnam. 


And if there were no new developments within that time, 
the Legco members said, then the government should 
review its current policy of providing asylum for all boat 
people who arrive from Vietnam. 


The convener of the ad hoc group, Mrs Rita Fan, said 
members had given the government a time limit in 
which to make progress toward a solution. 


Said Mrs Fan: “If in six months time we cannot see any 
real p-ogress being made on the long-term solution of 
repatriation, then we feel the government should review 
its existing policy—that is whether Hong Kong should 
continue to remain as a first place of asylum. 


“What we are talking about is repatriation in larger 
numbers not on a case by case basis.” 
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Mrs Fan said it was not “reasonable” to ask the people of 
Hong Kong to continue carrying the burden of the 
refugees indefinitely. 


And she said the majority of the boat people arriving in 
Hong Kong from Vietnam were “economic migrants” 
not refugees. 


“What we are asking for is for the Hong Kong govern- 
ment, through its own efforts or the efforts of the British 
government, to try to work out an arrangement with the 
Vietnamese government.” 


She said the international political climate now appeared 
more favorable to such negotiations. 


Mrs Fan said Mr Jeaffreson had taken “on-board” the 


group’s suggestions and had agreed to provide a report 
on the progress of negotiations for a repatriation scheme. 


Officials promised to provide a background paper on the 
historical and legal reasons surrounding Hong Kong’s 
refugee policy. 


Insiders said it was hoped the time limit imposed by the 
Legco members would indicate to the British govern- 
ment the strength of local feeling on the issue. 


Hong Kong officials have no authority to negotiate with 
foreign governments and all discussions are conducted 
by the British Foreign Office. 
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And it is hoped this might stimulate the British officials 
in their negotiations with the Vietnamese government. 


Mr French recently returned from an annual executive 
meeting of the United Nations High Commission for 
Refugees in Geneva and said yesterday the mood among 
the delegates had been in favour of repatriation of those 
who were not genuine refugees. 


Mr French said: “There was a general agreement 
amongst the delegates that repatriation was the most 


He said there seemed to be new possibilities that repa- 
triation might be a feasible solution. 


Mr French said more governments now appeared to be 
committed to negotiating with the Vietnamese govern- 
ment for the repatriation of the refugees. 


“There was agreement amongst all of the countries in the 
region that the nature of the human outflow from 
Vietnam had changed considerably,”’ he said. 


It was considered that many of those leaving Vietnam 
were not refugees but economic migrants who should be 
treated in the same way as other illegal immigrants, Mr 
French said. 


But he said there were still many problems in formulat- 
ing a repatriation scheme—there was no imminent solu- 
tion to Hong Kong’s refugee problem. 
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